S S KOTHART MEHTA
& COMPANY

CHARTERED ACCOUNTANTS

Independent Auditor's Report
To the Members of Southern Spinners and Processors Limited

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Southern Spinners and Processors
Limited {“the Campany”), which comprise the balance sheet as at March 31, 2021, the statement of
profit and loss (including other comprehensive income), cash flow statement and the statement
changes in equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”}
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March, 2021, and its profit {
including other comprehensive loss), its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements,

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the fina ncial statements
and our auditor's report thereon. The Annual Report is expected to be made available to us after the
date of this Auditors’ Repart. Cur opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard,

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act”} with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the indian Accounting Standards (ind AS)
prescribed under Section 133 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended.

This respansibility also includes maintenance of adequate accounting recards in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to contirue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alterpative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsihilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve coliusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are Inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditar's report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

Evaluate the averall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying {ransactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b}

f)

g}

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our epinion, proper books of account as required by law have been kept by the Company
s0 far as it appears from our examination of those books;

The balance sheet, the statement of profit and joss (including other com prehensive income),
the cash flows statement and the statement of changes in equity dealt with by this Report
are in agreement with the boaks of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant Rules issued thereunder;

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, nane of the directors is disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

In our opinion, and according to the information and explanations given to, the company has
not paid any managerial remuneration during the year ended March 31, 2021, Hence,
provisions of section 197 read with Schedule V to the Act are not applicable to the Company
and has not commented upon; and
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h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position
in Note 26 to financial statements;

ii.  The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

ili.  There is no amount required to be transferred to the Investor Education and
Protection Fund hy the Company.

For S. 5. Kothari Miehta & Company
Chartered Accountants
Firm’s Registration No, 000756N
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Annexure A to the Independent Auditor's Report to the members of Southern Spinnhers and
Processors Limited dated May 05, 2021,

Report on the matters specified in paragraph 3 of the Companies (Auditor's Repart) Order, 2016
(“the Order’} issued by the Central Government of India in terms of section 143(11} of the
Companies Act, 2013 {“the Act”) as referred to in paragraph 1 of ‘Report on Other Legal and
Regulatory Reguirements’ section,

i. (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

{b) The fixed assets have been physically verified by the management during the year, the
frequency of which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets, No discrepancies were noticed on such
verification.

{c) fn our opinion, and according to the information and explanations given to us, the title
deeds of immovabie properties are held in the name of the company.

The Management has conducted physical verification of inventory at reascnable intervals
during the year and no material discrepancies were noticed on such physical verification,

The company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under section 189 of the Act. Accordingly clauses
3(ifi) (a) to (c) of the Order are not applicable.

fn our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Act in respect of loans to directors including entities in which they
are interested and in respect of loans and advances given, investments made and, guarantees,
and securities given have been complied with by the company.

fn our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of directives issued by the
Reserve Bank of India and provisions of sections 73 to 76 or any other relevant provisions of
the Act and the Rules framed thereunder.

We have broadly reviewed the Cost Accounting records maintained by the Company pursuant
to the Rules prescribed by the Central Government for the maintenance of cost records under
sub-section (1) of section 148 of the Act and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. We are, however, not
required to make a detailed examination of such books and records.
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a. According to the records of the Company examined by us and the information and
explanations given to us, the Company is generally regular in depositing its undisputed
statutory dues including Employees’ Provident Fund, Employees’ State Insurance,
Investor Education and Protection Fund, Income Tax, Service Tax, Custom Duty, Excise

duty, Value Added Tax, Goods and Service Tax, Cess and any other material statutory
dues, as applicable, with the appropriate authorities during the year and there are no

such undisputed amounts payable which have remained outstanding as at March 31,
2021 for a period of more than six months from the date they became payable.

We are informed that there are no dues in respect of Sales Tax, Income Tax, Value
Added Tax, Customs Duty, Excise Duty, Goods and Service Tax and Service Tax which
have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, we are of the
opinion that the Company has not defaulted in repayment of dues to financial institution and
bank. The company does not have any outstanding debentures and Government,

In our opinion, and according to the information and explanations given to us during the
course of audit, the Company has not raised any money way of initial public offer / further
public offer and term loans. Hence, reporting under clause {ix} of the Order is not applicable
to the Company.

In our opinion, and according to the information and explanations given to us, we report that
no fraud by the company or on the company hy the cfficers and employees of the Company
has been noticed or reported during the year.

In our opinion, and according to the information and explanations given to, the company has
not paid any managerial remuneration. Hence, reporting under clause 3(xi) of the Order is not
applicable.

The Company is not a Nidhi company. Therefore, the pravisions of clause 3{xii} of the order
are not applicable to the Company.

In our opinion, and according to the information and explanations given to us during the
course of audit, transactions with the related parties are in compliance with section 188 of
Act, where applicable, and the details have heen disclosed in the notes to the financial
statements, as required by the applicable accounting standards. The provisions of section 177
of the Act are not applicable to the Company and accordingly reporting under clause 3{xiii} of
the Order insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.
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xiv. According to the information and explanations given to us and on an overall examination of
the books of account, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year and hence not
commented upon.

XV, In our opinion, and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with him
as referred to in section 192 of the Act.

Xvi, According to the information and explanations given to us, the provisions of section 45-1A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S § Kothari Mehta & Company
Chartered Accountants

Firm'’s Registra&i?::@OOO?SGN
ke 2

AMIT GOEL
Partner
Membership No. 500607

Place: New Delhi
Date: May 05, 2021
UDIN : 21500607 AAAAFUST1062
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Annexure B to the Independent Auditor’'s Report to the Members of Southern Spinners and
Processors Limited on its financial statements dated May 05, 2021

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Act
as referred to in paragraph 2{f} of ‘Report on Other Legal and Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of the Company as of March
31, 2021 in conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of internal Financial
Controls Over Financial Reporting issued by the institute of Chartered Accountants of India”. These
responsihilities include the design, implementation and maintenance of adeguate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence tc company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely praparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of internal Financial Controls
Over Financial Reparting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both apptlicable to an audit of Internal Financial Contrefs and, both issued
by the institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financia! controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based an the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstaternent of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s in_L%r\qu;financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financiaf contro} over financial reporting includes those policies and procedures
that:

a} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

¢} provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or dispasition of the company's assets that could have a material effect on
the financial statements. ‘

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Naote an Audit of Internal Financial Controls Over Financial Reporting issued by the
institute of Chartered Accountants of India”.

For S S Kothari Mehta & Company
Chartered Accountants

Firm’s Reglstratlon No. 0BQ756N
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Parther

Place: New Delhi Membership No. 500607
Date; May 05, 2021
UDIN : 21500607 AAAAFU1062
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SOUTHERN SPINNERS AND PROCESSORS LIMITED
Balance Sheet as at 31st March, 2021

Tin Lacs
Note As at As at
No. 31.03.2021  31.03.2020
ASSETS
(1) Non - current assets
(a) Property, Plant and Equipment 2 £93.99 557.24 .
(b) Capital Work - In - Progress - 3.33
(d) Intangible Assets 3 0.31 0.39
{e) Financial assets
i) Investments 4 7.89 7.89
iy Other financial assets 5 76.97 23.69
(f) Deferred Tax Assets(Net) B8 67.47 214.71
746.63 807.25
(2) Current assets
(a) Inventories 7 579.88 8563.95
(b) Financial assets
(i Trade receivables 8 841.04 579.75
(i) Loans 9 106.43 370.28
(i) Cash and cash equivalents 10 1.91 7.87
{c) Other Current Assets i 300.18 264.22
1,829.44 2,086.07
Total Assets 2.576.07 2,893.32
EQUITY AND LIABILITIES
(1) Equity
(@) Equity Share capital 12 505.00 505.00
{b) Other Equity 1,231.02 1,106.42
1,736.02 1,611.42
{2) Liabilities

Current Liabilities
{a) Financial Liabilities

{i} Short Term Borrowings 13 367.65 851.22
(i) Trade payables 14
Micro and Small Enterprises 8.39 5.60
Others 388.83 344.39
(i) Other financial liabilities 15 57.31 53.26
(b)  Cther current fiabilities 16 6.05 14.90
{¢) Provisions 17 13.82 12.53
840.05 1,281.90
Total Equity and Liabilities 2,576.07 2.893.32
Company overview, Basis of preparation and 1

Significant Accounting Policies

The accompanying noles are an integral part of the financial statements

Per our report of even date
5.8.Kothari Me fa & Co.
CharteredhAccountants, .- -
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New Delhi, the 5th May 2021 New Delhi, the 5th May 2021




SOUTHERN SPINNERS AND PROCESSORS LTD.
Statement of Profit & Loss For The Year Ended March 31, 2021

¥ In Lacs
Note  op20.21 2019-20
No.
I Income
Revenue from operations 18 5,291.48 5,981.13
Other income 19 70,52 81.34
Total income 5,362.00 6,072.47
Il Expenses
Cost of materials consumed 2,261.52 3,245,886
Changes in inventeries of finished goods,
stock - in - trade and work - in - progress 20 200.52 147.60
Purchase of stock-in-trade 1,262.19 879.65
Employee benefits expenses 21 510.09 656.67
Finance costs 22 40.12 .68.04
Depreciation and amortization expenses 23 69.71 65.16
Other expanses 24 739.21 B76.48
Total expenses 5,083,36 5,939.46
I Profit before tax 278.64 133.01
IV Tax expense
Less: Current Tax under MAT 10.50 -
Less: Deferred Tax 6 147.24 88.04
Add: MAT credit entitiement (10.50)
vV Profit for the year 131.40 44.97
VI Other comprehensive income
ltems that wili not be reclassified to profit or loss
Remeasurement gains /( losses) on Defined benefit plans (6.80) 11.39
Vil Total comprehensive income for the year 124.60 56.36
Vit Earnings per equity share 2.60 0.8%

Basic / Diluted
The accompanying nofes form an integral part of the financial statements

Per'our report of even date
8.8.Kothari Mehta & Co,

Chartered :;:S?unta nts., -

"

Partner
Aok 670{9\ S

Mo - Goobe}-

New Delhi, the 5th May 2021 New Delhi, the 5th May 2021

Directors
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Southern Spinners and Processors Limited
Statement of Changes in Equity (SOCE) for the year ended 31st March 2021

[. Share Capital T In Lacs
As at As at
31.03.2021 31.03.2020
lssued, Subscribed and fully paid up
50,50,000 shares {previous year 50,50,000 ) equity
shares of €10 /-each fully paid up
Balance at the beginning of the year 505.00 505.00
Changes in equity share capital during the year - -
Batance at the end of the year 505.00 505.00
Il. Other Equity
Securities . Other
Particulars oremium General | Retained !comprehen Total
Reserve earnings sive
account
Income
As on March 31,2019 1,550.00 48,99 (548.17) (0.78)| 1,050.06
Profit for the year - - 44.97 44,97
Other Comprehensive Income - -
Total comprehensive income for the year - - 11.39 11.39
Dividend paid, including tax - -
As on March 31,2020 1,550.00 49.99 (504.20) 10.63 1,106.42
Profit for the year - - 131.40 - 131.40
Other Comprehensive Income - - {6.80) (6.80)
Total comprehensive income for the year - -
Dividend paid, including tax - -
As on March 31,2021 1,550.00 49.99 {372.80) 3.83 1,231.02

Per our report of even date
5.8.Kothari Mehta & Co.
Chartered Accountants

MmN Soefe -
New Deihi, the 5th May 2021

Directors

New Delhi, the 5th May 2021




Southern Spinners and Processors Limited
Notes to the financial statements for the year ended March 31, 2021

1.1

1.2

1.3

1.3.1

1.3.2

1.3.3

1.3.4

The Company overview

Seuthern Spinners and Processors Limited {the "Company") is a public kmited company incorporated and demiciled in India.
The registered office of the company is situated at 3, Maduraji-Melakkal Road, Kochadai, Madurai - 625016, Tamilnadu ,
India. The Company is a subsidiary of J.K.Fenner (India) Limited.

Southern Spinners and Procaessors Limited ('the company" is a public limitad company domiciled in [ndia and incorporated
under the provisions of the erstwhile Companies Act, 1956. The company is engaged in the manufacturing / trading
and selling of Yarn and Industrial Fabric products.

Basis of preparation of financial statements
{i} Statement of compliance

Tha financial statements have been prepared in accordance with indian Accounting Standards (Ind AS) as prescrived under
Section 133 of the Companies Act, 2013 read with Companies {Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) {Amendment) Rules, 2016 and relevant provisions of the Companies Act, 2013. Al
accounting policies and applicable Ind AS have been applied consistently for all periods presented.

The firancial statements have been prepared on the historical cost convention on accrual basis, except for the items that
have been measured at fair value as required by relevant Ind AS- 1 (Presentation of Financial Slatements}

The preparation of these Financial Statements requires management judgements, estimates and assumptions that affect the
application of accounting policies, the accounting disclosures made and the reperted amounts of assets, fiabilities, income
and expenses. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognised in the period in which the estimates are revised and in any future periods effected pursuant to
such revision,

Significant accounting policies

The accounting policies set out below have baen applied consistently throughout the periods presented in these financial
statements.

Property, Plant and Equipment

Recognition and measurement:

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any. Cost
includes expenses directly attributable in bringing the asset to the location and cendition necessary for it to be capable of
operating in the manner intended by management,

Expenditure directly atiributable in bringing the asset to the location during construction / erection period is included under

‘Capital Work-in-Progress' and is allocated to the respective property, plant and equipment on completion of construction /
erection.

The cost and related accumulated depreciation are eliminated from the financial statements, upon sale and disposition of the
assets and the resultant gains or losses are recognised in the statemant of profit and loss '
Depreciation: -

Depreciation on property, plant and equipment has been provided using straight line method over their useful lives and in the
manner prescribed under Schedule 11 of the Companies Act, 2013. However, in respect of certain assets including assets
given on the operating lease, depreciation is provided as per the usefu! lives as assessed by the management supported by
technical advice ranging from g to 24 years for plant and machinery.

Intangible Assets:
Intangible assets are recognised, if the future economic benefits atiributable to the assets are expected to flow to the

Specialised software is amortised over a period of five years from the year of installation,
Foreign currency fransactions and translation:

vear end translations including on forward contracts are recoanized within Statement of Profit and Loss.
Inventories

fnventories are valued at lowsr of cost or net realisable value. The cost is computed on weighled average hasis. Finished
goods and process stock include cost of conversion and other costs incurred _i_'t‘h‘E b’{i_ngll1g the inventories to their present

location and condition. P e R




Southern Spinners and Processors Limited
Notes to the financial statements for the year ended March 31, 2021

1.3.5

1.3.8

1.3.7

1.3.8

1.3.9

Borrowing cost:

Berrowing Cost is charged to statement of profit and loss statemnent except borrowing cost meant for acquisition of qualifying
assets, which is capitalised, using the effective interest method t# the date of commercial use.

Employee benefits:
{(a) Defined-contribution plans
Contributions to the Employees’ Reglonal Provident Fund, Superannuation Fund, Empioyees Pension Scheme and

Employges’ State Insurance are recognised as defined contribution plan and charged as expenses during the period in
which the employees perform the services.

{b} Defined benefit plan

Retirement benefits in the form of Gratuity and Leave Encashment are considered as defined benefit plan and determined
on an actuarial valuation using the projected unit credit method at the Balance Sheet date, Actuarial gains or lasses through
remeasurement of the nel obligation of a defined benefit liability or asset are recognised in Other Comprehensive Income,
Such re-measurements are not reclassified to Statement of Profit and Loss in subsequent periods,

The Provideat Fund Contribution other than contribution to Employees’ Regional Provident Fund, is made o Trust
administered by the trustees. The interest rate to the members of the Trust shall not be lower than the statutory rate
declared by the Ceniral Government under Employess' Provident Fund and Miscellaneous Provision Act, 1852. The
Employer shall make good deficiency, if any,

{c) Short term employee benefits
Short term benefits are charged off at the undiscounted amount in the year In which the related sarvice is rendered.

Income tax:

Income tax comprises of current and deferred tax. Income {ax expense is recognised in the Statement of Profit and Loss,
excepl to the extent it relates to items directly recognised in Equity or in Other Comprehensive Income.

a) Current tax: Current Tax is the amount of tax payable on the estimated taxable income for the current year as per the
provisions of Income Tax Act, 1961.

b) Deferred tax: Deferred Tax is recognised for temporary differences. However, Deferred Tax Asset is recegnised to the
extent that, it is probable that taxable income will be available against which the same can be realised.

Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event; it is
probable that an oulflow of economic benefits will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation. The amount recognised as a provision is .the present value of best estimate of the
consideration required to setfle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Contingent fiabilities (if material) are disclosed by way of notes to accounts.
Contingent assets if any, are disclosed in financial statements,

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial labiiity or equity
instrument of another entity.

(a) Financia! assets

Financiai assets include cash and cash equivalents, trade and other receivables, loans, investments in securities and other
eligible current and non-current assets.

At inltial recognition, all financlal assets are measured at fair value. Such financial assets are subsequently classified under

one of the following three categories according to the purposs for which they are held, The classification is reviewed at the
end of each reporting period.

Financial assets at amortised cost;

Financial assets at fair value through other comprehensive income:

At the datle of initial recognition, these financial assets are held to collect contractual cash flows of principal and interest on
principal amount outstanding on specified dates, as well as held for selling. Therefore, they are subsequently measured at
each reporting date at fair value, with all fair value movements recognised in Other Comprehensive Income (OCI). Interest
income calculated using the EIR method, impalrment gain or loss and forgign exchange gain or loss are recognised in the
Statement of Profit and Loss. On derecognition of the .asset, cumulative gain or loss previously recognised in Other

_Cgmpfphensive Income is reclassified from the OCI to Statement of Profit and Loss,
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1.3.10

1.3.11

1.3.12

1.313

Financial assets at fair vaiue through profit or loss:
At the date of initial recognition, financiat assets that are held for trading, or which are measured neither at amortised cost

nor at fair value through OCI. Therefore, they are subsequently measured at each reporting date at fair value, with all fair
vaiue movements recognised in the Statement of Profit and Loss,

Investment in equity shares of subsidiaries and associates are valued at cost,

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial assel expire or
it fransfers the financial asset and the transfer qualifies for derecognition under Ind AS 109 'Financia/ Instruments’,

The Company assesses Impairment based on the expected credit losses ("ECLY) model to all its financial assetls except

equity instruments measured at fair value and financial assets measured on fair value through profit and loss {"FVTPL")
basis,

Derivative financial instruments:

Derivative instrumenis such as forward currency contracts are used to hedge forefgn currency risks. Premium in respect of
forward contracts is recognised over the fife of contract, Gain or loss arlsing on remeasuring derivative Instruments identified
as effective fair value hedges and ineffective cash flow hedges is accounted for in the statement of profit and loss.

Revenue;

Revenue is recognised when the significant risks and rewards of ownership have been passed on to buyer. Revenue is
measured at the fair value of the consideration received or receivable, including excise duty, but net of retuins, allowances,
trade discounts and volume discounts and GST ete.

Dividend income Is recognized in the statement of profit and loss on the date on which the Company's right to receive
payment in established

Export incentives are recognised in the Statement of Profit and Loss,

Impalrment

The carrying amount of property, plant and equipments, intangible assets and investment property are reviewed at each
Balance Sheel date {o assess impairment if any, based on internal / external factors. An asset is treated as impaired, when
ihe carrying cost of asset or cash generating unit exceeds its recoverable value, being higher of value in use and fair value
less costs of disposal. An impairment loss ig recognised as an expense in the Statement of Profit and Loss in the year in
which an asset is identified as impaired. The impairment loss recognised in prior accounting period is reversed, if there has
been an improvement in recoverable amount,

Earnings per share {EPS):

Basic earnings per share is calculated by dividing the profit or loss for the period attributable to the equity holders of the
company by the weighted average number of ordinary shares outstanding during the vear.

For the purpose of calculating diluted eaimings per share, the net profit or loss for the period altributable to equity

shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares,

1.3.14 Cash and cash equivalents:

Cash and cash equivalents include cash on hand and at bank, chegues en hand and remittances in transit for the purpose of
meeling short-term cash commitments.
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1.3 Significant accounting poelicies
The accounting policies set out below have been applied consistently throughout the periods presented in these financial
statements,

1.3.15 Lease;

Implementation of ind AS - 118

Ind AS 116 supersedes Ind AS 17 L.eases including evaluating the substance of fransactions involving the legal form of a
lease. The standard sets out the princlples for the recognition, measurement presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheet model,

Lessor accounting under Ind AS 118 is substantially unchanged in comparison with earlier under Ind 17. Lessors will
centinue to classify ieases as either operating or finance lease using similar principles as in tnd AS 17. Therefore, ind AS
116 did not have an impact for leases where the group is the lessor.

The Company adopled Ind AS 116 using the modified retrospective method of adoption with the date of initial application
of 1st April 2019,

Right of Use Assets

The Company recognises a right-of-use asset, on a lease-by-lease basis, to measure that right-of-use asset an amount
equal to the lease liability, adjusted hy the amount of any prepaid or accrued lease payments relating to that lease
recognised in the balance sheet immediately before the date of initial application.

Lease Liabilities

The Company recegnise a lease liability at the present value of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate.

The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on a lease by iease basis,

In calcuating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in tha lease is not readily determinable.

Short-term Leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases that are considered of low value. Lease payments on short-
term leases and leases of low-value assets are recegnised as expense on a straight-line basis over the lease term,

Significant judgment in determining the lease term of contracts with renewal options

The Company determines the lease lerm as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.
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Southern Spihners and Processors Limited
Notes to the Financial Statements as at March 31, 20621

4 : Financial Assets - [nvestment [(Non - Current(Other than Trade)]

Tin Lacs

As at 31.03.2021

As at 31.03.2020

Numbers Amouni |[Numbers  Amount
a) Investments in equity instruments -
Unguoted
TCP Lid. 100 0.47 100 0.47
Watsun Infrabuild Private Limited 74210 7.42 74210 7.42
Total 7.89 7.88
i) Aggregate Acquisition Cost of Quoted Investments: - - - -
Aggregate Market Value of Quoted Investments: - - - -
- 7.89 - 7.89

Aggregate Book Value of Unguoted investments:




Southern Spinners and Processors Limited

Notes to the Financial Statements as at March 31, 2021 % In lacs
As at As at
31.03.2021 31.03.2020
5 Other Financial Assets
Unsecured, considered good
Security deposits 76.97 23.69
76.97 23.69
6 Deferred Tax Assets (Net)
Deferred tax assets :
Expenses /Provision allowable and Losses 95.87 237.40
Deferred tax liabilities:
Property, Piant and Equipment and Others {28.40) {22.69)
67.47 214,71
7 Inventories ( Valued at tower of cost or net realisable value)
Raw materials 416.43 493.69
Work-in-progress 75.65 89.05
Finished goods 82.42 269.54
Stores and spares 5.38 11.67
575.88 863.95
8 Trade receivahles
Considered good
Secured 738.06 285.95
Unsecured 102.98 283.80
Unsecured which have significant increase in credit risk - -
Credit impaired ' - -
841.04 6579.75
9 Current Financial Assets-Loans
(Unsecured, considered good)
Loans & Advances to related parties 83.02 332.78
Security Deposit 1.60 1.80
Advance income tax 21.81 35,90
106.43 370.28
10 Current Financial Assets-Cash and Cash Equivalents
Cash and Cash Equivalents
(i) Balances with Banks
Current Account 0.76 7.64
(ii) Cash on hand 1.18 0.23
191 787
11 Other Current Assets
Other advances
Export benefit receivable 1.99 277
Others 298.19 261,45
300.18 264,22
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12. Share Capital Zin Lacs
Particulars As at As at
) 31.03.2021 31.03.2020
Authorized
Equity shares -5@3,50.000 (previous year 50,50,000)
equity shares of T10 /~each 505.00 505.00

Issued, Subscribed and fully paid up

50,50,000 shares (previous year 50,50,000 ) equity

shares of 10 /-each fully paid up 505.00 505,00
Balance at the beginning of the year - -
Changes in equity share capital during the year - -
Balance at the end of the year 505.00 505.00
Reconciliation of the number of equity shares

oufstanding:

Equity shares outstanding at the beginning of the Year 5,050,000 5,050,000
Add : issued during the Year - -
Less : shares bought back ' - -
Equity shares outstanding at the close of the Year 5,050,000 5,050,000

Details of each shareholder holding more than 5% shares:

Class of Shares { Names of Shareholder: No. of No. of
shares shares
J.K. Fenner({ India) Ltd - Helding Company { Nos.) 5,050,000 5,050,000

Rights and preferences attached to the equity shares
i.  The company has only one class of equity shares having face value of Rs.10 each.

Note : The company has neither issued shares for consideration other than Cash
nor buy back or issued bonus share in preceding five years
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13 Current Financial Liabilities-Short Term Borrowings
Secured

Working Capital borrowing from banks

Warking Capital borrowings from bank is secured by hypothecation
of stocks and book debts and charge on the immovable assets of
the company.

14 Current Financial Liabilities: Trade payables (Refer note no.28)

Micro and Small Enterprises
Other Payablss

15 Current Financial Liabilities - Others
(@) Cther Payables
Employee Benefits
Others

16 Other Current Liabilities
Statutory dues Payabie

17 Current Liabilities- Provisions
Provision for LTA & Medical allowance
Provision for Leave encashement

% In Laes
As at As at
31.03.2021 31.03.2020
367.65 851.22
367.65 851.22
6.39 5.60
388,83 344,39
385.22 349,99
16.08 9.18
41.23 44 10
57.31 53.28
6.05 14,90
6.05 14,90
517 3.45
8.65 9.08
13.82 12.53
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18 Revenue from Operations

Sale of Products:

Other Operating Income ;
Misc, Sales Others
Export Benefit

Total Revenue

19 Other Income

Interest income
Profit on sale of assets
Others

20 Changes in inventories of finished goods & work in progress

Closing Stock: : -
Finished stock
Work-in-Progress

Less: Opening Stock :
Finished stock
Work-in-progress

Net{Increase)/Decrease in stock

21 Employee benefit expenses
Salary Wages & Bonus
Contribution to Provident Fund & other funds
Workmen & Staff welfare expenses

22 Finance Costs
Interest expenses

23 Depreciation and amortization expenses
Depreciation on property, plant and equipment

24 Other Expenses
Consumption of stores, packing and spare parts
Power & fuel
Repairs to buildings
Repairs to machinery
Freight and transportation
Commission
Rent
Instrance
Rales & taxes
Travelling expenses
Miscellaneous expenses

Tin Lacs
2020-21 2019-20
5,234.,81 5,816.51
37.84 5318
18.83 21.46
56.67 74.62
5,291.48 5,991.13
2.86 1.75
7.38 8.69
60.28 70.90
70.52 81.34
82.42 269,54
75.65 89.05
158.07 358.55
269.54 435,91
89.05 70.28
358.59 506.19
200.52 147.60
457.60 586.21
22.98 35.15
29.51 35.3%
510.09 656.67
40.12 68.04
40.12 68.04
69.71 65.16
69.71 65.16
78.87 87.53
303.73 396.61
3.42 8.87
108.12 115.53
85.37 95,89
26.90 30.04
1.24 1.29
12.60 16,70
2.30 5861
12.13 24.06
97.53 95,35
739.21 876.48
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Notes to the Financial Statements as at March 31, 2021 Tinlacs

25 Capital Commitments { Net of advanses) ¥ Nil (Previous year) (324.60 lacs) and other commitments Nil { previous y

26 Contingent liabilities in respect of claims not accepted and not provided for 76 Lacs (Previous Year 23 Lacs)

In respect of labour claims some appeals are pending before authorities and adjustments, if any , will be made
after the same are finally settled.

27 Forward contracts for hedging receivables 797 .54 lacs ~ USD 1.27 lacs (Previous vear X 68.66 lacs - USD .93
Fareign Currency unhedged (a) net receivables % Nil l.acs USD Nil Lacs
{ Previous Year ¥ nit USD nil (b) Loans % Nil USD Nit

28 The details of amounts outstanding under the Micro, Smalf and Medium Enterprises Development Act 2006 { MSME
to the extent of information available with the company is as : (i) Principal & Interest amount due and remaining
unpaid as at 31.03.2021 Nil { Previous year Nil), {ii) Payment made beyond the appointed day during the year Nij

~ (previous year Nil) and {iii) Interest accrued and unpaid as at 31.03.2021 Nil (Previous year Nil)

29 Amount paid to auditors

2020-21 2019-20

a) Audit Fee 1.25 125

b) Taxation 0.30 0.30

¢) Reimbursement of expenses - 0.37
Total 1.55 1.92

30 Earnings per share 2020-21 2019-20
Profit/(Loss) for the year attributable to Equity shareholders 131.40 44.97

Weighted average number of Equity Shares for Basic /Diluted EPS 5050000

5050000

Earnings per share ¥10 each 10 10

Basic /Diluted 2.60 0.89

31 Operating Segment Information

The Company operates in a single segment of textiles
Information about geographical areas
A. Revenue from external customers
Particulars 2020-21 201g-20
Within India 4,290,16 4,765.58
Outside India 1.001.32 1,225.55
Total

5,291.48 5,891.13
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32 Income Tax
A. Income Tax Expenses

Particulars

{a) Current tax

Current tax on profit for the period
Adjustments for current tax of prior periods
Total Current tax expense

{b) Deferred tax

Decrease {increase) in deferred tax assets
(Decrease) increase in deferred tax Liabilities
Total Deferred Tax Expenses

(¢} MAT
Mat Credit Entitternent

Total Income tax Expense

2020-21
10.50
10.50

5.71

141.53
147.24

(10.50)
147.24

Tin Lacs
2019-20

3.42
84.62
88.04

88.04
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33 Employees’ Benefits

The disclosures required under Ind AS 19 "Employee Benefits”
Rules, 2015 are as given below:
Defined Benefit Plan

T in lacs

notified in the Companies {Indian Accounting Standards)

Leave Encashment Gratuity
{Non funded) {Funded)
:;g[r;;;)t?srjn the present value of the defined benefit 2020-21 2019-20 2020.21 2019-20
Opening defined benefit obligation 8.09 11.18 98.42 103.66
interest cost 0.33 0.58 6.26 7.68
Current service cost 1.25 1.25 8.39 8.79
Benefit paid out of funds (13.71) {7.92)
Benefit paid by company {8.43) {7.31)
Remeasurements or actuarial {gain)floss arising from
a. Effect of change in demographic assumptions 0.00 (0.36) 0.00 (4.99)
b. Effact of changes in financial assumptions 0.03 {0.75) 0.35 (9.48)
c. Effect of experience adjustments 6.39 4.51 (0.35) 0.68
Closing defined benefit obligation B.65 9.0% 99.36 98.42
I. Change it the Falr value of Plan Assets are as follows:-
Opening fair value of plan assets 122,73 103.74
Expected return 8.70 9,72
Contribution by employer 8.43 7.31 14.27 7.65
Benefit paid (8.43) (7.31) (13.71) {7.92)
Actuarial gains/(losses) on obligation (0.38) 9,54
Closing fair value of plan assets 131.82 122.73
lll.Expenses recoghised in the Statement of Profit and Loss
Current service cost 1.25 1.28 8.39 8.79
Interest Cost 0.33 0.58 (2.44) (1.04)
Expected return on plan asssts - - - -
Net actuarial ((gain)/loss) 0.03 {1.12) - -
Past service cost 6.29 4.51 - -
Total expenses 8.00 522 5.95 7.75
Actual return on planned assets
IV.Other Comprehensive income
Actuarial {gain)loss on defined benefit obligation 0.03 (1.12) (0.00) {13.78)
Return on Plan Asset, excluding amount recognised in net " -
interest expenses - - {0.38) (.00}
Components of defined benefit costs recognised in other “ -
comprehensive income 0.03 {112} {0.38) {14.78)
V. Actuarial Assumptions
Discount rate 6.84%] 7.70% 6.84%| 7.70%
Mortality table ALM {2012-14) Ultimate
Salary escalation 3% 3% 3% 3%
Attrition 1% 1% 1% 1%
Retirement 58 Yis
Amounts for the current and previous four periods in respact of Gratuity & Leave Encashment are as follows:-
Leave Encashment (Non Funded)
Particulars 2020-21 2019-20 | 20168-18 | 201798 [ 207617
Defined bensfit obligation 8.65 5,09 11,18 8.04 11.47
Plan assets
Surplus / {deficit) {8.65) (9.09) {11.18) 8.04)r (11.47)
Experience adjustment on pian assets - - - - .
Experience adjustment on plan liabilities B.00 5.22 6.10 4.91 (0.30)
. Gratuity (Funded)
Particulars 2020-31 2019-20 | 201819 | 201718 301647
Defined benefit cbligation 89.36 98.42 103.66 74.09 85.59
Flan assets 131.62 122,73 103.74 96.85] &0.27
Surplus / {deficit) 32.25 24,31 0.08 2276 (25.32)
Experience adjustment on plan assats - - - - -
EXxperience adjustment on plan liabilities {0.35} 0.69 6.10 (5.24) 0.51
Sensitivity Analysis
Particulars Leave Encashmoent Gratuity
{Non funded) (Funded)
Decrease Increase | Decrease Increase
Discount Rate (-/+1%) 9.38 8.01 108.70 91.16
Salary Growth Rate (++ 1%) 8.02 9.36 91.24 108.44
Altrition Rate { -/+ 1% of attsition rate) o 8.49 8.80 97.23 101,38
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34 Related Parties
(A)  List of related parties
(2) Ultimate Holding company
Bengal & Assam Compariy Ltd.( BACL)

(o} Holding company
J.KFenner (India) Ltd (JKFIL)

{c) Key Management Personnel (KMP)
Shri. Nagaraju Srirama
Shri. P.K.Rustagi
Shri. Vidyacharan Shukla

{d) Fellow subsidiary companies
Modern Cotton Yarn Spinners Ltd, {MCYSL)
Acorn Engineering Ltd.
Divyashres Company Private Ltd.

(B) Transactions between related parties

(i} Related party transactions

Nature of Transaction
Holding Company ~JKFIL

Purchase of Goods
Sale of goods & services
Expenses

Fellow Subsidiary Company - Modern Cotton Yarn Spinners

Limited

Purchase of Goods

Sale of goods

Conversion charges received

(C) Cutstanding Balances

Amount Receivable! (payable)

To Holding Company -~JKFIL
To fellow subsidiary company - MCYSL { Advances)
To fellow subsidiary company - MCYSL ( Trade Receivable)

Director
Director
Director

2020-21

7.00
1173.44
7.77

56.34
1232.66
30.35

31.03.2021
25.24
83.02

620.27

T In Lacs

2019-20

56.78
2,639.50

57.27
93.73
3.86

31.03.2020
160.40
332.78
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35 : Financial Instruments - Fair value and risk management

Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the comparny
Financial instruments by category ’

As at 31.03.2021 As alt 31.03.2020
i‘;‘;;‘t’;’f Fair Value i";‘nr oS Fair Value

Financial Asset
Investments

-lnvestments in equity instruments 7.89 7.89 7.89 7.89
Trade receivables 841.04 841.04 579,75 579.75
Loans 106.43 106.43 370.28 370.28
Cash and Bank Balances 1.91 1.81 7.87 7.87
Others 300.18 300.18 264,22 26422
Total Financial Assets 1,257.45 1,257.45 1,230.01 1,230.01
Financial Liabilities
Borrowings 367.65 367.65 851.22 851.22
Trade payables 395,22 395.22 349.99 349.99
Other Financial Liabitities . 57.31 57.31 53.26 53.26
Total Financlal Liabilities 820,18 820.18 904.48 904.48

The following methods and assumptions were used to estimate the fair values:

1. Cash and trade receivablas, trade payable and other current financial assets and liabilities approximate their carrying
amounts largely due to the short term maturities of these instruments

2. Other non current receivables are evaluated by the company, based on parameters, such as interest rate, individual credit
of the counterparty etc. Based on this evaluation, allownces are considered to account for the expected losses of these

As atthe end of each reporting year, the carrying amount of such receivables, net of allowances, {if any}, are not materially
their calcutated fair values.

3.The fair vakie of unquoted investment in equity shares are estimated on net assets basis.

Fair Value Hierarchy

All financial assets and fiabilities for which fair value is measured in the financial statements are categorised within the fair
value hierarchy, described as followa:

Level 11 Quoled {unadjusted) market prices in active markets for identical assets or liabilities,
Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Leve! 3: Valuation technigues for which the lowest level input that is significant to the fair valua measurement is unobservable
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Fair Value Measurement using

Quoted Significant
Carrying Value pricein  Significant unobserva
March 31, Active observable ble
2021 Market inputs inputs

(Level 1) (Level 2) (t-evel 3}
{A) Financial assets at fair value
Investments
Investments in equity instruments - - - -

Total - . - -
(B} Financial Assets and Liabilities
measured at amortised cost for which
fair values are disclosed at March 31,
(ii) Financial Liabilities
Borrowings - . - -

Totai - - .

(il Valuation techniques used to determine Fair value

The Company maintains policies and procedures to vaiue financial assets or financial liabilities using the best and most
relevant data availabie. The fair values of the financial assets and liabilities are included at the amount that would be received
to seli an asset or pald to transfer a liabifity in an orderly transaction between market participants at the measurement date.

The following method and assumptions are used to estimate fair values:

The Carrying amounts of trade recelvables, trade payables, capital creditors, cash and cash equivalents, short term deposits
Leng-term fixed-rate and variable-rate receivables / barrowings are evaluated by the Company based on parameters such as
interest rates, specific country risk facters, credit risk and other risk characteristics. For borrowing fair value is determined by
using the discounted cash flow (DCF) method using discount rate that reflects the issuers borrowings rate. Risk of non-
Financial assets and liabilites measured at fair value and the carrying amount is the the fair value.
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36  Financial Risk Management

The Company's principal financial liahilities, other than derivatives, comprise borrowings, trade and other payables. The
main purpose of these financial liabilities is to manage finances for the Company's operations. The Company principal
financial asset includes foan | trade and other receivables, and cash and shori-term deposits that arise directly from its

The Cbmpany's activities are exposed to market risk, credit risk and liquidity risk.

I. Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

{a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wil fluctuate becauss of
changes in market interest rates. In order to optimize the Company's position with regard to interest income and
interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest rate

risk management by balancing the proportion of the fixed rate and floating rate financial instruments in its total
portfolio .

(I} The exposure of group borrowings to interest rate changes at the end of reporting period are as follows:

As at As at
March 31, 2021 March 31, 2020
Variable rate borrowings 367.65 851.22
Total borrowings 367.65 851.22

(i) As at the end of reporting period, the company had the foilowing variable rate borrowings and interest rate swap
contracts outstanding:

As af As at
March 31, 2021  March 31, 2020
Working Capital Loan 367.65 851.22
Net exposure to cash flow
interest rate risk 367.65 851.22

(ii) Sensitivity :
Profitlloss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

Increase/ Decrease in Basis Points Impact on Profit before Tax
Particulars
March 31, 2021 March 31,2020 March 31, 2021 March 31, 2020
INR +50 +50 - -

- 580 - &0 -

(b) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Company operates internationally and The Company has foreign currency
trade payables and receivables and is therefore, exposed to foreign exchange risk.

The Company hedges its exposure to fluctuations by using foreign currency forwards contracts on the basis of risk
perception of the management.

Foreign currency exposure as at 31st March, 2021 InUSD Lacs
Trade Raceivables 1.27
Hedged Portion -

Net Exposure to foreign currency risk (assets) 1.27
Foreign currency exposure as at 31st March, 2020 In USD Lacs
Trade Receijvables 0.93
Hedged Portion 0.93

Net Exposure to foreign currency risk {assets) -
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Foreign currency

1% increase or decrease in foreign exchange rates will have the following impact on profit before tax and other
comprehensive income:

Particulars 2020-21 \ 2019"29

1% increase 1% increase 1% decrease 1% increase
usD 0.92 0.92 - -
Euro - - - -
Others - - - -

The assumed movement in exchange rate sensitivity analysis is based on the currently observable market
environment,

(c} Price Risk
The company expasure to equity securities price risk arises from the investments held by company and classified in
the halance sheet at fair vaive through profit and loss. The company have a very small portfolio of equity shares
and have invested majorly in non listed entitities where there is very less fluctuation In the price of shares. Therefore
no sensitivity is provided.

1l Credif risk
Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in
financial loss to the company. To manage this, the Company periodically assesses the financial reliability of
customers, taking into account the financial cenditions, current economic trends, and analysis of historical bad debts
and ageing of accounts receivabile.

The company major exposure is from trade receivables, which are unsecured and derived from external customers.
Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks and financial
institutions with high credit ratings assigned by international and domestic credit rating agencies.

lil. Liquidity Risk
Liquidity risk is defined as the risk that company will not be able to settle or meet its cbiigation on time or at a
feasonable price. The Company's objective is to at all imes maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company's management is responsible for liquidity, funding as well as settlement
management. In addition, processes and policies related to such risk are overseen by senior management,
Management monitors the company's net liquidity position through rolling, forecast on the basis of expected cash

The table below pravides details regarding the remaining contractual maturities of financial liabilities at the reporting
date based on contractual undiscounted payments:

Less than More than one

As at March 31, 2021 Carrying Amount One Year year and less Total
than three year
Borrowings 367.65 367.65 367.65
Trade payables 395.22 385,22 385.22
Other Liabilities 57.31 57.31 57.31
Total B20.18 820.18 820.18
- Less than More than one
As at March 31, 2020 Carrying Amount 0 year and less Total
ne Year
than three year
Borrowings 851.22 851.22 851.22
Trade payables 349,99 345.99 349.99
Other Liabilities 53.26 53.26 - 53.26
Total 1,254.47 1,254.47 - 1,254.47

Financing arrangerments
The group had access to the following undrawn borrowing facilities at the end of reporting period:
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37 Capital Management

{a) Risk Management

The primary objective of the Company's Capital Management is to maximize the shareholder value and
also maintain an optimal capital structure to reduce cost of capital. In order to manage the capitat
structure, the Company may adjust the amount of dividend paid to shareholders, return on capital to
shareholders, issue new shares or sell assats to reduce debts.

The Company monitors capital on the basis of following gearing ratio, which is net debt divided by total
capital plus debt,

¥ In Lacs
) As at As at
Particulars March 31, 2021 March 31, 2020
Debt 367.65 851.22
Cash & bank balances {1.91) (7.87)
Net Debt 355.74 843.35
Total Equity 1,736.02 1,611.42
Total Equity and Net Debt 2,101.76 245477
Gearing Ratio 17% 34%
Notes-

() Debt is defined as long-term and short-term borrowings including current maturities (excluding
derivatives) as described in note 13

(if) Total equity (as shown in balance sheet) includes issued capital and afl other equity reserves,

{b} Loan Covenants

In order to achieve this overall objective, the company capital management, amongst other things, aims fo
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements. Breaches in meeting the financial covenants would permit the bank to call
loans and borrowings or charge some penal interest, There have been no breaches in the financial

covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the -objectives, policies or processes for managing capital during the current
years and previous years,

38. Certain balances of trade receivable, loan & advance, trade payable and other liabilities are subject to

confirmation andfor reconciliaticn. In the opinion of the management, on confirmation / reconciliation, there
will not be any material impact.

39. Previous year figures have been reciassified / regrouped / recast, wherever necessary,

The accompanying nofes are an integral part of the financial statements
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Southern Spinners and Processors Limited

Statement of changes in cash flow for the year ended March 31, 2021 T n Lacs
2020-21 2018-20
A. Cash flow from Operating activities:
Profit before tax 278.64 133.01
Adjustments for;
Depreciation 69.71 65.16
Finance Cost (net of interest income) 37.26 66.29
Remeasurement on defined benefit plans charged to CCI {6.80) 11.39
(Profit)/Loss on Fixed Assets sold {iNeb) (7.38) {8.69)
Operating profit before working capital changes 371.43 267,16
Adjustments for changes in working capital ;
- (Increase)/Decrease in Other Non current Assets {53.28) 30.61
- (Increase)/Decrease in Other Current Assets (35.96) (17.12)
- (Increase)/Decrease in Trade Receivable (261.29) 304.20
- {Increase)/Decrease in inventories 284.07 (76.37)
- (Increase)/Decrease in Loans 249.76 214.77
- Increase/(Decrease) in Other financial liabilities 4.05 (29.28)
- Increase/(Decrease) in Other Current liabilites {(8.85) (1.14)
- Increase/(Decrease) in Trade and Other Payables 45.23 (136.87)
- Increase/(Decrease} in Provision .1.29 (1.42)
Cash generated from operations 596.46 554.54
- Taxes (Paid) / Received {Net of TDS) 14.09 {0.99)
Net cash from operating activities 610.55 553.55

B. Cash Flow from Investing Activities
Investment in capital work in Progress

Purchase of fixed assets (106.91) (32.57}
Purchase of investments - (7.42)
Proceeds from Sale of fixed assets 11.23 10.74
Proceads from Sale of Investments - .
Net cash from Investing activities (95.68) (29.25)
C. Cash flow from Financing activities:
Proceeds/(Repayment) of Secured foans {483.57) (451.14)
Interest Paid (40.12) (68.04)
interest Received 2.86 1.756
Net cash used in financing activities {520.83) (517.43)
Net increase/{Decrease) in Cash & Cash Equivalents {5.96) 6.87
Cash and cash equivalents at the beginning of the year 7.87 1.00
Cash and cash equivalents at the end of the year 1.91 7.87
Cash and cash equivalents comptise
Cash, cheques & drafts (in hand) and remittances in transit 1.15 6.23
Balance with Scheduled Banks 0.76 7.64
1.91 7.87

The accompanying notes form an integral part of the financial siatements
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