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Independent Auditor’s Report
To the Members of Modern Cotton Yarn Spinners Limited

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Modern Cotton Yarn Spinners Limited
(“the Company”), which comprise the balance sheet as at March 31, 2021, the statement of profit and
loss {including other comprehensive income}, cash flow statement and the statement changes in
equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

in our opinion and to the best of our infermation and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013,(“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March, 2021, and its profit
including other comprehensive income), its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
{SAs), specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report, We are independent of the Corapany in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of £thics, We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the financial statements
and our auditor’s report therean. The Annual Report is expected to be made available to us after the
date of this Auditors’ Report. Our opinion on the financial statementis does not cover the other
information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or atherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we\are req uared to report that fact. We have nothing to report
in this regard. )\;g/ '
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A ACCOURTANTS
Respansihilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards {Ind AS)
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended..

This responsibility aiso includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and apptication of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to infiuence the economic decisions of users taken
on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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CHARTERER ACCOUNTANTS

Obtain an understanding of internal controi relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinien. Our conctusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and cantent of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among gther matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal cantrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
reiationships and other matters that may reasonably be thought to hear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1, Asrequired by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143{11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a)

b)

we have sought and obtained all the information and explanations which 1o the best of
our knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper hooks of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss {including other comprehensive income),
the cash flows statement and the statement of changes in equity dealt with by this Report
are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the ch,..m?ad with relevant Rules issued thereunder;
LT
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On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

In our opinion, and according to the information and explanations given to, the company has
not paid any ranagerial remuneration during the year ended March 31, 2021. Hence,
provisions of section 197 read with Schedule V to the Act are not applicable to the Company
and has not commented upon; and

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position
in Note 24 to financial statements;

ii.  The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There is no amount required to be transferred to the Investor Education and
Protection Fund by the Company.

For S. 5. Kothari Mehta & Company
Chartered Accountants

Firm’s Reglstration 0. 00Q7%6N
AMIT GOEL

QV\A\L
Partner

Membership No. 500607

Place: New Delhi
Date: May 5, 2021

UDIN: 2

1500607 AAAAFVS5944
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Annexure A to the Independent Auditor’s Report to the members of Modern Cotton Yarn Spinners
Limited dated May 5, 2021.

Report on the matters specified in paragraph 3 of the Companies {Auditor’s Report) Order, 2016
(“the Order’) issued by the Central Government of India in terms of section 143(11) of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 1 of ‘Report on Other Legal and
Regulatory Requirements’ section.

i. {a) The Company has maintained proper records showing full particulars including
guantitative details and situation of fixed assets.

{b} The fixed assets have been physically verified by the management during the year, the
frequency of which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No discrepancies were noticed on such
verification.

{c) in our opinion, and according to the information and explanations given to us, the title
deeds of immovable properties are held in the name of the company.

The Management has conducted physical verification of inventory at reascnable intervals
during the year and no material discrepancies were noticed an such physical verification.

The company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under section 189 of the Act. Accordingly clauses
3(iii) {a) to {c} of the Order are not applicable.

According to the information and explanations given to us, there are no leans, investments,
guarantees, and securities granted in respect of which provisions of section 185 and 186 of
the Act are applicable. Hence, clause 3(iv) of the Order is not applicable to the Company.

th our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of directives issued by the
Reserve Bank of India and provisions of sections 73 to 76 or any other relevant provisions of
the Actand the Rules framed thereunder.

We have broadly reviewed the Cost Accounting records maintained by the Company pursuant
to the Rules prescribed by the Central Government for the maintenance of cost records under
sub-section (1) of section 148 of the Act and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. We are, however, not
required to make a detailed examination of such books and records.

-
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wiii,

Xi.

xif.

Xiil.

Xiv.

XV.

S COMPARY
, CHARTERED ACCOURTANTS . )
a. According to the records of the Company examined by us and the information and

explanations given to us, the Company is generally regular in depositing its undisputed
statutory dues including Employees” Provident Fund, Employees’ State Insurance,
Investor Education and Protection Fund, Income Tax, Service Tax, Custom Duty, Excise
duty, Cess, Value Added Tax, Goods and Service Tax and any other material statutory
dues, as applicable, with the appropriate authorities during the year and there are no
such undisputed amounts payable which have remained outstanding as at March 31,
2021 for a period of more than six months from the date they became payable.

We are informed that there are no dues in respect of Sales Tax, Income Tax, Customs
Duty, Excise Duty, Goods and Service Tax and Service Tax which have not been
deposited on account of any dispute.

fn our opinion and according to the information and explanations given to us, we are of the
opinion that the Company has not defaulted in repayment of dues to financial institution and
bank. The company does not have any outstanding debentures and Government.

fn our opinion, and according to the information and explanations given to us during the
course of audit, the Company has not raised any money way of initial public offer / further
public offer and term loans. Hence, reporting under clause (ix) of the Order is not applicable
to the Company.

[n our opinion, and according to the information and explanations given to us, we report that
no fraud by the Company or on the Company by the officers and employees of the Company
has been noticed or reported during the year. ‘

In our opinion, and according to the information and explanations given to, the company has
not paid any managerial remuneration, Hence, reporting under clause 3{xi) of the Order is not
applicable.

The Company is not a Nichi company. Therefore, the provisions of clause 3(xii} of the order
are not applicable to the Company.

In our opinion, and according to the information and explanations given to us during the
course of audit, transactions with the related parties are in compliance with section 188 of
Act, where applicable, and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards. The provisions of section 177
of the Act are not applicable to the Company and accordingly reporting under clause 3{xiii) of
the Order insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.

According to the information and explanations given to us and on an overal! examination of
the books of account, the company has not made any preferential allotment or private
pfacement of shares or fully or partly convertible debentures during the year and hence not
commented upon.

In our opinion, and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with him.
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KV, According to the information and explanations given to us, the provisions of section 45-1A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S S Kothari Mehta & Company
Chartered Accountants

Firm’s Registration wOOHGN

AMIT GOEL
’{ (ﬁ\‘/;' Partner
Ofrf o Membership No. 500607

Place: New Delhi
Date: May 5, 2021
UDIN : 21500607 AAAAFVES44
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Annexure B to the Independent Auditor's Report 1o the Members of Modern Cotton Yarn Spinners
Limited on its financlal statements dated May 5, 2021

Report on the Internal Financial Controis under Clause (i) of Sub-section 3 of Section 143 of the Act
as referred to in paragraph 2(f) of ‘Report on Other Legal and Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of the Company as of March
31, 2021 in conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated inthe Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued hy the Institute of Chartered Accountants of India”, These
respensibilities include the design, implementation and maintenance of adequate internal financiat
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note an Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143{10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Contrels and, both issued
by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial contrels over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Qur audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internaji{inancial controls system over financial reporting.

o
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that:

a} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

¢) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or dispesition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of coilusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.
For § § Kothari Mehta & Company
Chartered Accountants
Firm’s Registration 000756N

‘ AMIT GOEL

\i:?f!?_;b*;@g\;(;}‘f'/’ Partner
T Membership No. 500607

Place: New Delhi
Date: May 5, 2021
UDIN : 21500607 AAAAFV5944
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MODERN COTTON YARN SPINNERS LIMITED
Balance Sheet as at 315t March,2021
T in Lacs
Note As at As at
No, 31.03.2021 31.03.2020

ASSETS
(1) Non - current assets

(a} Property, Plant and Equinment 2 66.06 74.19
(b) Intangible Asset 3 - -
{¢) Other Non-current assets 4 444 4.33
(d) Deferred Tax Assets{Net) 5 248.57 395.23
317,07 473.75
{2} Current assets
(a) Inventories 6 271.25 25.80
(b) Financial assets
() Trade receivables 7 377.99 61.32
(i) Cash and cash equivalents 8 0.18 0.62
{c) Other current assets 9 110.99 74.08
760.41 161.82
Total Assets 1,077.48 635,57
EQUITY AND LIABILITIES
{1y Equity
(@) Equity Share capital 10 305.00 305.00
(b) Other Equity (28.39) {126.54)
276.61 178.46
(2) Current Liabilities
{a) Financial Liabilities .
() Short Term Borrowings ! 1.56 82.98
(i) Trade payables 12
Micro and Small Enterprises - -
Others 788.60 349.57
(ifiy Other Financial liabilities 13 3.98 3.79
(o) Other current liabilities 14 6.73 10.79
{c) Provisions 15 - -
800.87 457.11
Total Equity and Liabilities 1,077.48 635,57
Company overview, Basis of preparation and 1
Significant Accotinting Policies
The accompanying notes are an integral part of the financial statements
Per our report of even date
S.5.Kothari Mehta & Co.

Chartered Accountants

Directors
Partner

Arit (s |

Ml Bao o d-
New Delhi the 5th May 2021 New Delhi, the 5th May 2021




MODERN COTTON YARN SPINNERS LIMITED
Statement Of Profit & Loss For The Year Ended March 3, 2021

¥ Inlacs
Note  5520.21 2019-20
No

| Income

Revenue from operations 16 1,991.22 921.314

Other income 17 37.70 50.37

Total income 2,028.92 971.68
Il Expenses

Cost of materials consumed - -

Changes in inventories of finished goods, 18 (245.45) (25.80)

stock - in - trade and work - in - progress

Purchase of Stock-in-Trade 1,950.51 894.36

Employee benefits expenses 19 2.80 4.71

Finance costs 20 3.89 4,91

Depreciation and amortization expenses 21 4.59 4.71

Other expenses 22 65.77 45.66

Tofal expenses 1,782.114 928.55
it Profit before tax 246,81 43.13
IV Tax expense

Current Tax

Defarred Tax _ 148.66 83.86
V Profit/ (loss) for the year (VI - VI 98.15 (20.73)
VI Other comprehensive income

ltems that will not be reclassified to profit or loss

Remeasurement(gains) /losses on Defined benefit plans - -

Total comprehensive income for the year 98.15 (20.73)

VIl Earnings per equity share
Basic / Diluted 3.22 {0.68)

The accompanying notes form an integral part of the financial statements

Per our report of even dato
S.S.Kothari Mehta & Co.
Chartered Accountants

Directors

A it (n@g‘)\
M fg — Foaba P
New Delhi, the 5th May 2021

New Delhi, the 5th Ma Vv 2021




Modern Cotton Yarn Spinners Limited
Statement of changes in Equity (SOCE) for the year ended 31st March, 2021

1. Share Capitat

Tin Lacs

As at
Particulars

Issued, Subscribed and fully paid up
Equity Shares -3050000 of ¥ 10 each

As at

31.03,2021 31.03.2020

Balance at the beginning of the year 305.00 306.00
Changes in equity share capital during the year - -
Balance at the end of the year 305.00 305.00
II. Other Equity
Particulars Secur_ities General Retafned Co:;?\fzhe Total
premium ] Reserve earnings
Ineome
As on 31st March,2019 1,250.00 24,79 (1,305.29) (75.30) (105.81)
Profit for the year - - (20.73) - (20.73)
Other Comprehensive Income - - - - -
Total comprehensive income for the year - - - - -
As on 31st March,2020 1,250.00 24.79 {1,326.02) (75.30) {126.54)
Profit for the year - - 98.15 - 98.15
Other Comprehensive Income - - - - -
Total corprehensive income for the year - - - - -
As on 31st March,2021 1,250.00 2479 {1,227.87) (75.30) {28.39)
3

Fer our report of even date
S.S.Kothari Mehta & Co.
Chartered Accountants

W\

Partner

Hivsy Groel

rriyh Doabad—
New Delhi, the 5th May 2021

Dijrectors

New Delhi, the 5th May 2021




Modern Cotton Yarn Spinners Limited
Notes to the financial statements for the year ended March 31, 2021

1.1

1.2

1.2

1.31

1.3.2

1.3.3

1.3.4

The Company overview

Moadern Cotton Yarn Spinners Limited (the "Company") is a public limited company incorporated and domiciled in India. The
registered office of the company is siluated at 3, Madurai-Melakkal Road, Kochadai, Madurai - 625018, Tamilnadu , India,
The Company is a subsidiary of J.K.Fenner {India) Limited,

Madern Cotton Yarn Spinners Limited ('the company) is a public limited ceimpany domiciled in india and incerporated
under the provisions of the erstwhile Companies Act, 1956. The company is engaged in trading of Yarn and Industrial
Fabric products.

Basis of preparation of financial statements
(i} Statement of compliance

The financiai statements have been prepared in accordance with Indian Acceunting Standards (Ind AS) as prescribed under
Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rutes, 2015 and Companies
(Indian Accounting Standards) (Amendment} Rules, 2016 and relevant provisions of the Companies Act, 2013. Al
accounting policies and applicable Ind AS have been applied consistently for all periods presented.

The financial statements have been prepared on the historical cost convention on accrual basis, except for the items that
have been measured at fair value as required by relevant Ind AS- 1 (Presentation of Financial Statements)

The preparation of these Financial Statements requires management judgements, estimates and assumptions that affect the
application of accounting policies, the accounting disclosures made and the reported amounts of assets, tiabilities, income
and expenses. The estimates ang underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimates are revised and in any fulure pericds effected pursuant to
such revision.

Significant accounting policies

The acceunting policies set out below have been applied consistently throughcut the periods presented in these financial
statements.

Property, Plant and Equipment

Recognition and measurement:

Preperty, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any, Cost
includes expenses directly attributable in bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Expenditure directly attributable in bringing the asset to the focation during construction / erection period is included under

‘Capital Work-in-Progress’ and is allocated to the respeclive property, plant and equipment on completion of construction /
erection,

The cost and related accumulated depreciation are éliminated from the financia statements, upon sale and disposition of the
assets and ihe resuitant gains or losses are recognised in the staiement of profit and loss

Depreciation:

Depreciation on property, plant and equipment has been provided using straight line method over their useful lives and in the
manner prescribed under Schedule |1 of the Companies Act, 2013, However, in respect of certain assets including assets

given on the operating lease, depreciation is provided as per the useful lives as assessed by the management stpported by
technical advice ranging from 9 to 24 years for plant and machinery,

Intangible Assets:

Intangible assets are recognised, if the future economic benefits attribitable to the assets are expacted to flow to the
Speclalised software is amortised over a period of five years from the year of installation.

Foreign currency transactions and translation:

The functional currency of the company is Indian rupee (3). Foreign currency transactions are re
prevailing on the date of transaction. Monetary assets and liabilities in foreign currencies as at the bafance sheot date are
translated at exchange rate prevailing at the year and. Exchange differences arising on actual paymenis / realisations and

vear end translations including an forward contracts are fecoanized within Statament of Profit and Loss.
Inventories

corded at exchange rates

goods and process stock include cost
tocation and condition.




Modern Cotton Yarn Spinners Limited
Notes to the financial statements for the year ended March 31, 2021

1.3.5

1.3.6

1.3.7

1.3.8

1.3.9

Borrowing cost:

Borrowing Cost is charged to statement of profit and loss statement except borrowing cost meant for acquisition of qualifying
assets, which is capitalised, using the effective interest method till the date of commercial use,

Employee bensfits:

{a) Defined-contribution plans
Contributions to the Employees' Regional Provident Fund, Superannuation Fund, Employees Pension Scheme and

Employees’ State Insurance are recognised as defined contribution plan and charged as expenses during the period in
which the employees perform the services.

{b} Defined benefit plan

Retirement benefits in the form of Gratuity and Leave Encashment are considered as defined henefi{ plan and determined
eh an actuarial valuation using the projected unit credit method at the Balance Sheet date. Actuarial gains or losses through
remeasurement of the net obligation of & defined benefit liability or asset are recognised in Other Comprehensive tncome.
Such re-measurements are not reclassified to Statement of Profit and Loss in subsequent periods.

The Provident Fund Contribution other than contiibution to Employees’ Regional Provident Fund, is made to Trust
administered by the trustees. The interest rate to the members of the Trust shall not be lower than the statutory rate
declared by the Central Government under Employees’ Provident Fund and Miscellaneous Pravision Acf, 1952, The
Employer shall make gocd deficiency, if any.

(c) Short term employee benefits
Short term benefits are charged off at the undiscounted amount in the year in which the related sefvice is rendered.

Income tax;

Income tax comprises of current and deferred tax. Income tax expense is recognised in the Statement of Profit and Loss,
except to the extent it relates to items directly recognised in Equity or in Other Comprehensive come,

a} Current tax; Gurrent Tax Is the amount of tax payable on the estimated taxable income for the current year as per the
provisions of Income Tax Act, 1961,

b) Deferred tax; Deferred Tax is recognised for temporary differences, However, Deferred Tax Asset is recognised to the
extent that, it is probable that taxable income will be available against which the same can be realised.

Provisions:

Provisions are recognised when the Company has a present obligation (tegal or constructive) as a result of 3 past event; it is
probable that an outflow of economic benefits will be required to settie the obfigation, and a reliable eslimate can be made of
the amount of the obligation. The amount recognised as a provision is the present value of best estimate of the
conslderation required to settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation, Contingent liabilities (if aterial) are disclosed by way of notes to accounts,
Contingent assets if any, are disclosed in financial statements,

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity,
(a} Financial assets

Financial assets include cash and cash equlivalents, trade and other receivables, loans, investments in securities and other
eligible current and non-current assets.

At initiad recognition, all financial assets are measured at fair value. Such financial assets are subsequently classified under

one of the following three categories according to the purpose for which they are held. The classification is reviewed af the
end of each reporting period.

Financial assets at amorised cost:

Financial assets at fair valus through other comprehensive income:

At the date of initial recagnition, these financial assets are held to collect contractual cash flows of principal and interest on
principal amount outstanding on specified dates, as well as held for selling. Therefore, they are subsequently measured at
sach reporting date at fajr value, with all fair value movements recagnised in Other Com




Modern Cotton Yarn Spinners Limited
Notes to the financial statements for the year ended March 31, 2021

1.3.10

1.3.11

1.3.12

1.3.13

Financial assels at fair value through profit or loss:

At the date of initial recognition, financial assets that are held for trading, or which are measured neither at amortised cost
nor at fair value through OCI. Therefore, they are subsequently measured at each reporting date at fair value, with alf fair
value movements recognised in the Siaterment of Profit and Loss,

Investment in equity shares of subsidiaries and associates are valued at cost,

The Cempany derecognises a financial asset when the contractua! rights to the cash flows from the financial asset expire or
it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 108 'Financial instruments",

The Company assesses impairment based on the expected credit losses ("ECL" modet to all its financial assats except
equity instruments measured at fair value and financial assets measured on fair value through profit and loss ("FVTPL"Y
basis,

Derivative financial instruments:

Derivative instruments such as forward currency contracts are used to hedge foreign currency risks, Premium in respect of
forward contracts s recognised over the life of contract. Gain or loss arising on remeasuring desivative instruments identified
as effective fair value hedges and ineffective cash flow hedges is accounted for in the statement of profit and loss.

Revenue:

Revenue is recognised when the significant risks and rewards of ownership have been passed on to buyer. Revenue is
measured at the fair value of the consideration received or receivable, including excise duty, but net of returns, allowances,
trade discounts and volume discounts and GST etc.

Dividend income is recognized in the statement of profit and loss on the date on which the Company's right to receive
payment in established

Export incentives are recognised in the Statement of Profit and Loss.

Impairment

The carrying amount of property, plant and equipmenits, intangible assets and investment property are reviewed at each
Balance Shest date lo assess impairment if any, based on internal / external factors. An asset is treated as impaired, when
the carrying cost of asset or cash generating unit exceeds its recoverabla value, being higher of value in use and fair value
less costs of disposal. An impairment loss is recegnised as an expense in the Statement of Profit and Loss in the year in
which an asset is identified as impaired. The itmpairment loss recognised In prior accounting period is reversed, if there has
been an improvement in recoverable amount,

Earnings per share (EPS):

Basic earnings per share is calculated by dividing the profit or loss for the period atfributable to the equity holders of the
company by the weighted average number of ordinary shares outstanding during the year, -

For the purpose of calculating diluted earnings per share, the net profit or loss for the period altributable to equity

shareholders and the welghted average number of shares outstanding during the period are adjusted for the sffects of all
dilutive potential equity shares.

1.3.14 Cash and cash equivalents:

Cash and cash equivalents include cash on hand and at bank, cheques on hand and remittances in fransit for the purpese of
meeting short-term cash commitments,




Modern Cotton Yarn Spinners Limited
Notes to the financial statements for the year ended March 31, 2021

1.3 Significant accounting policies

The accounting policies set out below have been applied consistently throughout the periods presented in these financial
statements.

1.3.15 Lease:

Implementation of Ind AS - 116

Ind AS 116 supersedes Ind AS 17 Leases including evaluating the substance of transactions involving the legal form of a
lease. The standard sets out the principtes for the recognition, measurement presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheet model,

Lessor accounting under Ind AS 116 is substantially unchanged in comparison with earlier under Ind 17. Lessors will
continue to classify leases as either operating or finance lease using similar principles as in Ind AS 17. Therefore, Ind AS
116 did not have an impact for leases where the group is the lessor.

The Company adopted Ind AS 116 using the modified retrospective method of adoption with the date of initial application
of 1st Aprit 2018, ‘

Right of Use Assets

The Company recognises a right-of-use asset, on a lease-by-lease basis, to measure that right-of-use asset an amount
equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease
recognised in the balance sheet immediately before the date of initial application,

Lease Liabilities

The Company recognise a lease liability at the present value of the remaining lease payments, discounted using the
lessee’s incremnental borrowing rate.

The lease payments include fixed payments {including in-substance fixed paymenis) less any lease incentives
recelvable, variable lease payments that depend on a lease by lease basis,

in caleulating the present vaiue of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinabie.

Short-term Leases and leases of low-value assets

The Cempany applies the short-term lease recegnition exemption fo its short-term leases (i.e., those leases that have a
lease term of 12 months or less from the commencement date and de not contain a purchase aption), It also applies the
lease of low-value assets recognitien exemption to leases that are considered of low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Significant judgment in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by

an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to {erminate
the lease, if it is reasonably certain not to be exercised.
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MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at March 31, 2021

{inlacs
As at As at
31.03.2021 31.03,2020
4 Other Financial Assets
Unsecured, considered good
Capital Advanee 1.93 1.93
Security deposits 2.51 2.40
4.44 4.33
5 Deferred Tax Assets (Net)
Deferred tax assets :
Expenses /Provision allowable and Losses 242.28 380.20
Deferred tax Habilities:
Property, Plant and Equipment and Others 4.29 5.03
246,57 395.23
6 Inventories { Valued at lower of cost or net realisable value)
Raw materials - -
Work-in-progress - -
Finished goods 271.25 25.80
Stores and spares - -
271.25 25.80
7 Trade receivables
Considered good
Secured 232,63 61.32
Unsecured 145.36 -
Unsecured which have significant increase in credit risk - -
Credit impaired - -
377.9% 651.32
8 Cash and Cash Equivalents
Balances with Banks - Current Accounts 017 0.61
Cash on hand 0.01 0.01
(.18 0.62
9 Other Current Assets
Advance income tax i1.45 31.58
Amount receivable from VAT authorities 24.43 24.43
GST accruals 37.13 10.45
Export benefit receivable - 1.32
Others 37.98 6.30
110.99 74.08




Modern Cotton Yarn Spinners Limited
Statement of Changes in Equity { SOCE) for the year ended March 31, 2021

10. Share Capital < In Lacs
, As at As at
Particulars 31.03.2021 31.03.2020
Authorized
Equity Shares -30,50,000 (previous year 30,50,000 ) equity shares of 10 /-each 305.00 305.00

Issued, Subscribed and fully paid up

Equity Shares -30,50,000 of ¥10 /-each 305.00 305.00
Balance at the beginning of the year - -
Changes in equity share capital during the year - -
Balance at the end of the year 305.00 305.00

Reconciliation of the number of equity shares outstanding:

Equity shares outstanding at the beginning of the Year 3,050,000 3,050,000
Changes during the year - -
Balance at the end of the year 3,050,000 3,050,000

Details of each shareholder holding more than 5% shares:
Class of Shares / Names of Shareholder:
J.K. Fenner{ India} Ltd - Holding Company ( Nos.) 3,050,000 3,050,000

The company has only one class of equity shares having face value of Rs.10 each,

Note : The company has neither issued shares for consideration other than Cash
nor buy back or issued bonus share in preceding five years




MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at March 31, 2021

11 Current Financial Liabilities-Short Term Borrowings

¥ InLacs
Particulars As at As at
31.03.2021 31.03.2020
Secured :
Working Capital borrowing from banks 1.56 92.96
1.56 92.96
Working Capital borrowings from bank is securad by hypothecation
of stocks and book debts and charge on the immovable assets of
the company.,
12 Current Financial Liabilities: Trade payables (Refer note no.26)
Micro and Small Enterprises
Other Payables 788.60 349.57
‘ 788.60 349,57
13 Current Financial Liabilities - Others
(a) Other Payables
Employee Benefits 0.05 0.05
Others 3.93 3.74
3.98 3.79
14 Other Current Liabilities
Statutory dues Payable 2.58 7.88
Other liabilities 4.14 2,91
6.73 10.79

156 Current Liabilities- Provisions
Provision for Leave encashement - -




MODERN COTTON YARN SPINNERS LIMITED
Notes to the financial statements for the year ended March 31, 2021

% In Lacs
2020-21 2019-20
16 Revenue from Operations 1980.38 913.52
Other Operating revenues
Miscellanecus income 10.84 7.7
1,991.22 921.31
17 Other income
Interest incoms 1.95 0.08
Profit on sale of fixed assets (Net) .46 1.26
Other non operating income 35.29 49.03
37.70 50.37

18 Changes in inventories of finished goods & work in progress
Closing Stock: :
Finished stock 271.25 25.80
Work-in-Frogress

271.25 25.80
Less: Opening Stock :
Finished stock 25.80 -

Work-in-progress - N

25.80 -
Net{Increase)/Decrease in stock 24545 25.80
19 Employee benefit expenses
Salary and Wages 2.59 4.04
Employees' welfare and other benefits 0.21 0.38
Cortribution to Provident and Other Funds - 0.28
2.80 4.71
20 Finance Costs
Interest expenses -Banks 3.89 4.91
Others - -
3.89 4.91
21 Depreciation and amortization expenses
Depreciation on property, olant and equipment 4.59 471
4.59 4.71
22 Other Expenses
Consumption of store & spare parts - -
Power & Fuel 5.70 5.58
Rent 1.54 152
Freight and Transportation 33.21 15.28
Repairs to Machinery - -
Repairs to Buildings 0.82 0.45
Comimission 2.86 7.06
Insurance 1.76 1.18
Rates & Taxes 0.21 0.40
Travelling Expenses 2.03 0.76
Miscellaneous Expenses 17.64 13.41
: ' 65.77 45.66




MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financia! Statemenis as at March 31, 2021 Znlacs

23 Capital Commitments ( Net of advances) Nil (Previous year} {nil) and other commitments Nit { previous year (nil).

24 Contingent liabilities in respect of claims not accepted and not provided for ¥ 74,39 Lacs (Previous Year ¥ 74.39 Lacs)
In respect of certain disallowances and additions made by VAT authorities, appeals are pending before the Appellate
Authorities and adjustments, if any will be made after the same is finally sattied,

25 Forward contracts for hedging receivables ¥ Nil lacs - USD Nil lags (Previous year ¥ Nil lacs - USD Nil lacs}
Foreign Currency unhedged (a) net receivables ¥ 25.16 Lacs USD 0.34 Lacs
{ Previous Year ¥ 32.51 Lacs USD 0.46 Laes) (b) Loans ¥ Nil USD Nil

26 The details of amounts outstanding under the Micro, Smalf and Medium Enterprises Development Act,2006 { MSMED)
to the extent of information available with the campany is as : () Principal & Interest amount due and remaining
unpaid as at 31.03.2021 Nil ( Previous year Nil), {ii) Payment made beyond the appointed day during the year Nil
(previous year Nil) and {iii) Interest accrued and unpaid as at 31.03.2021 Nil {Previous year Nij)

27 Amount paid to auditors

2020-21 2019-20

a} Audit Fee 0.90 0.90

b) Taxation 0.30 0.30

¢} Reimbursement of expenses - 0.14

Total 1.20 1.34
28 Earnings per share 12020-21 2018-20

Profit/(Loss) for the year attributable to Equity sharehoiders 98.15 {20.73)

Weighted average number of Equity Shares for Basic /Diluted EPS 3050000 3050000

Earnings per share ¥10 each 10 : 10

Basic /Dilutad 3.22 (0.68)
23 Operating Seament Information

The company operates in a single segment of textiles.

Information about geographical areas

A, Revenue from external customers

Particulars 2020-21 2019-20

Within India 1,869,68 . 507.46

Outside India 121,54 413.85

Total

1,881.22 921.31




MODERN COTTON YARN SPINNERS LIMITED

Notes to the Financial Statements as at March 31, 2021

30 : Tax Expense

A. Income Tax Expenses

Particulars

(&) Current tax

Current tax on profit for the period
Adjustments for current tax of prior periods
Total Current tax expense

{b) Deferred tax
Decrease (increase) in deferred tax assets

(Decrease) increase in deferred tax Liabilities
Total Deffered Tax Expenses

Total Income tax Expense

Year ended
March 31, 2021

Finlacs

Year ended
March 31, 2020

147.92 62.57

0.74 1.29
148.66 63.86
148.66 63.86



MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at March 31, 2021
31 Employee benefits

The disclosures required under Ind AS 19" Employse benefits" notified in the Companies (

Rules, 2015 are as given below:

ZFinlacs

Indian Accounting Standards)

Particutars Leave encashment Gratuity
LChange in the present value of the defined benefit obligation 2020-21 2019-20 2020-21 2019-20
Present value of defined benefit cbligation at the beginning of the year - 1.68 - -
Current Service Cost - - -
Past Service Cost - - -
Interest Expenses or cost - - -
Actuarial (gains)/lesses on obligation - - -
Benefit paid /Transfers - (1.68) - -
Present value of defined benefit obligation at end of the year - - ™
I.Change in the Fair value of Plan Assets are as follows:-
Opening fair value of plan assets - - - -
Expected return - - - -
Contribution by employer - 1.68 - -
Benefit Paid . (1.68) - -
Actuarial gains/{losses) on obligation - - - -
Closing fair valug of plan assets - - - -
. . Leave encashment Gratuity
i.Expenses recognised in the Statemenﬁ of Profit and Loss 202021 2019.26 209021 201920
Current Setrvice cost - - - -
Interest Cost ~ - - -
Expected return on Plan assets - “ - -
Net Actuarial { (Gain)/Loss) - - - -
Past Service Caost - - - -
Total expenses - - - -
Actual return on planned assets -
IV. Other Comprehensive Income Leave encashmeant Gratuity
2020-21 2019-20 2020-21 2019-20
Actuarial {gain)/loss on defined benefit obligation - . - .
Return on Plan Asset, exciuding amount recognised in ne -
interest expensas - - - -
Components of defined benefit costs recognised in other -
comprehensive income - - n “
V.Actuarial Assumptions
Discount Rate . - - -
Mortality - - - _
Satary escalation - - . -
Leave Encashment (Non Funded)
Particulars 2020-21 2019-20 2018-19 | 201718 | 201617
Defined benefit obligation - - - (10.38) 9.03
Plan assets - - - - -
Surplus / {Deficit) - - 0.00 10,38 {9.03)
Experience adjustment on plan assats - - - -
Experience adjustment on plan labilites - - 1.08 111 (2.74)
Gratuity (Funded)
Particulars 2020-21 2018-20 2018-19 | 2017-18 | 2016-17
Defined benefit obligation - - 16.68 10.34 17490
Plan assets - - 19.77 2099 17461
Sumplus / (Deficit) - - 3.09 10.65 {0.29)
Experience adjustment on plan assets - - - - R
Experience adjustment on plan liabiiities - - 5.75 83.01 (22.74)
Sensitivity Analysis
Particulars Leave encashment Gratulty (funded)

(Non funded)

Discount Rate (-+1%)
Salary Growth Rate (++ 1%)
Attrition Rate { -/+ 1% of atlrition rate)

March 31, 2021

March 34, 2021

- “Decreass

Increase

Degroase

Increase




MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at Warch 31, 2021

32 (A) Related Parties

List of related parties
(@) Ultimate Holding Company
Bengal & Assam Company Ltd.(BACL)

{b) Holding Company
J.K Fenner (India) Lid (JKFIL)

(¢) Key Management Personnel (KMP)
Shri. Nagaraju Srirama
Shiri. Ashok Kumar Kinra
Shri. Vidya Charan Shukla

{d) Fellow subsidiary companies
Southern Spinners and Processors Lid, (SSPL)
Acorn Engineering Ltd.
Divyashree Company Private Ltd,

{B) Transactions between refated parties

(i) Related parly transactions

Nature of Transaction
Holding Company -JKFIL

Purchase of Goods
Sale of goods
Other income

Fellow Subsidiary Company - Southern
Spinners and Processors limited

Purchase of Goods
Sale of goods
Jab Conversion charges paid

{C) Quistanding Balances
Amount Receivable/ {pavable)

To holding company -JKFIL
To fellow subsidiary company - SSPL

Director
Director
Director

2020-21

124.22
1319.28
713

1232.66
56.34
30.35

31.03.2021

162.76
(703,29)

¥ Inlacs
2019-20

165.51
287.75
43.2

83.73
57.27
3.89

31.03.2020

25.54
(332.78)



MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at March 31, 2021

33 : Financial Instruments - Fair value and risk management
Set out below, is a comparison by class of the carrying amounts and fair value of the firancial instruments of the company

ZIn lacs
‘As at 31,03.2021 As at 31.03.2020
Particulars i?]:rg;z? Fair Valuse i?;royl;?]? Fair Value

Financial Asset :
Investmenis

-Investments in equity instruments - -
Trade receivables 377.99 377.99 61.32 61.32
Cash and Bank Balances 0.18 0.18 0.62 0.62
Others - - - -
Total Financial Assets 37817 37847 61.94 61.94
Financial Liabilities ' . -
Borrowings 1.56 1.56 92.96 92.96
Trade payables 788.60 788.60 349.57 349,57
Other Financial Liabilities 3.98 3.98 3.7¢9 3.79
Total Financial Liabilities 794,14 78414 446.32 446.32

The following methods and assumptions were used to estimate the fair values:

1. Cash and trade receivables, trade payable and other current financial assets and liabilities approximate their carrying
amounts largely due to the short term maturities of these instruments,

2. Other non cutrent receivables are evaluated by the company, based on parameters, such as interest rate, individual credit
of the counterparty etc. Based on this evaluation, allownces are considered to account for the expected losses of these
as at the end of each reporting year, the carrying amount of such receivables, net of allowances, (if any}, are not materially
their calculated fair values.

3.The fair value of unquoted investment in equity shares are estimated on net assets basis.

Fair Value Hierarchy
Ali financial assets and fiabilities for which fair value is measurad in the financial statements are categorised within the fair value
hierarchy, described as follows;

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities,
Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Fair Value Measurement using

Quoted Significant
] Carrying Value price in Significant unohservab
Particulars March 31, 2021  Active observable le
Market inputs inputs

(Level 1) (Level 2) (Level 3)
(A} Financial Assets and Liabilities
measured at amortised cost for which
fair values are disclosed at Apyil 1,
{I} Financial Liabilities
Borrowings 1.56 - - 1.56
Total 1.56 - - 1.56




MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at March 31, 2021

Fair Value Measurement using

Quoted Significant
Carrying Value  price in Significant unobservab
March 31, 2020  Active observable le

Market inputs inputs

(Level 1) (Level 2) {Level 3)
" {A) Financial Assets and Liabilities

measured at amortised cost for which

fair values are disclosed at March 31,

(i) Financial Liabllities

Borrowings 92.96 - - 92.96

Total 92.96 - - 92.98

(i} Valuation techniques used to determine Fair value

The Company maintains policies and procedures to value financial assels or financial liabilities using the best and most relevant
data available. The fair values of the financial assets and liabilities are included at the amount that would ba received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

Specific valuation technigue used to value financial instrument includes: )
> the use of quoted market prices or dealer quotes for similar financial instruments.
> the fair valte of financial assets and liabilities at amortised cost is determined using discounted cash flow analysis
> the use of quoted market prices adjusted for similar financial instruments,

The following method and assumptions are used to estimate fair values:

The Carrying amounts of trade receivables, trade payables, capital crediters, cash and cash equivalents, short term deposits
Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as
interest rates, specific country risk factors, credit risk and other risk characteristics. For borrowing fair value is determined by
using the discounted cash flow (DCF) method using discount rate that reflects the issuer's borrowings rate. Risk of non-

Financial assets and liabilities measured at fair value and the carrying amount is the the fair value.

J‘ N -
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MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as af March 31, 2021

34 Financial Risk Management
The Company's principal financial liabilities, other than derivatives, comprise borrowings, trade and other payables.
Tha main purpase of these financial liabilities is to manage finances for the Companiy's oparations. The Company
principal financlat asset includes loan | trade and other recejvables, and cash and short-term deposits that arise
directly from its operations.

The Company's activities are exposed to market risk, credit risk and liquidity risk,

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument wil fluctuate because of
changes in market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and othar
price risks, such as equity price risk and commodity price risk. Financial instruments affected by market risk include
loans and barrowings, deposits, invesiments, and derlvative financial instruments,

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

(3} Interest rate risk

T inlacs
(i) The exposure of group borrowings to interest rate changes at the end of reparting period are as follows:

Particulars As at As at

_ March 31, 2021 March 31, 2020
Variable rate borrowings 1.56 92.96
Total borrowings 1.56 892.96

{iiy As at the end of reporting period, the company had the following variable rate borrowings
and interest rate swap contracts outstanding:

As af March 31, 2021 As at March 31, 2020
. Carrying Value Carrying Value
Particulars March 31,2021 March 31,2020
Borrowings - 1.56 92,96
Net exposure to cash
flow interest rate risk - 1.586 92.96

(b) Foreign cuirrency risk

Foreign currency risk is the risk that the fair value or fitture cash flows of an exposure will fluctuate because of
changes in foraign exchange rates. The Company operates Internationally and The Caompany has foreign clrrency
frade payables and receivables and is therefore, exposad to foreign exchange risk,

The Company hedges its exposure to fluctuations by using foreign currency forwards centracts on the basis of risk
percaption of the management,

Forelgn currency exXposure as at 31st March, 2021

In USD Lacs
Trade Receivables 0.34
Hedged Portion -

Net Exposure to foreign
Currency risk {assets) 0.34
Foreign currency exposure as at 31st March, 2020

In USD Lacs
Trade Recaivables 0.46
Hedged Portion -

Net Exposure to foreign

currency risk (assets) 0.46




MODERN COTTON YARN SPINNERS LIMITED
Notes o the Financial Statements as at March 31, 2021

35: Capital Management
(a) Risk Management

The primary objective of the Company's Capital Management is to maximize the shareholder value and also

maintain an optimal capital structure to reduce cost of capital. In order to mana

Company may adjust the amount of dividend paid to shareholders, return on capital to shareholders,

new shares or seli assets to reduce dehts.

The Company monitors capital an the basis of following gearing ratio, whi

ge the capital structure, the

issue

ch is net debt divided by total capitai

plus debt,
Zinlacs
. As at As at
Particulars 31.03. 2021 31.03. 2020
Debt 1.56 92.98
Cash & bank balances {0.18) (0.62)
Nat Debt 1.38 92.34
Total Equity 276.61 178.46
Tota! Equity and Net Debt 277.99 270.80
Gearing Ratio 3.5% 34%

Notes-

(i) Debtis defined as long-term and short-term borrowings including current maturities {excluding derivatives)

as described in note 11

(ii) Total equity (as shown in bafance sheet) includes issued capital and all other equity reserves,

{b) Loan Covenants

foans and borrowings or charge some penal interest. There have been no breaches in the financial covenants
of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or praocesses for managing capital duting the current years
and previous years.

36. Certain balances of trade receivable, loan & advance, trade payable and other liabilitles are subject to

confirmation and/or reconciliation. in the opinion of the Mmanagement, on confirmation / reconciliation, there
will not be any material impact,

37. Previous year figures have beer reclassified / regrouped / recast, wherever necessary,

The accompanying notes are an integral part of the financial slatements

Per our report of even date
S.S.Kothari Mehta & Co,
Chartered Accountants

Partner.
B hee R
¥y e Sowbo-f-

New Delfi, the 5th May 2021

Directors

New Delhi, the sth May 2021
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MODERN COTTON YARN SPINNERS LIMITED
Notes to the Financial Statements as at March 31, 2024

Foreign currency sensitivity
1% increase or dacreass in foreign exchange rates will have the following impact on profit before tax and other

. 2020-21 2019-20
Particulars 1% increase 1% decrease 1% increase 1% decrease
Usp 0.25 (0.25) 0.31 {0.31)

The assumed movement in exchange rate sensitivity analysis is based on the currently observable market
environment.

(c} Price Risk
The company exposure to equity securities price risk arises from the investments held by cempany and classified in-
the balarce sheet at fair value through profit and loss. The company have a very small porifolio of equity shares and

Credit risk
Credit risk arises from the pessibility that the counterparty will default on its contractual obligations resulting in
financial loss to the company. To manage this, the Company periodically assesses the financial reliability of
customers, taking into account the financial conditions, cument economic trends, and analysis of historical bad debts
and ageing of accounts recelvable,

The Company considers the probabifity of default upon initjal recegnition of assets and whether there has been a
significant increase in credit risk on an on going basis through each teporting period. To assess whether there is
significant increase in credit risk, it considers reasonable and supportive forward looking information such as:

(i) Actual or expected significant adverse changes in business,

(i) Actual or expected significant changes in the operating results of the counterparty,

(iiiy Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to
meet its obligation

{iv) Significant increase in credit risk an other financial instruments of the same counterparty

{v} significant changes in the valus of coliateral supporting the obligation crin the guality of third party guarantees or
credit enhancements

The company major exposure is from tade recelvables, which are unsecured and derived from external customers.
Credit risk on cash and cash equivalents is limited as we generally invest in depasits with banks and financial
institutions with high credit ratings assigned by international and domestic credit rating agencies.

Liquidity Risk
Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at 3
reascnable price. The Company’s objective is to at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company's management is responsible for liquidity, funding as well as seltiernent
management. In addition, processes and policies related to such risk are overseen by senior management,

Management monitors the company's net liquidity position threugh roliing, ferecast on the basis of expected cash
flows,

The table below pravides details regarding the remaining contractual maturities of financial fabilities at the reporting
date based on contractual undiscounted payments:

Carrying Less than
As at March 31, 2021 Amount One Year Total
Barrowings 1.66 1.56 1.56
Trade payables 788.60 788.60 788.80
Cther Liabilities 6.73 8.73 6.73
Total 796,89 796,89 796.89
Carrying Less than
As at March 31, 2020 Amrgunt One Year Total
Borrowings 92,96 92.96 92.86
Trade payables 349,57 349.57 349.57
Other Liabilities 10.7% 10.79 10.79
Total 453.32 453.32 453.32

Financing arrangements
The group had access fo the following undrawn borrowing faciiities at the end of reporting period:




Modern Cotton Yarn Spinners Limited
Statement of changes in cash flow for the year ended March 31, 2021

TinlLacs
2020-21 2019-20
A. Cash flow from Operating activities:
Net profiti{loss) before tax 246,81 43.13
Adjustments for:
Depreciation 4.59 4.71
Finance Cost (net of interest income) 1.94 4,83
Remeasurement on defined benefit plans charged to OC| . -
(Profity/Loss on Fixed Assets sold {Net) {0.46) {1.26)
Operating profit before working capital changes 252.88 51.41
Adjustments for changes in working capital :
- {Increase)/Decrease in Trade Receivable (316.68) 326.27
- (Increase)/Decrease in other non current assets - -
- {Increase)/Decrease in Inventories (245.45) (25.63)
- (Increase)/Decrease in other financial assets (0.11) 9.44
- (Increase)/Decrease in other current assets (57.04) {9.00)
- lncrease/(Decrease) in short term provisions - (1.88)
- Jncrease/(Decrease} ir: other financial liabiiities 0.19 2.07
- Increase/(Decrease) in other current liabilities {4.08) (37.15)
- Increase/{Decrease) in Trade and Other Payables 439.03 (396.72)
Cash generated from operations 68.78 (81.20)
- Taxes (Paid) / Received (Net of TDS) 20.13 18.53
Net cash from operating activities 88.91 (62.66)
B. Cash Flow from Investing Activities
Proceeds from Sale of fixed assets 4,59 2,15
Purchase of fixed assets (0.60) -
Interest/Dividend Received {Revenue) . -
Net cash from Investing activities 3.99 2.15
C. Cash flow from Financing activities:
Interest Paid (1.94) {4.83)
Increase/(Decrease) in cash credit (81.40) 63.32
Net cash used in financing activities (93.34) 58.49
Net increase/(Decrease) in Cash & Cash Equivalents {0.44) {2.02)
Cash and cash equivalents at the beginning of the year 0.62 2.64
Cash and cash equivalents at the end of the year 0.18 0.62
Cash and cash equivalents comptrise
Cash, cheques & drafts (in hand) and remittances in transit 0.01 0.01
Balance with Scheduled Banks 0.17 0.61
.18 0.62
The accompanying notes form an integral part of the financiaf statements
Per our report of even date SN
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