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INDEPENDENT AUDITOR'S REPORT
To the Members of J.K. FEMNER (INDIA) LIMITED

Report on the Audit of Financlal Statements
Opinion

We have audited the financial statements of LK. FENNER (INDIA)Y LIMITED (“the Company”), which
comprise the Balance Sheet as at 315t March 2021, the Statement of Profit and Loss (including Other
Comprehenslve Income}, the Statement of Cash Elows and Statement of Changes In Equity for the year
then ended, and notes to the financial statements, including a summary of the significant accounting
policles and other explanatory information {herein after referred to as the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
foresaid financial statements give the information required by the Companies Act, 2013 ("the Act”)
in the manner so required and give a true and fair view In conformity with the accounting principles
generally accepted In Indla, of the state of affairs of the Company as at 31st March, 2021, and its profit
(including Other Comprehensive income), changes in equity and Its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under Section
143(10) of the Act, Our responsibitities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financlal Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilied our cther
ethical respensibilities in accordance with these requirements and the Code of Ethics, We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors Is responsibie for the other information, The other information
comprises the information included In the Annual report, but does not include the financial statements
and our auditor’s repart thereon. The Annual Report s expected to be made available to us after the
date of this Auditors’ Report, Our opinlon on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

in connection with our audit of the financlal statements, our responsibiiity is to read the other
information and, in doing so, consider whether the other information is materiaily inconsistent with
the financlat statements or our l(n?wledge obtained in the audit or otherwise appears {o be materially
misstated,
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When we read Annual Report, if we condude that there is a material misstatement therein, we are
required to communicate the matter to those charged with goverhance.

Responsibility of Management and Those charged with Governance for the Financial Statements

The Company's Board of Directors is responsibie for the matters stated in Section 134(5} of the Act
with respect to the preparation of these financiai statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accardance with the accounting principles generally accepted in Indiz, including Indian Accounting
Standards {Ind AS) specified under Section 133 of the Act. This responsibility aise includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were cperating
effectively for ensuring the aceuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and faiy view and are free
from materlal misstatement, whether due to fraud or error,

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern hasis of accounting unless Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic aiternative but to do so. _

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high fevel of assurance, but fs not a guarantee
that an audit conducted in accordance with SAs wifl always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the financial statements, whether due
1o fraud or error, design and perform audit procedures respansive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting fram fraud is higher than for one resulting from errar,
as fraud may involve cotlusion, forgery, intentionat omissions, misrepresentations, or the override
of Internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3){i) of the Act, we are
also responsible for expressing our opinjon on whether the Company has adequate internal
financlal controls system in ptace and the operating effectiveness of such controls.




Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists refated to
events or conditions that may cast significant doubt on the ability of the Company ta continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the refated disclosures in the financia! statements or, if such
disclosures are inadequate, ta modify our opinion. Our canclusions are based on the audit
evidence chtained up to the date of our auditor’s repott, However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financiat statements, Including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, inciuding any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requlrements regarding independence, and to communicate with them afl retationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Materiality Is the magnitude of misstatements in the financial statements that, Individuzlly or in
aggregate, makes it prabable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be Influenced, We consider quantitative materiality and qualltative factors
in i} planning the scope of our audit work and in evaluating the results of our work; and {ii) to evaluate
the effect of any identified misstatements in the financial statements,

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of india in terms of sub-section {11} of Section 143 of the Act, we glve in the
“Annexure AY a statemnent an the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable,

2. Asrequired by Section 143(3) of the Act, we report that:

a} We have sought and abtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears frofn our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account,

d} I our opinion, the aforesaid financial statements comply with the indian Accounting Standard
specifled under Section 133 of the Act, read with Rule 7 of Companies {Accounts) Rules, 2014,




e) On the basis of the written representations received from the directors as on 31% March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31% March,
2021 from belng appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls aver financial reporting of the
Company and the operating effectiveness of such contrels, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financiaf statements.

) With respect to the other matters to be [ncluded in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors} Rules, 2014, in ouy oplnion and to the best of our
information and according to the exptanations given to us:

i. The Company has disclosed the impact of pending litigations on its firancial pesition in its
financial statements — Refer Note No. 37 to the financial statements;

ii. The Company has made provision, as reguired under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts; and

iil, There has been no delay in transferring the amount, required to be transferred, to the Investor
Education and Protection Fund by the Company, during the year ended 31" March, 2021,

h} The managerial remuneration for the year ended 31* March, 2021 has been paid/ provided for by
the Company to its directors in accordance with the provisions of Section 197 read with Scheduie
V to the Act.

For LODHA 8 CO.
Chartered Accountants
Firm's Registration No, 301051&

M
N
(M, K. Lodha)

Partner
Membership No.085155
UDIN: 21085155AAAABYVE3602

Place: New Dethl
Date: 6 May, 2021




upnnexure A” referred to In the Independent Auditors’ report to the members of J. K. FENNER (INDIA)
LIMITED on the financial statements for the year ended 31% March, 2021, we report that:

i,

Ye

In respect of the Company's fixed assets:

(a) The Company has maintained proper records showing full particulars, including guantitative details
and situatlon of fixed assets.

(b) The fixed assets are physically verified by the management according to the phased program
desighed to cover all the items over a perlod of three years (accordingly during the year, few jtems
have heen physically verified) which in our opinion, s reasonable having regard to the size of the
Company and the nature of its assets, Pursuant to the program, the fixed assets have been physicaily
verified by the management during the year and no material discrepancies were noticed on such
verlfication, discrepancies have duly been adjusted in the financials.

{c)  According to the information and explanations glver: to us and on the basis of our examination of the
records, the title deeds of immovable propertles are held in the name of the Company.

The inventories of the Company (except stock lying with the third parties and In transit, for which
confirmations have been recelved/material recelved) have been physically verified by the management at
reasonable intervais and the procedures of physical verification of inventory followed by the management
are reasonable, {year-end Inventory has been considered as verifled/slashed physical inventory as per the
books after considering the roll forward procedures) in refation to the size of the Company and nature of
its business, The discrepancies noticed on such physical verification of Inventory as compared to book
records were not material,

{a} According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of leans granted by the
Company to one of the party (Read with Note No. 62) covered in the register maintained under
Section 189 of the Companhies Act, 2013, are not prejudicial to the Company’s interest;

{b} According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the schedule of repayment of principal and payment of
interest has been stipulated and the repayments are regular;

{¢) According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinicn that there Is no amount which is overdue for more than %0
days, hence, not commented upon,

According to the information, explanations and representations provided by the management
and based upon audit procedures performed, we are of the opinien that In respect of loans,
investments, guarantees and securities, the Company has complied with the provisions of Sections
185 anei 186 of the Act.

{n our opinion and according to the information and explanations given to us, the Company has
complied with the directives issued by the Reserve Bank of india and the provisions of Section 73
to 76 of the Act or any other relevant provisions of the Act and the rules framed there under with
regard to deposits accepted from the public. We have been informed that no order has been
passed by the Company Law Board or Natlonal Company Law Tribunal or Reserve Bank of India
or any Court or other Tribunal In this regard,




Vi,

vil

(i

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of the cost records under section
148(1) of the Act in respect of the Company’s products to which the said rules are made
applicable and are of the opinion that prima facie, the prescribed records have been made and
maintained, We have, however, not made a detailed examination of the said records with a view
to determine whether they are accurate or complete.

{a) According to the records of the Company, the Company Is regular in depositing undisputed
statutory dues including Provident Fund, Employees’ State [nsurance, Income Tax, Goods and
Services Tax, Custom Duty, Excise duty, Cess and other material statutory dues, with the appropriate
authorities. Further, there were no arrears of undisputed statutory dues as at 315 March, 2021,
which were outstanding for a perlod of more than six months from the date they became payable
except the VAT/CST of Rs, 4.48 Lacs as explained by the management the amounts were remitted
to the department but not yet presented for bank clearing, and interest of Rs.77.71 Lacs on GST.

(b) According to the records and information & explanations given to us, certain dues in respect of
income tax, sales tax, service tax and excise duty that have not been deposited with the appropriate
authority on account of dispute and the forum where the dispute is pending are given below:

Name of the Nature of Amount {in | Period to which the Forum where the
Statute Dues Rs. Lacs) amount relates dispute is pending
Central Excise Excise Duty 58.88 | 1996-97, 1998-95 te Commissioner
Act, 1844 2001-02 April to Appeals, Meerut,
December 2002-2003- | Uttar Pradesh
04 & 2005-06
Central Excise Excise Duty 20.37 | 2010-11 to 2015-16 High Court, Chennai
Act, 1944
Finance Act, 1994 | Service Tax 851 | July'15 to March ‘16 Commissioner
(Appeals) Madural
Central Sales Tax | Sales Tax 598,72 | 1991-92 to 2004-05 Assistant / Dy.
Act and Sales Tax Comrmissioner
Act of Varlous (Madurai)
States
Central Sales Tax | Sajes Tax 126.98 | 1991-92 to 2004-05 Sales Tax Committee,
Act and Sales Tax (Tribunal),
Act of Varfous Moradabad, U.P.
States
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X,

Xiii.

xiv.

Name of the Mature of Amount {In | Period to which the Forum where the
Statute Dues Rs. Lacs) amount relates dispute is pending
Rajasthan Value Sales Tax 487.09 | 2012-13 & 2013-14 Rajasthan Tax Board
Added Tax 2003 Ajmer

The West Bengal | Entry Tax 69.00 | 2013-14 to 2016-17 High Court, Calcutta
Tax on Entry of

Goods into Local

Areas Act

In our opinion, on the basis of audit procedures and accerding to the information and explanation given
to us, the Company has not defaulted in repayment of loans and borrowings to financial institutions,
banks. The Company has not taken any loans from Governments or debenture holders,

According to the information and explanations given by the management, the Company has not raised
any monies by way of initial public offer or further public offer during the financlal year, and the term
loans raised by the Company have been applied for the purpose for which they were obtained, pending
application where such end use has been stipulated by the lender(s}.

Based on the audit procedures performed and on the basis of information and explanations provided by
the management, no material fraud by the Company and on the Company by its officers or employees
has been noticed or reported during the course of our audit.

On the basis of records and information and explanations made available and based on our examinations
of the records of the Company, the Company has paid / provided managerial remuneration, in
accordance with the reguisite approvals mandated under Section 197 read with schedule V of the Act,
{Refer Note no. 54{B))

The Company is not a chit fund or & nighl / mutual benefit fund / Soclety, therefore, the provisions aof
clause 3{xii) of the said Order are notapplicable to the Company, hence we are not offering any comment.

As per the Information and explanations and records made available by the management of the Company
and audit procedures performed, for the related party transactions entered during the year, the
Company has complied with the provisions of Sections 177 and 188 of the Act where applicable. As
explained and as per the records / details, the refated party transactions have been disclosed In the
financial statements as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or fully or partly
paid convertible debentures and hence reporting tnder clause 3 (xiv) of the Order is not applicabie to the
Company.

In our opinion and according to the infermation and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors ot persons connected to its
directors and hence provisions of section 192 of the Companles Act, 2013 are not applicable to the
Company. i




xvi. The Company s not required to be registered under saction 45-1A of the Reserve Banlk of India Act, 1934,

For LODHA & CO,
Chartered Accountants
Firm Registration No. 301051E

l\ "
W o
x\:‘ \J Sl
(N. K. Lodha) PN "fg-\.\\
Partner k“ 'E\g.\.x.[m- i rr;]
Membership No.085155 5 &_ﬁ/‘/ i

Place: New Delhi
Date: 6" May, 2021




ANNEXURE "B” 7O THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financiat Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of 1.K. FENNER (INDIA)
LVITED (“the Company”) as of 31" March, 2021 in cenjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal conirol cver financial reporting criteria established by the
Company censidering the essential components of internat control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, Implernentation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective Company’'s policies, the
safeguarding of its assets, the preventlon and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financlal information,
as required under the Companies Act, 2013,

Auditor’s Responsihility

Our responsibility Is to express an opinion on Company's internal financiat controls over financlal
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting {the “Guidance Note”) issued by the
nstitute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143{10) of the Companies Act, 2013, tothe extentapplicable toanaudit ofinternal financial controls.
Those Standards and the Guidance Note require that we camply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was estabiished and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing procedures te obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
intarnal financial controls over financial reporting, assessing the risk thata material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained, is sufficlent and appropriate toprovide a basis
forour audit opinion an the Company’s internal financial controls system over financial reporting,




ivieaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process destgned to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements far external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that {1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial stataments in accardance
with generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorlzations of management and directors ofthe Company;
and (3} provide reascnable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a materlal effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of any evaluation of the internal
financial controls over financial reporting to future petiods are subject to the risk that the interpal
financial control over flnancial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, tothe best of our Information and according to the explanations given to us, the
Company has, In all material respects, an adequate internal financial controls system over financlal
reporting and such internal financial controls over financlal reporting were operating effectively as at
31" March, 2021, based on the internal control over financial reporting criteria estabiished by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reparting issued by the Institute of Chartered
Accountants ofindia.

For LODHA & CO.
Chartered Accountants
Firm Registration No, 301051E

NipM

{N. K. Ladha}

Partner

Membership No.085155
Place: New Dethi

Date: 6™ May, 2021
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JJ. FENNER (INDIA) LIMITED

Balance Sheot as at 31at March, 2021 Tin Lacs
Neto Aa at As at
Na. 31.03.2021 31,03,2020
ASSETS
(1) Non-currant assets
{a} Property, Planl and Equipment 2 30,325.74 31,138.01
(b} Capital Work-In-Prograss 2,871.91 945,80
{c) Inveslmant Properly 3 10.28 10.40
(d) intangible Assels 4 115,37 135.66
{8} Intangible Assels under Devetopment 4,48 3.09

{h Financial Assels

iy Invesimenls 5 20,134.97 20,044 .48
iy Loans recaivabla [} 15,000.00 13,000.00
iily Other financial assets 7 2,869,981 2.647.47
(g} Other Non-Curent Assets ) 747.24 1,447.27
72,089,580 69,242.76
2} Current Asgels
{a) Inveniofies 9 11,921.68 11,604.98
Yy Financial Assels
1y lnvesiments 10 836,27 -
H} Trade Racelvables 14 13,012.85 14,508,65
illy Cash and oash equivalenis 12 4,318.491 3,666.32
lv} Other bank balances 13 5,462.06 742,05
v} Loans racelvable 14 2,650,00 8,570,00
viy Other financial assals 15 714,31 1,83810
{e) Gurrent lax assels (nal} 18 4,182,27 4,464.94
{d} Olher Currenl Asests 17 344416 311113
46,542.48 43,468.17
Tota] Assets 1,18,611.88 1,42,710.93
EQUITY AND LIABILITIES
Equity
(a) Equity Share Cepltal 18 248,24 248,31
(o) Olher Equily G7,727.82 61,828.15
67,976.13 62,077.46
Llabllitiea
{1} Nen-Gurrent Liabllitles
{a) Flnanglal Liabiilties
1} Bomowings 19 17,344,70 i8,772.78
1) Olher financial #abllties 20 4,970.23 5,725.24
{b)y Provisions 21 594,02 400.09
{s) Deferrad tax llabifiies (Plat) 22 4,378.28 1,565.42
{d} Other Mon-Current Liabilities 23 67218 B71.50
24,857.42 27,125.05
{2} Gurrent Llabllities
{a} Financfai Liabllities
1} Borrovings 24 1,870,8¢ 749287
Il) Trade payables 25
Micro and Small Entarprses 1,869.73 BHE.29
Qlhers 8,967.37 7,758.80
i1} Othar financlal Hakilitlas 28 9,310,803 4,857.39
(by  Clher Gurrent Liabllities 27 4,565,04 2,570.77
{c) Provisions 28 275.39 143,08
25,676.43 23,508.38
Total Equity and Ulablilties 1,40,611.08 1,12,710.83
Gomgpany ovarview, Basls of preparalicn and Significant 5
Accounting Pollcles ~

Tha accomganying notes are an [nlegrat pag of the financial stalems ls,

As per our reperl of even dale
- . (/"L/L V \

i \.\-‘_—’_
/ Chalman

For LODHA & GO, )\

ghaﬁe:ed Accounlaals—-"

i Zelosif -

o [\u i/ S
< Y"‘\ Managing "

fractur ™
Partnadr.

A A\
te c o N
) (st tondy 4777 5 S

Compeny Secrelary w\ // \,giiefﬁhanﬂaf Offfcer

Mew Delhi, the Blh May 2024

0




4K FENNER {(INDIA) LIMITED

Statement of Proflt and Loss for the year ended 31st March, 2021 {n tacs
Note
No 2020-2021 2019-2020
| Ingcome
Ravenue from Operations 29 77.858.34 75,780.57
Other Income 30 4,115.21 3,574,02
Total Income 81,973.55 79,354,659
H Expenses
Cost of materials consumed 31,319.71 32,282.98
Changes In Inventory of finished goods, stock In frade
and work-In-progress 3 1,242.07 (2,515.69)
Purchase of stock in trade 4,898,91 4,142.49
Employee benefils expense 32 13,044,83 12,220,59
Finance costs a3 1,681,74 2,267.94
Cepreciation and amortisation expense 34 4,371.30 4,187.07
Other expenses 35 15,894.47 18,072.53
Total expenses 72,553.03 70,647.89
Hl Profit/ {loss) before tax 9,420.52 3,706.70
IV Tax expense
Current tax 2,914.80 2,870.70
Deferred tax {90.03) (662.17)
V Profit/{Lass) for the year 8,595.75 6,498.17
VI Other Comprehensive Income
ltems that will nof be subsequently reclassified to
Statement of Profit and loss
Fair value changes in equily shares 312.78 {920.82)
Remeasurement losses on defined benefit olans {354.,05) (65.53)
Tax relating to Her.ns that will not be Reclassifled {o 89141 16.49
Statement of Profit and loss
Total Other Comprehenslve income 47.84 (969.86)
VIt Total Comprehensive Income for the year 6,643.59 6,528.31
VIII Earnings per equity share of ¥ 10 each
Baslc / Diluted ' 48 265,63 261,70
The accompanying notes are an Integral part of the finangial‘statements
As per our report of even date
o’
’ RS P ! L" -
Chalrman [
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LK. FENMNER (INDIAY LIMITED
Notes to the financial statements for the year endad March 31, 2021

11 The Company overview

J.K. Fenner {India) Limited {the "Company"} is & public fimited company incorporated and domiciled In India. The registared
office of the company is situated at 3, Madurai-Melakkal Road, Kochadal, Madurai - 626016, Tamitnadu , india, The Company is a
subsidiary of Bengal & Assam Gompany Limited.

The Company develops, manufactures, trades, markets and dislributes Belts, Ofiseals, Enginesring products and other auto
componant products. The Company markels its products for sale to industrial and vehicie manufacturers for fitment as original
aquipments and for sale in replacement markets worldwlde, The Company has five manufacturing plants located in India at
Madurai, Sriparumpudur, Nilakkotial, Patancheru and Pashamallaram,

1,2 Rasis of preparation of financial statements
{I} Basis of preparaion and Statement of compliance

Tha financial statements have been preparad in accordance with Indian Accounting Standards {Ind AS) as prescribed under
Secfion 133 of the Companies Act, 2013 read with Companies (indian Accounfing Standards) Rules, 2015 as amended from
time to time and other relevant provisions of the Companies Act 2013, Al accounting policles and applicable Ind AS have been
appiled consistently for all pariods presentad.

(i) Basis of Measurement

The financial staterments have been prepared under historical cost convention on accrugl basls, except for the ftems that have
baen measured at fair value as required by relevant Ind AS. The financlal statemants correspond to the classification provisions
sontained in Ind AS-1 (Presantation of Financial Statermnents).

The preparation of these financial stalements requires management ludgments, estimates and assumptions that affect the
applicatlon of accounting policies, the accounting disclosures made and the reported amounts of assets, liabilities, income and
expenses. Estimates and underlying assumplions are reviewed on a periodic basis, Revisions to aecounting estimates are made
In the pariod, in which, the astimates are revisad and in any future periods, sffected pursuant to such revision,
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Notes to the firancial statemants for the year ended March 34, 2021

1.3

1.3.1

1.3,2

1.3.3

1.3.8

Signiflcant accounting pollcies
The accounling policies sat oul below have been applied consistenily ihroughout lhe pereds presenied In these financial
staternants.

Property, Plant and Equlpment

Recognition and measurement:

Properly, plant and equipment are measured at cosl less accumulated depreciation and Impaiment fosses, if any. Cost
includes expenses direclly altrdbulable in bringing the asset to the localion and condilion necessary for il 1o be capable of
operaling in the manner intended by managemeni.

Expendliure direclly atiributable in bringing the assel lo the location during construclion / erection period Is Included under
'Capital Work-in-Prograss’ and is allocaled lo the respective property, plant and equipmant on completicn of construstion /
araclion.

The cost and related accumulated depreciation are efiminaled from ihe financial stalemenls, upon sale and disposilion of the
assels and the resultant gains or losses are recognised in |he stalement of profit and loss,

Assets subjecled to operaling leases are included In Prapery, Plant and Equipment.

Deproclation:

Depreciation on properly, plant and equipment has been provided using straight line mathod over their useful fives and In the
mannes prescribed under Schedule Il of the Gompanies Acl, 2013, Howaver, in respact of cerain assels including assets given
on the cperaling lease, depraciation is provided as per the useful lives as assessed by lhe management supported by technical
advlce ranging from 9 to 24 yaars for plant and machinery.

investment property

investment properly is properly held ellher lo eam renlats or for capital apprec?aiibn or bolh, but nol for sale In the ordinary
course of the business, investment properties are measured al cosl less accumulated depresiation and impairmant lossas, if
any.

The cost and related accumulated depreciation are efiminated fram the financial stalerments, upon sale, disposilion and
withdrawa! from permanent use of lhe assels and when no fulura economic bersfls are expecied from its disposal, The
resultan! galns or losses ars recognised in the stalemant of profit and loss.

Intanglble Assets:

Intangible assels are recognised, If the future aconomic benafils attricutable (o the assels are expected to flow to the Company
and cosl of the asset can be measured reliably. The same are amorlised over the expecied duration of benefits, Such
intangible assets are measured al cos! less any accumulated amoertisation and impairment losses, I any,

Spaciaised soflware is amortised over a perod of five years from the year of inslatiation,

Ressarch and Devalopment Cosk:
Revenue expendilure on research and development is charged to the Statement of Profit and Less and capital expendilure is
added to properiy, plant and equipment,

l.ease!

The Gomgany adopled ind AS 118 using the modified relrospective methed of adoplion with the date of Initial applicalion of
1st Aprif 2018,

Lassor accounting under Ind AS 116 is substantially unchanged in comparison with earlier under Ind 17. Lessors will
continie to classify leases as either operating or finance lease Using similar principies as In Ind AS 17, Therefore, ind AS
116 did not have an impact for leases where the greup Is the lessor,

Right of Use Assets

The Company recognises a right-of-use asset, on a lease-by-lease pasis, to maasure thal right-of-use asset an amount
equal lo the leasa liabilly, adjustad by the amount of any prepaid or accrued lease payments relaling ‘o that lease
recognised In the batance sheet,

The cost of fighl-of-use assals Includes the amount of lease Hablilies recagnised. Intlal divect costs incurred and [sase
payments made at or before the commancement date less any jease incentives racelved, the recognised right-of-use assels
are depreciated on a stralght-line basis cver the shorter of ils eslimated usefu! life and the lease term, Right-of-use assels
are subject lo Impairment tesl,
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Lease Llabllitias

The Gompany recagnise a lease liability al the present value of the remaining lease payments, discounted using the lessee's
incremental borrowing rate.

The lease payments Include fixed payments (including in-substance fixed payments) Jass any lease incentives recelvable,
variable lease payments that depend on a lease by lease basis.

In caloulating the prasent value of lease payments, the Company uses the Incremental borrowing rate at the lease
commencemant date If tha interest rata impiicil in ths iease Is nol readily determinable.

Shortterm Leases and leases of low-value assets

The Company applies ihe shart-lerm lease recognilion axemption to its short-term jeases (i.e,, those leases that have a
lease ierm of 12 months or less from the commencement date and do not contaln a purchase option). it also applles the
lease of low-valus assels recognition exemplion lo leases that are considered of low value, Lease paymenis on shor-term
leases and lsases of low-value assets are recognised as expense on a straight-line hasis over the lease term,

Significant judgmant in datermining the [ease tern of contracts with renewal options
The Company determines lhe lease term as the nen-cancellable term of the laase, logether with any pariods covered by an

option to extand the lease if it is reasonably certain o be averclsed, or any periods covered by an option to terminale the
lease, if it is reasonably certain nol to be exercised,

1,38 Forelgn currency transactions and translation:

The funciional currency of the company is Indian rupee (). Foreign currency transaclions are recorded al exchange rates
prevailing on the date of transaction. Monelary assels and fiahililies in foreign currencies as at the balance sheet dale are
rranslated al exchange rale prevailing at the yaar end, Exchange ditferences arsing on aclual paymenis / realisations and year
end {ranslations Inciuding on forward contracts are recagnized wilhin Statement of Profil and Loss.

1.3.7 Inventories

nveniories are valued al lower of cost or nel resfisable value, The cost is computed on welghted average basls, Fnished
goods and process steck include cost of conversion and olier cosls Incurrad in bringing the inventorles to thelr present location
and condilion.

1.3.8 Borrowing cost:

Borrowing Cost Is charged lo statement of profit and loss statemant axcapt borrowing cosl meant for acquisiion of qualifylng
assels, which Is capilaiised, using the effective inlerest melhad Wl the dale of commercial use,

1,3,8 Employese hanefis;

{a) Deflned contribution plans
Coniributions to the Employees’ Regional Provident Fund, Superannualion Fund, Employees Pension Scheme and Employses’
State Insurance are recognised as defined contributien pian and charged as sxpenses during the peried in which the
employess perform the sarvices.

{b) Defined hensfit plan

Retirement Sanefils in tha form of Gratuity and Leave Encashment are consldered as deflned benefit plan and determined on
an acluarial valuation using the projesled unit credit method at he Balance Sheel date. Acluarlal gains or losses through
remeasuremant of the net obligation of a dafined benafl liability or asset are recognised In Other Comprehensive {ncome. Such
re-measurements are nol reclassified to Stalement of Profit and Loss in subsequent pericds.

The Brovident Fund Cenlribulon other than contribution lo Employees’ Regional Provident Fund, is mada lo Trusl adminlstered
by Ihe truslees. The Inlerest rale to the membars of the Trust shall not be lower Ihan Whe slaiutory rate declared by the Cenlral
Government under Employess’ Providant Fund and Miscellansous Provision Act, 1952, The Employer shall make good
deficiency, if any.

{c) Short term employes heneaflts
Short term benafils are chargad off al the undiscounted amount in tha year in which the related service is renderad,

1,410 Income tax:

Income tax comprizas of currenl and deferred tax, Income tax expense is recognised in the Stalement of Profil and Loss,
excopt lo the extenl il relales te ilams directly recognised In Equily orin Other Comprehensive income,

a) Current tax: Currenl Tex is the amount of lax payable on the estimated taxable Income for the current year as per the
provislons of Income Tax Act, 1861,

b) Deferred lax: Daferred Tax ls recognised (or lemporary differences. Howaver, Deferred Tax Asset Is recognised fo the extent
Ihat, 1t is probable that taxable Income will be available againsl whlch the same can be roallsed,

4.3.4% Provisions and Contingancies:

a) Pravisions
Provisions are recognised when the Company has a present obligation {legal or conslruclive) as a resull of a past evant; ILis
Wﬁg(&{;@bi‘e that an oufflow of econemic benellts witl be required lo sattle lhe obligation, and a relfable estimate can be made of
the‘ém_c_i ntpf' the obligallon, The ameint recognised as a provision is lhe present vajue of best eslimate of the considerallon
_ requiret lo7sellle the preseni obligalien at the and of the reparling perlod, laking inlo accounl the 1isks and unceriainlies
£ L)L surroundify the obllgation.
L =’f.1‘~izj/.,]j
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h) Contingencles

A tisclosure for conlingen! Habliity is made when there Is possible obligation arising from past avenls, the existence of which will
be conlirmed anly by the occurrence or non-vcsusrence of ane or more uncerlain fulure evenis not wholly within the controf of
ihe Company or a present obligalion that arises from pasl events whera It Is eilhar not probable that an oulflow of resources will
be required to sellle or a refiable eslimale of the amount canniol be made. Conlingenl llabliiies are reviewad at each balance
sheet date.

Conlingert assets are neither resognised nor disclosed In the financlal slalements.

Financlal instruments

A financial iInstrument is any contract [hat gives rise to a financial assel of one entlty and 2 fnanclal lfability or equily Instrument
of angther entity.

{a) Financlal assets
Financlal assels Inglude cash and cash squivalents, trade and other recelvables, loans, Invasiments ln securities and other
eligibla current and non-current assets.

At inilial recegrilion, afl Anancial assels are measured al falr value. Such financial assets are subsequently classified under one
of the following Whree calegaries according to the purpese for which Ihey ara held. The classification is reviewed at the end of
each reperting perfod.

Flnancial assats at amortised cost:

Al the dale of inltial recognition, thess financial assels are held to collect conlractual cash flows of principat and Interest on
princlpai amount outslanding on specified dates. These financial assels are intandad 1o be held untll malurily, Therefore, they
are subsequenlly measured at amorfised cost by appiying the Effective Interesl Rate ("EIR") method lo the gross carrying
amaunt of lhe finandal assel, The EIR amoriisation 1s included as interest Income In the slatemanl of proflt or loss,

Financlal assets at falr value through other comprehanslve Incoma:

At the date of Inltjal recognillon, these financlal assets are held to collact contraclual cash flows of principal and interest on
principal amount ouistanding on specified dates, as well as held for selllng. Therefore, they are subseaquently measured at each
seporling dala al fair value, with all falr value movemenls recognised in Other Comprehensive Income (CCY). Interest income
calculated using the EIR method, impalrment galn or loss and forelgn exchange gain or loss are recognised in the Statement of
Profit and Loss. On derecognition of the asset, sumulalive gain or loss previously recognised in Olher Comprehansive Income
is raclassifiad frem lhs OGH lo Stalement of Profil and Loss.

Financial assets at fair value through proflt or less:

Al the date of Inltial recognilion, financial assels that ase held for trading, or which are meastired neither al amortised cost nor
al fair value through OCL. Therefore, they are subsequenty measured al each reperting date al fair value, with all fair value
maovements recognised In the Statement of Proflt and Loss.,

lnvesiment in eqully shares of subsidiaries and associates are vaiued af cosl.

The Company derecognises a financiat assel when tha conlractual rights to e cash flows from {he financial asset explre or |
iransfers the financiat assel and the transfer qualifies for derecognition undar Ind AS 108 ‘Financial instruments’.

The Company assesses impaliment based on the expected credil losses {"ECL" model to all ifs fnancial assels except eqully
instruments measured al fak value and financial assets measured on fair value throtigh profit and loss ("FVTPL") basis,

{b} Financkal jfabilities
Financial Habllilies Include long-lerm and shorl-lerm loans and borrowings, lrade and other payahles and olher ellgibla current
and non-currenl liabililles,

Al financlal liabililes are recognised inlliatly at fair value and, In the case of loans and borrowings and olher payables, net of
dlreclly aliribulable transacllon costs. After initia! recognitlon, Raanclal labliittes are classified under one of the following two
calegorles:

Financlal liahilitles at amortised cost;

After initlal recognilion, such financial Habilitles are subsequently measured at amortised cost by applying the EIR method lo the
gross carrying amounl of the financial liability, The EIR amortisafion is included In finance expense In lhe slalarment of profit or
loss.

Financial llabilitles at falr value through proflt or loss:

Flnanaial fiabllities which are designated as such on Initial recognilion, or which are held for trading, Fair value gains / losses
allributable to changes In awn credit risk is racognised in QCI, These gains / losses are not subsequentlly lransferred lo
Stalemant of Profil and Loss. All other changes it fair vaiiie of such llabillties are recognised in the Statement of Profit and
Loss,

G
PR
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1.3.45

1.3.16

1.3.17

1.3.18

Oarlvative financial instruments:

Derivative Instruments such as forward eurrency contracts are used lo hedge forsign currency risks. Premium in respect of
forward contracts s recognised over the life of contract. Gain or loss aflsing on remeasuring derivative instrumenls Identified as
effeclive fair valus hadges and ineffeclive cash Now hedges is accounted for in the stalement of profit and loss.

Revenue:

Ravenue Is recognised to the exlent that it is probable that the econcmic benelts will low fo the Company and the revenue can
be reliably measured, The spacific recognilion criteria described balow should also be met before ravenue fs recognised.

Revenue is recognised when the significanl risks and rewards of ownership have been passed on to buyer, Revenue is
measured al the fair value of the consideralion recelved or receivable nel of relurns, allowances, lrade discounts, volume
discounts and taxes.

Inter-unit transfer of gouds for captive consumption ara Included In respective heads of accounts to refleci the irue working. Any
unrealised profits cn unsold slock is nol considered for valulng tha invantory. This has no Impact on the profitability.

Renlal Incoms from Investment properly is recognized as past of the othar non aperaling Income in the statement of profit and
loss on a stratght fine basis over the ferm of the lease except whare the rentals are sbuctured lo increase in line with the
expacied genarat inflation.

Dividend income is recognized In the stelement of prefit and loss on the date on which the Company's righl lo receive payment
In established

interest income s recognized using the effeclive Interest rale methad

The appiication of ind AS 115 does nol have any significant impact on recognitlen and measurement of revenue and related
items in the financial stalament,

Governmant Grants:

Grants and subsidies Irom the governmenl are recognised when fhere is reasonable assurance that the grant / subsidy will be
recelved and alt attaching conditions will be complied wilth, Revenue grants are recognised In the Statement of Profit and Loss.
Capilal Grants relating to specific assals are recognised in the Balance Sheel as deferred income and credited In stalement of
profil and loss on a systematic basis over the usefut life of the related asset.

Export incentives are recognised in lhe Statemenl of Profit and Loss.
Impairmant

The carrylng amount of peoperty, plant and equipments, intanglble assels and lnvesiment property are reviewed at each
Balance Sheel dale lo assess impalrmant if any, based on Internal / external faclors. An asset s trealed as impaired, when the
carrying cest of assel or cash ganerating unit exceeds ils racoverable value, baing higher of vaiue In use and fair value less
costs of disposal, An impairmen! loss Is recognised as an expense In the Statement of Profit and Loss In the year in which an
asse! is identified as impaired. The impairmenl loss recognised in prlor agcounling perled Is reversed, if there has been an
improvemant in recoverable amount.

Earnings per share (EPS):
Basic earnings per share s caloulaled by dividing the profil or loss for the period atiributable lo the equily holders of the
company by the weighted average number of ordinary shares outslanding during the year,

For the purpose of caloufaling diluled earnings per share, the net profit or loss for the perlod alributable to equity shareholders
and the walghted average number of shares outslanding during the perlod are adjusted for the effects of alt dilutive patential
eqtiltly shares.

Cash and cash aguivalents:

Cash and cash equivalents include cash on hand and al bank, cheques on hand and remliltances In transit fof (he purpose of
meeling short-lerm cash commilments,
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J.K. FENNER (INDIA) LIMITED
Notes to the financial statements for the year ended March 31, 2021

T In Lacs
As at As at
31.03.2021 31.03.2020
6 loans recelvable {Non-Current)
(Unsecured, considered good)
l.oans 1o related party {Refer Note No, 62) 15,000.00 13,00¢.00
15,000.60 13,000.00
7 Other Financial Assets (Non- Current}
Security deposits 408,06 379,20
Other receivables 2,4B0.75 2,187.97
2,889.81 264747
8 Other Non - Current Assets
Capital advances 532,45 1,218,689
Balances with Government Autharities 13.28 13.26
Cthers 171.53 215,02
717.24 1,447.27
9 Inventories (Valued at lower of cost or net realisable value)
Raw materials® 3,702.71 2,263.39
Worl-in-progress 939.66 556.43
Finlshed goods ** 5,778.60 7,508.25
Stock - in - frade 1,017.59 913.36
Stores and sparas 482,92 373.568
11,921.58 11,604.,98
“nciudas raw malerials in lransil 7 880,72 lacs (Prevlous year: ¥ 226.08 facs)
Yineludes finlshed goods Ia fransil T 702,03 lacs (Previous year; ¥ 621,72 lacs).
10 Current investments
Investments In Mutual Funds (Quoted) (At fair value through Profit and Loss)

Investments in Mutual Fund 836.27 -
Aggregate market value of guoted Investments 536,27 "
Agaregale book value of quoted Invasiments 836,27 -

11 Trade Receivables
Considered good

Sacured 1,387.61 1,163,214

Unsecured 11,626.24 10,302.95

Unsacured Which have Significant Increass in Credit risk - 148.09

e Cradit Impalred - -

‘,_f«‘:_"')w-”"- X Tolal 15,012.85 11,604,25
e Lés’%/%\llcwance for Bad and Doubtful debts - (D7.80)

5;/} 13,012,088 11,506.65
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J.K. FENNER (INDIA) LIMITED

Notes to the financial statements for the year ended Mareh 31, 2021

TlIn Lacs
As at As at
$1.03.2021 31,03.2020
Cash and cash eqguivalents
Balances with banks
Current accounts 626.40 1,213.47
Fixed Deposils with original maturity of 3 months or less 3,690.00 2,450.00
Gash on hand 2.58 4.85
4,318.98 3,668.32
Other bank halances
Current accounts (Deposit repayment reserve} 272,24 412,88
Fixed Deposils wilh original maturity of more than 3 months 4,930.00 -
Margin maney deposit against bank guaranlee 259,85 28917
5,462.06 712.05
Loans receivabile (Currant)
(Unsecured, considered good)
Loans to retaled party (Refer Nole No. 62} 2,660.00 6,500.00
Others - 70.00
2,680.,00 6,570.00
Other financial assets
Securify Deposils 16.25 1017
Advance to Employaes 0.06 5(.86
Other receivables £98.00 1,769.07
714.31 1,830.10
Current tax assets {Net)
Advance income-tax (Met of Provision T 848164 lacs (Previous year: ¥ 418227 4.464.94
5566,74 lacs)
4,182.27 4,464.94
Other Gurrent Assets
Ralances with Government Authorities 2,483.35 2,189,068
Export benafit receivable 530.94 543,10
Oiher advances 428 .87 408.98
3,444.16 3,111.13




JK, FENNER (INDIA) LIMITED
Notes to the financial statements for the year ended March 31, 2021

18. Share capital Tin Lacs
As at As at
Particulars 31.03.2021 31.03.2020

Authorised:

S;q;;ty Shares - 1,00,00,000 {Previcus year 1,00,00,000) equily shares of T 10 1,000.00 1,000.00

Preference Shares - 80,090,000 {Previous year 80,00,000) preference sharas of ¥ 8,000.00 8,000.00

100 each

9,000.60 9,000.00

Issued, Subscribed and fully paid up:
Equity Shares - 24,83,086 of T 10 each
Balance at the beginning of the year 248.21 248,31
Changes in equity share capital during the year - -
Batance at the end of the year 248,31 248,31
Aggregate number of equity shares allotted ta shareholders as fully paid up pursuant
to Scheme of amalgamation on 7th November 2007 without payment being recelved 23,13,000 23,13,000
in cash (Nos)
Above includes sharas allotted to hotding company (Nos) 20,97,622 20,97,622
Reconciliation of the number of shares outstanding:
Shares outstanding as at the beginning of the year 24,803,066 24,83,066
Changes during the year - -
Shares outstanding as at the end of the year 24,83,066 24 83,086

Details of each shareholder halding more than 5% shares:

Name of the shareholder

No, of shares

No. of shares held

held
Rangat & Assam Company Limited - Holding Company {Nos) 21,89,580 21,89,680
Henry F. Cockli & Sons Lid, UIC (Nos) 1,64,200 1,64,200

Rights and preferences attached to the equity shares

I The Company has only one class of Equily Shares having face value of Rs,10 each and each shareholder is enfitled to one
vote per share,

i, In the event of liguidation of the Company, the holders of equity shares will be entitied to recoeive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in praportion to the number of equily shares held
by the sharehoiders, ’

iil. The dividend proposed by the Board of Directors Is subject to the approval of the sharehalders in the ensuing Annual General
Meeting, excepl in case of interim dividend.

Details of shareholders holding more than 5% preference shares I the
Company Nos. Nos,

Preference shares of Rs, 100 each fully pald

JK Tyre and Industries Ltd. 70,00,000 70,0C,000

i) Preference share holders have priority over equily shares in payment of Oividend and in repayment of capltal,
li} Preferance share shali be redesmed at pramium of 4%.

iily Each holder of preference share is entitled to one vole per share, in proportion to the amount paid on preference share
held, only on resolutions placed before the company which directly affects the rights aftached to preference shares.




JK, FENNER (INDIA) LIMITED
Notes to the financlal statements for the year ended March 31, 2021

€lIn Lacs
NON-CURRENT LIABILITIES
18 Financlal Liabllities - Borrowlngs
Non - Current Current *
Particulars As at As at As at As at
34,03.2021 | 31.03,2020 | 31.03.2021 | 31,03,2020
Secured Loans
Term loans
Banks 7,853.00 8,308.77 2,642,00 833.20
Unsecured
Banks 514.35 704.71 286.78 -
Fixed Deposils 1,977.35 2,781.30 1,434.30 1,126.20
1% Cumtulaiive Redeemable Praeference Shares 7,000.00 7,000.00 - -

17,344,70 18,772.78 4,363.08 1,859.40

* Payabig during next 12 menths

(i Term loan of T 7614.21 lacs (Previous year % 7470,07 lacs) from a bank is sacured by way of firs{ charge on
certain specified movable and immovable fixed assets of the company, repayable in 10 Half yearly egual instaiments
starting from April 2021,

(i Term loan of ¥ 833,76 lacs (Previous year T 1669,90 lacs) from a bank is securad by way of first charge on certain
spacifed movable fixed assels of lhe company, repayable in 3 equal guarterly instalment and balance ¥ 209.10 lacs
as 4th instalment in March 2022,

(ifiy Term loan of T 1547.12 lacs (Previous year Nil) from a bank is secured by way of 50% of firsl charge on certain
spacifad movable fixed assels of lhe company, repayable {after moratorium period of 6 months) in first two
instalments of ¥ 50 Lacs each in June 2021 and September 2021 and balance amount in 16 equal quarterly
inslalments slarling from December 2021,

(iv} Term foan of T 499,91 lacs (Previous year Nil) from a banl is secured by way of first charge on certain specifed
movable fixed assels of the cempany, repayable {after moralorum period of 12 months) in 4 haif yearly
instafiments starting from Seplember 2622,

{v) Unsecured loans fram banks include Buyer's credit of ¥ 286,78 lacs and ¥ 514.35 Jacs aggragating T 801.13 jacs are
payable In 2021-22 and 2022-23 respectively.

(vi} Fixed Deposit of T 1434.30 facs, ¥ 1409.85 lacs and T 567.40 lacs aggregating ¥ 3411.66 lacs are due for
repayment in 2021-22, 2022-23 and 2023-24 respaclively,

(ily During the year 2017-18, cumulative redeematile preference shares were Issued at par value of Rs,100 per share
redesmable in five equal instaliments alongwith 4% premium on redemption including coupen rate (1%) at the end
of each of 6/7/8/3/10th year, i.e., from the date of allotment 26lh Aprit 2017.




J.K. FENNER (INDIA) LIMITED

Notes to the flnancial statements for the year ended Narch 31, 2021

Tin Lacs
As at As at
31.03,2021 31.03.2020
20 Other financlal Habllltles
Trade deposits 1,920.04 1,806.21
Ceferred payment ilabifities 2,610.43 3,390.43
Others 430,76 528.60
4,970.23 5,725.24
21 Non-Current Provislons
Provislon for employee henefits
Leave Encashment 594.02 400.09
594,02 400.09
22 Deferred tax [labilities (Net)
Deferred tax liabillties:
Property, Plant and Equipment and Others 1,637.37 1,789.02
Defarred tax assets:
Expenses / Provision Allowable {261.09) {233.60)
1,376.28 1,555.42
23 Other Non - Current Habilities
Other liabilitias 672.19 671.56
B72.19 671.56
24 Financlal Liabllities - Borrowings
Securad
a) Working capital borrowings from banks 220.30 6,392.67
Unsecured
a) Banks 1,198.65 938.80
1) Fixed deposits 151,96 160.60
1,870.90 7,492.07

a) Working Capltal borrowings from banks Is secured by hypothecation and by first charge on stocks and
book debts, etc., both present & future and by second charge on tha Immovable assets of the Gompany, on
pari passu basls with other banks. Buyer's credit Nil lacs (Previous year Nil lacs) is secured by
subsarvient charge on cuitent assets.

b) Unsecured loans from banks include Buyer's credit outstanding ¥ 1198.68 tacs. (Previous year T 938.80
lacs).
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JJK, FENNER (INDHA) LIMITED

Notes to the financial statements for the year ended March 31, 2021

%in Lacs
As at As at
31.03.2021 31.03.2020
Financial Liabliities - Trade payables {Refer Note No. 42)
Payable to related parties 188.00 185.94
Micro and Small Enlerprises 1,069.73 586.29
Other payables 8,779.37 7,572,868
10,837.10 8,645.09
Financial Liabilities - Others
Current maturlties of long term debt
Secured
Term loans - Banks 2,642.00 §33.20
Unsecured
Banks 286,78 -
Fixed deposiis 1,434.30 1,126.20
Others
Deferred payment liabilities 780.00 760.00
Employee payables 2,681.83 1,308.65
Capilal payables 241.23 378.14
Linclaimed fixed deposits and interest accrued therson* 6.08 10.64
Intarest accrued and due on deposils 19,30 18.12
Interest acarued but not dus on borrowlings 120.45 9.38
Other payables 97.98 212.76
§,310.03 4,657.39
*investor aducation & prolection fund will be credlled as and when due
Other CGurrent llabilitles
Government and olher statutory dues 1,292.86 912.92
Advance from cuslomers 288,71 159.95
Other payablas 3,003.44 1,497.90
4,585.01 2,570,777
Current Provislons
Provision for employee benefils
Gratuity 258,13 75.59
l.eave encashment 19.26 67.47
276,39 143,06




30

31

32

J.K. FENNER (INDIA) LIMITED ¥in Lacs
Notes to the financial statements for the year endad March 31, 2021
2020-2021 2019-2020
29 Revenue from Operations
Sale of products 78,028.81 7577217
Less : Inter division transfer (816.72) {727.42)
77,210.09 75,044.75
Other operating revenues 648.25 735.82
77,858.34 75,780,567
Other Income
[ntarest income from short-term deposiis and |cans 1,771.31 1,487.79
Fair valua changes in preference shares 119.78 107.90
Dividend income from long term investments - 76.82
Profit on sale of short term invastments 30.51 -
Fair Value gain on mutual fund investments 14,52 -
Profit on sate of Property Plant & Equipment 2,77 c.04
Othar non operating income
Lease rent 1,732.12 1,808,23
Pravision for doubtful debfs written back §7.60 -
Others 346.60 83.24
4,1156.21 3,674.02
Changes in inventory of finished goods and work-in-progress
Opening stock
Finished goods 7,508.25 4,851.95
Work in progress £56.42 576.81
Stock-in-trade (Englneering and other miscellaneous producis) 913,35 1,033.57
B,978.02 6,462.33
Closing stock
Finished goods 5,778.59 7,508.25
World in progress 839.67 556.42
Stock-in-trade (Engineering and other miscellanecus products} 1.017.69 8913.35
7,735.95 8,978,02
Nel (Increase)/Decrease In Stocks 1,242,07 {2,515,69)
Employee benefit expenses
Salaries and Wages 11,829.06 10,880.63
Empioyees' welfare & other Benefits 533,92 671.81
Contribidion to Provider! and othar Funds 581.85 668,15
13,044.83 12,220.69




JK, FENNER (INDIA) LIMITED Tin Lacs
Notes to the financial statements for the year ended March 31, 2021

2020-2021 2019-2020
33 Finance costs
Interest Expenses 1,708.24 1,953.60
Other Barrowing Cosls 78,32 84.87
Net (Gain) / l.oss on Foreign Currency {ransactions {104.82) 219.47
: 1,681.74 2,257.94
34 Depreciation and amortlzatlon expenses
Depreciation on Tangible Assats 4.330.70 4, 147.44
Amaortization of Intangible Assets 40.60 39.63
4,371.30 4,187.07
36 Other expenses
Power & Fuel 2,730,860 3,0989.24
Less : Inter division transfer (816.72} (727.42)
1,913.88 2,371.82
Consumption of stores and Spares 2,890.74 3,258.83
Repairs to Machinery 1,034.99 1,080.75
Repairs to Buildings 157.42 419,56
Rent 142,65 125,83
Rates & taxes 157.41 149.66
Freight & Transportation 2,091.51 1,866.63
Insurance 241.48 241.79
Professional Charges 1,5680.03 1,696.48
Corporate Social Responsibility Expenses 208,19 201,08
Warehouse Expenses 1,942.68 1,245.94
Travelling expansses 786.71 1,741.35
Bad Debts writlen off 173.65 9.66
Exchange Difference {Nel) - 303,32
Miscellaneous Expenses 2,673.23 3,390.06

15,994.47 18,072,53




J.K. FENNER (INDIA} LIMITED
Motes to the financlal statements for the year ended March 31, 2021 T In Lacs
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Capitzl commitments (Net of advances) T 2344,28 tacs (Previcus year T 4286.38 lacs) and olher commitments Nil
{Previous year Nil).

Contingent lizbilities in respect of claims hot aceepted and not provided for ¥ 860.44 lacs (Previous year ¥ 373.83
lacs). Details thereof are, Excise duly malters in appeal ¥ 79.25 lacs, Service tax matters in appeal T 31.13 lacs
Sales tax malter in appeal ¥ 46,52 lacs and other matters T 503.54 lacs (Previous year | T 79,26 lacs, T 31,13 lacs,
¥ 46,52 lacs & ¥ 216.93 lacs respeclively). In respect of certain disaliowances and additions made by the Income
tax Authorities, appeals are pending before the Appeliate Authorities and adjustment, If any, will be mads after the
same are finally settied,

Capital work-in-progress includes the following pre-operativa expenses pending allocation,

2020-2021 201g-2020
Employee benefit expenses - -
Consumption of stores & spares - -
Finance Costs -
Travaliing expenses - 3.64

- 3.64
Expendituré upto previous year w .
- 3.64

Less ! Transferrad to Proparly, Plant and Eguipment - 3.64

Expenditure on In-house Research and Development (R&D) activittes during the year:

2020-2021 2018-2020

Revenue expenditure (Included in respective ravenue accounts) 1,079.19 1,233.34
Capital expenditure {except land and buliding) 8.94 76.95
Total 1,088.13 1,308.29

Forward contracts for hedging receivables T 497,75 lacs - USD 6.50 lacs (Previous year T 2584.89 lacs - USD
35.00 lacs),

Unhedged Foreign currency exposure:

- {GBP) Net receivable T 4,16 lacs - GBP 0,04 jacs (Previous year net receivable ¥ 508,89 lacs - GBP (.63 lacs),
- (EUROQ) Net recelvable T 727,13 lacs - Euro 8,48 tacs (Previous Year Net payable ¥ 6718.08 lacs - Eura 81,17 lacs),
- (USD) Nel payable ¥ 1093.61 lacs - USD 14.96 lacs, (Previous year net payable T 6105.96 lacs - USD 80.70 lacs),
- {JPY) Nil, {Previous year nel payabla T 8.72 iags - JPY 13,96 lacs})

The Company has given certain specified Property, plant and equipment on operating lease basis which is
cancelable at the option of lessee.

The details of amounts outstanding under the Micro, Small and Medium Enterprises Development Aci, 2006 lo the
extent of information available with the Company are as under: () Princlpal & Interest arnount due and remaining
unpald as at 31,03,2021; Nil (Previous year; Nil), (i) Payment made beyend the appointed day during the year: Nil
(Previous year; Ni) and {iil) Interast Acorued and unpaid as al 31,03.2021: Nif (Pravious year: Nil).

Details of expenditure on Corporate Social Responsibilily Activities as per Section 135 of Companies Act, 2013
read with Schedule [Ii are as below

2020-2021 2019-2020

Gross amount required to be spent by the Company during the year 208,00 200,00
Amount spent during the year
Promotion of Education 38.56 81,28
Health Care 168.66 82,07
Others 0.97 37,71
Tatal 208,19 201.06

Other receivable Includes Nil lacs (Previous year ¥ 885,68 lacs } recelvabie from related parly and Deferred
payment liabifity includes  3390.43 lacs (Previous year % 4150.43 lacs) payable to related party.
i
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JK, FENNER {INDIA) LINITED
MNotes to the financial statements for the year ended March 31, 2021

T In Lacs

45

Deferrad payment liabilities represent amount payable against certain Property, plant and equipment.

46 The Company has not provided diminulion in the value of certain fong term strategic Investments,since in the
opinlon of the Beard, such diminution in thelr value |s temporary In nature, considering the Inherent vaius, nature of

47

48

49

investment, the investees assets and expected future cash flow fram such investments,

Payment to audltors {excluslve of applicable taxes)

2020-2021 2019-2020
i) Statutory Audltors
a) Audit fee 9,00 0.00
b} Taxation 1.50 1.50
¢) Ceriificates / other services 0.75 0.50
d) Relmbursement of expanses 1.13 0.82
Total 12.38 41.82
Earnings pershare
2020-2021 2019-2020
Profit for the year attributable o Equity Shareholders 6,595.75 6,468.17
Weighted average number of Equily Shares for Basic / Diluted EPS 24,83,086 24,83,068
Earnings per share of 7 10 each
- Basig ! Diluted 265.63 264.70
Operating Segments
f) Information about Business Segment
Company cperates in a Single Primary Segment ( Businass Segment ) Le, Palymer,
(i} Secondary Sagments { Gsographical Segment §
Revenue 2020-2021 2019-2020
Within Indla 66,234.54 65,851.27
Outside india 15,739.01 13,503.32
Totai 81,973.65 79,364,59
All non eurrent assets of the Company are Jocated in India
Mo cuslomars have revenues exceeding 10% of lotal revenue
Dividends
The following dividends were daclared and paid by the company during the vear:
2020-202% 2019-2020
For the year ended March 31, 20211 ¥ 30 per share (March 31, 2020: ¥ 65 per share, 144,97 1612.09
Rs.B0 per share for FY2019-20 and Rs. 15 per share for FY 2018-18) ' e
Dividend Distribufion Tax thereon - 331,76
Total 744.92 1,945,75

The following dividends were proposed by the board of directors in thelr meeting subject fo approval of

shareholders at the Annual General Meeting and are not recognised as a liability.

2020-2021
For the year ended March 31, 2621: ¥ 20 per share (March 31, 2020: ¥ per Shase) 446,61

2018-2020

/" Total 496.61




J.K, FENNER {INDIA) LIMITED
Notes to the financial statements for the year ended March 31, 2021

T 1n Lacs

51 The Company has adopled Ind AS 116 "Leases" effective 1st April 2019 as notified by the Minislry of Corporate
Aftairs (MCA) and applied the Standard to its Using the simplified approch, This has resuited in recognising righl-of-

52

usa assets and corresponding lease Hahifities,

1. Refer Note 2 for changes in the carrying valus of right of use assets for the year ended March 31, 2021,

2. The following is the break-up of currant and non-current lease liabilitles as at March 31, 2021,

Current Lease liabilities
Non-current lease liabliities
Total

3. Tha fallowing is the movament in leass liabiiities during the year ended March 31, 2021.

Balance at the bedinning

Additons during the year

Deletions during the year

Finance cost accrued during the period
Payment of leass liabllities

Balance al the end

31.03.2021  31.03.2020
97.97 87.73
336,64 433.61
43361 521,34
521.34 689.72
121.06 -
(7.42) -
48.57 55,19
(249.94) (223.57)
433,64 621,34

4. The below table provides detalis regarding the contractual matinities of lease liabflities as at March 31,

2021 on an undiscounted basis:
Not tater than one year
Later than one year and not tater than five years
Later than five years

Income Tax
{A) Amounts recognised in Statement of Profit and Loss account

Current Tax
Deferred Tax
Relating to origination and reversal of temporary differences

Income tax expense reported in the Statement of Profit or Loss

{B} Income Tax recognised In Other Comprehensive Income

Current Income tax on Re-measuremant Losses on Defined Benelit Plans
Total

(C) Reconciliation of Effective Tax Rate

Particulars
Accounting Profit before Inceme Tax
At applicable Slatidary Incorne {ax rate @ 25.17%
In House R&D Expenses s 35{2AB) & Contribution u/s 35(1)(ii)
Exempt Income
Defarred Tax related to Property, Plant & Equipment
Others
Reported Income Tax Expense
Effectivf? Tax Rate

132.78 227.77
331.20 318.99
81.39 102.84
2020-2021 2019-2020
2,914.80 2,870.70
{90.03) (662.17)
2,824.77 2,208.53
2020-2021 2018-2020
89.11 16,49
89.11 16.49
2020-2021 2019-2020
9,420.52 8,708.70
2,371.14 2,191.48
(2.25) (19.12)
(0,70) {19.35)
405,38 366.44
51.20 (310.92)
2,824,77 2,208,653
29.99% 25.37%

i S
LA

HL L
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53 Employee Benefits

The disclosures requirad under Ind AS 19 "Employee Benefits" notified in the Cempanies {Indian Accounting Standards)

Rules, 2015 are as given below:

Defined Benefit Plan

fdortality
Salary Escalation

Leave Encashment Gratuity
Particulars (Non Funded) {Funded)

2020-2021 | 2019-2020 | 2020-2021 ; 2019-2020
.Change In the Present Value of Olligation
;r:syzr;trValua of Defined Benefit Cbligation at the beginning of 467.55 40387 1,133.42 §.132.83
Current Sanvice Cost 67.72 52.85 146,13 117.96
Past Service Cost - - -
Interest Expanse or Caost 25.62 26.99 73.66 81.88
Actuarial {gains} / losses on obligation 241.41 30,44 169,02 (41,23}
Benefit Paid {188.92) (108.60} {112.96) {158.02)
Present Value of Ohllgation as at the end 613,28 487.55 1,429.27 1,133.42
li.Change in the Fair Value of Plan Assel
Falr value of Plan Assets at the beginning of the year - . 1,067.84 1,008,600
Investment Income - - 76.2¢ 80.18
Employer's Conlribution 188,92 106,60 75.68 {46.00
Benefils Paid {188,92) (106.60) {112.96) (158,02}
Return on Plan Asset, exciuding amount recognised in net ) ) 76.38 (16.32)
intarest Expanses
Falr value of Plan Assets as at the end - - 1,173.13 1,057.84
11.Expenses recognised in the Statemant of Profit & Loss
Account*
Cusrent Service Cost 67,72 52.85 146.13 117,86
Past Service Cos! - - - -
Net Inferest Incoma / {Cost) on lhe Nel Defined Benefit Liabiiily 25,62 26,99 73,66 81.88
(Asset)
Expenses recognised in the Income Statement 83.24 79.84 219.79 199,84
V. Other Comprehensive income
Acluarlal (gain) / loss on defined benafit obligation 244,414 90,44 189,02 {41,23)
Relurn on Plan Asset, excluding amount recognisad in net i ) 76.38 (16.32)
Interest Expenses
Componenlslof Defined Benefit Costs recognised In Other 244,41 90.44 112.64 (24.91)
Camprenensive lncome
V.Actuarial Assumptlons
Discount Rate 6,82% 1.70% 6.82% 7.07%

Indian Assured Lives Mortality (2012-14) Ultimate

5%

5%|

6%

5%

*Included undar the head Employee benefits expense-Refer Nole No. 32
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Leave Encashment (Non Funded)

Particulars 2020-21 2019-20 201019 201718 201617
Present VValue of Defined Benefit Obligation 613,28 467.55 403.87 323.94 22213
Fair Value of Plan Assets - - - - -
Surplus / {[eficit) (613.28) (467.55) {404.87) (323.84)]  (222.13)
Experience adjustment on Plan Liabllities (Galn} / Loss 240.68 62.23 136,80 159.14 44,74
Experience adjustment on Plan Assets (Gain) / Loss . - -
Grauity (Funded)

Particufars 2020-21 2019-20 201819 201718 201617
Present Valus of Defined Benafit Obligation 1,429.27 1,133.42 1,132.84 1,030.45 942,92
Fair Value of Plan Assels 1,173.13 1,057.83 1,006.00 932,46 846.40
Surplus / (Daficit) (286.14) (75.59) {126.84) (97.99) {46.53)
Experlence adjustment on Plan Liabilllles {Galr) f Loss 186.85 (121.04} 39.42 (26.65) 120,72
Experience adjustment on Plan Assets (Gain) / Loss 76.38 (16.32) {(3.18) 8.21) 158,72

Bensitivity Analysis

Leave Encashment

Particulars {Non Funded)

March 31,2021

March 31,2020

Decreass Increase Decrease increase
Discount Rate (- / + 1%) 657.19 574.89 507,63 433,06
Salary Growth Rate (- /+ 1%) 576,68 654,45 434,28 505.47
Atirition Rate (- / + 1% of alirifion rates) 610.0% 616.24 453,55 471,23

Grafuity
Particulars March 31,2021 March 31,2020

Decrease increase Decrease increase
Discount Rate {~/+ 1%) 1,548.91 1,324,895 1,237.02 1,043.98
Salary Growth Rate (- / + 1%} 1,329.74 1,540,88 1,048.78 1,229.38
Altrition Rate (- / + 1% of attrition rates) 1,419.64 1,438.22 1,122.53 1,143.44

Sensitivitles due fo montatily are nol materlal & hence Impact of change nal calculated.

a} The expected return on plan assels Is determined considering several applleable faclors mainly tha composition of the plan
assels held, assessed risks of assets management, historicat results of retisin on plan assels and the policy for plan asssls
managemeni.

b} The estimates of filture salary increase, consldersd in actuarial valuation, take account of inflation, senlosity, promation and
olher relevan! factors, such as supply and demand in the employment mariest,

¢} Cenlributiens to Penslon Fund (irust) during the 12 months ended 31st March, 2021 of ¥ 41.53 lacs (Previcus Year; ¥ 44,32
lakhs) has been included under the head Employae Benefils Expanse,

Defined Contribution Plans

Employer's Contributions to Providant and other Funds charged off during the 12 months ended 31st March, 2021 of T 396.82
lacs (Previous Year: ¥ 523.32 lakhs) has been included under the head Empleyee Benefils Expense,
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54 Related Parties {as certifled by the management)

(A) Related partles

{i) Holding company,
Benga! & Assam Co. Lid,

{iiy Subsidiary companies :

Soulhiern Spinners and Processors Lid, (SSPL)

Madern Colton Yarn Spinners Lid, (MCYEL}
Acorn Engineering Lid, (AEL)
Divyashrae Gompany Privale Lid (DCPL)

JKF Americas, ne. (JKFA)(w.e.f. 23rd June, 2020}

{v) Key Management Personnel {(KMP)
Dr. Raghupali Singhania
Shri, Vikrampali Singhanla
Shri. Nagaraju Srirama
8hyl. Harsh Pali Singhan'a
Smi. Mamia Singhania
Shri, Surendra Malholra
Shri, H.V.Lodha
Shrt. Bakul Jain
Shri. Rahut Chandrakant Kirloskar
Shel. Amit Agarwal
Shel, R, Vijayaraghavan

{y]} Post Employment Benefit Plan enfities (Trust)

4K, Fenner Exaculive Staff Provident Fund
J.K, Fenner (India) Ltd Grafully Fund
J.K, Fenner Executiva Staff Pension Fund

iy Assoclates :
PSV Energy Pvt. Ltd. (PSVEPL)
Dwarkesh Energy L\d {DEL)

{iv} Faliow subsidiary companies
(AR whom Company have iransactions during the yo
JK Tyre & Industries Limiled (JKTIL)
JK Agri Genetics Limited {JIKAGL)

arj

$Cavendish Induslries Limited (Cavendish}

${stap down Tellow subsidiary}

* CliniRx Research Private Limiled (Clinirg

* (voased lo be (ellow subsidiary 31sl March 2020}

Chairman

Managing Cirector

Presldent &Director

Nor-Executive Non-Independent Director
Non-Execulive Mon-independent Diracior
independent Direcior

Non-Executive Non-Independant Direslor
independenl Director

independent Direclor

Chief Financial Officer

Company Sacretary

(Vi Other relaled parlies with which Company has

lransactions

Harl Shankar Singhanla Elastomer and Tyre
Research Instiute (HASETRI)

JK Lakshmi Cement Limiled (JKLC)

CliniRx Rasearch Private Limiled {Clinirx)

(B} Transactions copducted with related parttes in the ordinary course of business :

{C

Nature of transactions

Holding company
inter corporate deposit paid / (refund)
Interes! recelived

Subsidiary companles
Purchase of goods from MCYSL & SSPL

Sala of goods 1o MCYSL, SSPL & JKFA
Other expanses - MCYSL, 88PL & DCPL

Feliow Subsldlary companles
Purchase of goods lrom JKTIL
Sale of goods to JKTIL & Cavendish
Rent received from JKTIL, JIKAGL & Clinirx
Intarest paid o JKTIL
Preference Share Dividend paid to JIKTIL
Repayment of Deferred payment flabilities - JKTIL
Other Expenses - JKTIL & JiKAGL
Other Income - JKAGL & Cavendish

Assogiates

Purchase of goods from PSVEPL
Othar rolated parties !

Other Expenses - HASETRI & JKLC

Renil and Sharlng of expenses received frem Clinirx

Contribution to Trusts

Remunaratlon palkd to Key Managerlal Personnal
Sheort-term Employee Banefls
Posl-employment Benefils
Other Payments

2020-21

{1,850.00)
1,356.63

2,463.81
932.20
$8.15

10.78
6.80
1,732.78
368.83
76.00
760,00
86,84
47.62

49.86

26,69
30,60

239,82

1,645.57

§3.22

% In Lacs
2019-20

3,000.00
1,330.27

2,872.92
211.27
137,45

1.87
1,806,39
417,05
70,00
705,00
65.44

57.04

89,91

342.85

1,106.78

120.59

* As the lfabliites for graluity and lsave encashment are provided on actuarlat basls for ihe Company as a whole, the amounts

pertalning to Key Managament Personnsl are not included above,

Outstanding balances

Amount recalyable f {payahle)

From holding company

To subsidlary companies - SSPL & MCYSL
From subsidiary companies - DCPL* & JKFA
To Fellow subsidiary companies - JKTIL
From assoclales - PSVEPL

To othar related parlies - $KLC

31.03.2021 31,03.2020
17,650,00 19,500,00
{408.00) (185.04)
40,52 36,00
(3,390,43) (3,264.75)
0.82 3.49
{2.27) {3.95)

* includes seculty deposil of Re.36 lacs (pravious year Rs.38 lacs) racelvable from DCPL,
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554 Flnancial Instruments - Falr valuas and risk management
Sal ol balew, |s a comparisen by class of lhe carrying emounts and fair vaius of the financlal instruments of tha company:

As a1 31.03,2021 Az at 31.03.2020
Particulars i?‘:?&?]? Falr Value i?:::::\? Falr Value
{)) Financial Assels
At Amortlsed cost
- Trade Receivablas 13,012.85 $3,012.85 11,508.65 11 606,65
~ Loang 17,85C.00 17,650.00 19,67G.00 19,570,08
- Other inancial assets 1,423,397 1,123.37 2,200,30 2,209,30
- Cagh & Cash Equivatents 4,318.88 4,318.98 3,668.32 3,668,32
- Other Bank Balances 5,462.08 5,482.06 712.08 712,05
At Falr vahiie through Other Somprehenslve
Income
- Other financlal aszets 2,480.76 2,480,756 2,167.97 2,167.87
- Invesiments * 11,14 111,44 111,14 111.14
At Fair value through Profit and Loss
- Investmenls * 9,154.93 9,194,93 8,238.88 8,238,868
Total 63,364,08 53,354.08 48,184,31 48,184.21
{1} FInanctal Liablil{les
Al Amoriised cosl
- Borrowlings 23,278.88 23,278.68 2B8.224.25 28,224,25
- Trade Payablas 10,937.10 10,837.1G 8,645.08 8,845,08
- Othars 9,203,956 9,203,866 8,423,23 8.423,23
Total 43,419.74 43,419.74 46,292,617 45,292.57
* Rofer Nole 80

The following methods and assumptions were used to estimate the falr valties:
1. Cash and shor-term deposils, trade receivables, trade payables, and other currant financlal assels and fabiilles approximale
lheir carrying amounts largely due lo the short-lerm malurilies of these Inslruments,

2 Olher non-current receivabies are evelualed by the company, based on parameters such as Interest rates, indlvidual
creditworthiness of the counterpay elc. Basad on Ihis evaluation, aliowances ars considored lo accolnt for the expeciad
lcsses of thesa receivables. As at end of each raporling year, the carrying amounis of such raceivables, net of allovances {if
any), are nol malerlally different from thelr caleulaled fair valuas,

a_ Falr value of investmants In quoled equily shares are based on quoled market price et lhe reporting date, The fair vaius of
unguoled lnvesiments in preference shares are eatimaled by discounting future cash flows using rates currantly available for
debt on similar terms and remaining maturitfes. The falr vaite of unguoled investments in sqully shares are eslimatad on net
assets basis, (Refer Hola 59),

4. Fair value of borrowings from banks end other non-current financial llabliitles, are estimated by discounting fulure cash flows
using rates currantly avallabla for debl on similar terms and remalning maturilies,

5.Fair valus of darivatives are caleulaled using the approprlala varlable parameters,

Fair Value Hlerarchy
Al financigl assals and liabifilies for which fair value s measired In the finsncial statements are categorised within the fair value
hlerarchy, described as follows:

Level { - quoled prices In aclive maskels.
teval 2 - inpuls alher than guoled prices included within t.eve! 1 that are obsaervable, silher directly o7 Indirecily,
Laval 3 - Inputs tha! are not bazed on observable markel dala.

Particulars Levat 1 Loval 2 Level 3

March 31, 2021
Financial Assate:
- Ouoled Equity Shares 2.480.75
- Unguoted Fqulty Shares -
- Unquotad Praference Shares
- Mulual funds

111,44 -
. 6,350,868 -
438,27

March 31, 2020
Flnanecial Assets:

- Quolad Equily Shares
- Unguoled Equity Shares
- Unqueted Proference Shares

2,167.87

111,44
8,238,885

Thaere has bean no transfer among levals 1, 2 and 3 duriny

4

o the year ended March 31, 2021,




5

3

ar

-3

JK, FENNER (INDIA) LIMITED
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The falr valua of invasiment property as al 3tst March, 2021 is ¥ 4005,52 lacs {Pravious year ¥ 3948.23 lacs) afler considering
tha renlal income from current leases and olper assumpions lhat marke! particlpants would use while pricing Invesiment
property undar current market conditions.

Financlal Risk Management Objectivas and Policies

The company's acliviies are exposed 1o a variely of financial risks from s operations, The key financlal risks includa market
risk {Inciuding forelgn currency risk, intarest rale rlsl and commodity price risk), credit rfsk and liquidity tisk,

sariot Risl: Markal rlsk [s the risk lhat Ihe fair valua of {ulure cash flows of 8 financlal instrument will Mucluale becausa of
changes In markel prices, Market risk comprises mainiy three types of risk: Interest rata risk, currency rlsk and olier prics risk
such as commodily prica risk.

Forelgn Currency Rlak: Forglgn currency risk Is the risk that the falr value or future cash flows of an exposure will ucluala
because of changes In forelgn exchange rales. The company has obtelned foreign currency borrowings and has foreign
currency lrade payables and recelvables and is theralore, exposed to foreign exchangs riak. After taking cognisance of the
natural hedga, the company lakes appropriale hedges ‘o millgate Il risk resulling from fuctuations in forelgn currency exchange
rata(s),

Forelgn cturency Sensitivity: The following lable demonsirates tha senallivity lo a reasonably possible change in the foreign
currency exchange rate wilh all other varlables held constanl. Tha impact o company's profil before tax due lo changes In the
currency exchange rale ls as foliows:

Rg. lacs
Change In Effect on Profit | Effect on Profit

particutars cufrancy kefore tax for the | before lax for_ihe

exchange ratio year ended year anded

(bps} 31.03,2021 31.03.2020
Uso +25 {3,74) {20.17)
-25 .74 2017
Euro +25 212 {20.29)
-25 {2.12) 20,29
GAP +25 .01 0.16
-25 {6.01) {0.16)
JPY +25 " (3.49)
25 - 348

interest Rate Risk: Interesl rate risk Is the rsk thal the fair value of fulure cash Fows of 2 financlal Instrument will fluctuate
because of changas in markel Inlerest fales. Any changes In the interest rates gnvironment may Impact future rales of
borrowing. The Company miligates lhis risk by regularly assessing the market scenarle, fnding approprlate financial
instruments, interest rate nagetialions with the lenders for ensusing Ihe cost aflaclive method of financing.

Interest Rate Sensitivity: The following table demonslrates the sensitivity lo a reasonably posafble changs in Inlerast rales on
financial assets affected. Wilh ali olhar varlables held constant, the company's profit befors lax Is affacted thratigh the impacl on
Tinancae cost with respact to our borrowlng, as foliows:

Particulars As at Asat
31.03.2024 31.03.2020
Change in Basis Peints +25 . 328
Effect on Profit before Tax (37.39) {37.72)
Change in Basis Poinis -26 -25
Elfact an Profil before Tax 37,39 3772

The assumed movement [n basis points for the Interest rale sansllivity anatysis s based on the currenlly chaervable markel
environmant.

Commadlty Price Rlsk: The Company Is affeciec by the price valaliity of cerialn commodities, Ils operating aclivities require
lhe purchase of raw maledal and manufaclurdng of helis,oil seals and irading of engineering protusts Including couplings and
lhereflore, requires a coplinuous supply of cerlain raw materials such as nafural rubber, synthellc rubber, sarien black, fabris,
alc. To miligate the commodity price risk, the Company has an approved suppfier hase to get bast competitive prices for lhe
commodities and lo assass lhe markat io manage tha cost without any corpromise on aualiy.

Credit Riak: Cradit risk Is tha sk Wkal counterparty might nol honer its obligations under a Tnancial inslrument or oustomer
contract, leading lo a financial loss. The company Is exposed o oredll risk from lts opsrating activities (primarlly irade
racelvables),

Trade Recelvahles: Customar credit risk is managed based an company's established policy, procedures and confrols, The
company asseszes the cradit quallly of the counterparties, taking inte account their financlal posilion, pasi sxparience and other
{aclors, Gradll risk s reduced by receiving pre-payments and sxport lslter of credit lo lhe exlent possible. The Company has a
well defined sales poliey 1o minimize s rlsk of credit defaulls. Cutstanding cuslomer recalvables are ragularly moriltored and
assessed. Impairment analysis s performed based on historleal data al sach reporting dale on an individual basis, However a
large nurnber of minor racaivables are grouped Inte homagenaus groups and assessad for Impairment celleclively.

Deposlts with Bank: The deposils with banks consiitute mostly fhe lauld Invasiment of the company and are ganerally not
exposed lo cradit dsk,

Securily Deposits: Tha sacurlly deposils constitule mosly rental deposlls paid by the company and are generally not exposad
to orodil sk, - i ;
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Liguldity Risk: tiquidity risk is the risk, whare the company villl encounter difficuity in maeling the obligationz associalad with its
financlal Fabilitiss that are seltled by defivering cash or ancther financlal asset. The company's approach s lo ensure, as far as
possible, (hal it will hava sufficient liquidily to meal ils fiabliities when due, under both normal and stressed conditions, without
Incurring unacceptabla losses or Asking damage to the Company's reputation.

The ahle below stmmarises the malurity profiie of company's Mnancial liabililies based on conlraclual undiscountad paymenis:

Fartlculars Upto 3 years > 3 years
As at 315t March 2021
Borrowings 15,461.32 7,797.38
Trade Payables 10,937.10 -
QOther Fingncial Liabililles §,988,14 1,829.04
Total 13,406,566 0,728.40
As at 318t March 2020
Barrowings 16,741.17 11,483.08
Trade Payables 8,645.09 -
Other Flnancial Liabifilies 6,817.02 1,808.21
Tolal 32,003,258 13,289.29

Gapital Management

The company's pofloy is to maintain an adequale capilat base so as to malntain crediior and market confidence and fo sustain
fulure development, capital includes jssted capitef, share premium and all other equily reserves atlibutable to equily holdars.in
order to sirengihan the oapital base, Lhe company may (se appropriale means o enhance of reduce capilal, as the case may
be,

The company monitars capilal using @ gearing ratio, which Is net debt dividad by lota capital plus nel debl, Net Debt Is
calcttalad as borrowings less cash and cash equivalents,

partlculars As at As at 31,03,2020
31.03.2021
Borrowings 23,278.68 28,224.25
Less: Cash and cash Equivalants {4,318,98} (3,668.32)
FDR with original maluity of > 3 menths {4,930,00) B
Irvestments in Mulual Fund {836.27) -
Oeposil repayment réserve {272.21) (412,08}
Net Debt 12,924.22 24,143.05
Equily Shars capital 248.31 248,31
Other Equily 67,727.82 61,829.15
Total Capial 87,976,113 62,077,486
Capital and Net Debt §0,697.36 05,220,671
Gearing Ratlo 16.87% 28.00%

Disclosure as per Ind AS 27 "Separate Financlal Statements”,

The Company has nol prepared the Gonsolidated Financlal Statements by avalling lhe exemplion by virue of Nollllation 742
(E) daled 27¢h July 2016 fssued by Minslty of Corperate Affalrs and paragraph 4 (a} of ind AS 110 “*Consolidaled Financlal
Slalements” read with General Instruction issued In Cempanles {Indlan Accounting Standards) Rules, 20145, Furlher, Bengal and
Assam Company Limited which has baen incorporaled in India (Heiding company) will fle Gonsolldaled Financlat Slatements
wiih the Registrar wiich are in compliance with the applicable Indian accounting standards.

A fist of significant Investmenls in Subsidiaties, associales and joint ventura are as foliows:

210 Name migf:ﬁﬁcfn Princlpal Actlvitios Ag ot 31.03.2021 As al 31,03.2020
1 Southern Spinners and Processors Lid, India Fabiiz Manufasturing 100.00% 100,00%
2 Modern Collon Yamn Spinnars Lid, |nefia Fabriz ManuTacluring 100.00% 100.00%
3 Acorn Engingering f.id. India Operating company 100.00% 100.00%
4 Divyashraa Company Privale Lid. India Inveslment company 61,00% B81.00%
5 JKF Amerlcas inc, USA Trading 100,00% -

8 Dwarkesh Eneirgy Lid, India Pawer ganaration 27.49% 27.49%

7 PSVY Enargy Py, Lid. . India Wind Powar genaration 26,00% 26.00%
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80 Fair value of Investment in certain equily and preference shares are taken at cost since cost represents the best estimate of fair value.

§4 The provislon for current tax represents income tax payable compuied under substantive provisions of the Income Tax Act, 1961,

62 (a) The Company has given a unsecured lean to BMF Investmant Limited, a erstwhils wholly owned subsidiary cernpary, amalgamated
with the Bengal & Assam Co Lid.,[Hoiding compary) for the purpose of carrying its business at Interest of 7% p.a. payable quaserly. Loan
outslanding as on 31st March 2021 Rs. 16000 lacs (Previous Year Rs. 16500 lacs) (b} The Cempany has given a unsecured loan of
R5s.3000 lacs to Bengal & Assam Company Limited, Holding Gompany at interest of 8.76% p.a. payable quarterly.L.oan outstanding as on i
34at March 2021 Rs. 2550 lacs (Previous Year Rs, 3000 lacs). i

6

[}

The Indian Parllament has approved fhe Code on Sccial Securily, 2020 which would impact the conirfoutions by the company lowards
Provident Fund and Graluily, The Ministry of Labour and Employment has reieased draft rules for the Coda on Social Security, 2020 on
November 13, 2020, and has Invited suggestions from stakeholders which are under aclive conslderation by the Ministry. The Company
wili assess the impact and its evaluation ence the subject rules are notified and will give appropriate impacl in lis financial statements in
the period In which, the Code becomes effeclive and the ralated rules to determine the financial impact are published,

84 During tha previous year, raw material amouniing lo Rs. 825.63 lacs was damaged In fira incident at the custor bonded warahouse. Tha
insurance claim for the sald raw material was duly fited with the insurance Companies and amount of Rs. 262.49 lacs has been received
from insurance companiss during FY 2020-21, The management Is confident for recovery of the balance claim amount and same has
heen shown as good antt recoverable.

55 Cerlain balancss of trade recelvable, loan & advance, trade payable and other labllitles are subject to confirmation andfor reconciliation,
in the opinion of the management, on confirmation / reconcifiation, there will nel be any material impact.

86 Oulbraak of Govid-19 has disturped the econemic activity through intersuption in manutacturing process, disruption in supply chain, etc. for
the Company during the year ended 31 March 2021, Tha Company, considering intemal and external factors known to the management,
has made assessment of kkely adverse impact on economic envisonmant in ganeral, and financial risk on account of Covid-19 on carrying
value of Its assets and operations of the Company upto the date of these financial stalements, The Company is closely manitoring the
impact of this pandemic and believes this pandemic may not have significant adverse Impact on the leng term operatlons and
performance of tha Company,

67 Previous year figures have been reclassified/regreuped/racast,wheraver necessary.
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JiC FENNER (INTHA) LIMITED

Cash Flow Statement for the year ended 318t March 2021 TlIn Lacs
Partieulars 2020-2021% 2019-2020
A Cash flow from operating activities
Mel profit bafore tax 9,420.52 ©8,708.7C
Adjustments for :
Depracialion and amorllzalion axpenses 4,371.30 4,187.07
Finance cost 1,681.74 2,257.94
Interest incorne {1,771.31) (1.497.79)
Remeaasurement on defined benafit plans charged to OCI (354.05) {65.53)
Fatr value changes in non-currant tnvestment (118.78} (107.90)
Amortisation of deferred power expenses 43.49 43.53
Provision for doublful debts wrillen back {97.60} -
Bad debls wrilien off 173.55 9.56
Frofit on sale of shorl {erm Invesiments {30.51) -
Fair Value gain on mulual fund invesiments {14.62) -
Profit on sale of Properly Plant & Eqguipment (2.77) (0.04)
Dividend recalved - (76.82)
Oparating profit before worklng capital changes 13,300.06 13,456.82
{Increase)decreasa in inveniorias (316.60} (3,147.48)
{Increase)decrease In lrade and olher receivables (762.72) 2,627.85
increasef{decrease) in trade and other payabies 5,103.75 {2,091.87}
Cash generated from operatlons 17,324,48 10,846.33
Diract taxes (paid) (2,632.13) {2,BGS.83)
Net Cash from operating actlvities 14,692,386 7,976.50
B Cash flow from investing Activitles
Purchase of Properly, Plant and Equipment {4,712.93) {6,250.10)
Sale of Property, Plant and Equipmend 51.39 47.94
Purchase of investment (822.48) -
Loan {givan) / refund 1,620,00 (3,070.00)
interest raceived {Net) 1,704.78 1,497.80
Depasil accounis with Banks {(4,750.01) 261,64
Profit on sale of shorl tarm invesimants 30.51
Dividend received - 76.82
Net Cash used In Investing activitles {6,578.74) {7,446.00}
G Cash flow fram financing actlvities
Proceeds of Long term borrowings 2,187.98 B178.58
Repayment of Long term borrowings {833.20) {5,455,18)
Interes| pald (Nel) (1,408,189} {2,183,38)
Proceeds { {ufllisalion) from Short tarm borrowings (Nel) (6,394.27} 1,047.86
Payment of Leass llabililies (250,36} {223.57)
Dividend pald {Including dividend tax) (744,92) (1,945.75)
Net cash used In financing activities {7,462,96) {691.43)
Net Increase | (decrease} In cash and cash equlvalents 650.68 {61.93}
Cash and cash equivalenls as al the baglnning of lhe year 3,668.32 3,730.25
Cash and cash equlvalents as at the end of the year %,318.80 3,868,322
Note :
1) Flgures In brackels are oulflows,
2) Cash and cash equivalents comprise of .
{a) Cash on hand 2.58 4,85
{b) Balances with banks
i) Curren| accounts 626.40 1.213.47
i1} Deposils 3,690.00 2,450,00
Total cash and cash equlvalents 4,318,968 3,668,32
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