_ A.K. GUTGUTIA & CQC
C&\( CHARTERED ACCOUNTANT.

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF LVP FOODS PRIVATE LIMITED

Report on the Audit of Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of LVP FOODS PRIVATE LIMITED (“the
Company”), which comprise the Balance sheet as at March 31 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the financial statements”)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 , as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31,2021, its loss including other
comprehensive income its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code
of Ethics” issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
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comprises the information included in the Board's Report and Annexures to Board's Report, but does
not include the Ind AS financial statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

Management’s Responsibility for the Ind-AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibility for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the




economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider, quantitative materiality and qualitative
factors in (i) planning the scope of our work; and (to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies’ (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure-A
statements on the matters specified in the paragraphs 3 and 4 of the Order, to the extent applicable

2. Asrequired by Section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(f)

(g)

(h)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of change in Equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid Ind-AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

On the basis of written representations received from the directors as on 31% March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31"
March, 2021 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this report.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended: In our opinion and to
the best of our information and according to the explanations given to us, the Company
has not paid any remuneration to its directors during the year as such the provisions of
Section 197 of the Companies Act, 2013 is not applicable

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations in its financial position
(Refer Note 31 (b))




(ii) The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

(iii) The Company did not have any amounts required to be transferred to the Investor
Education and Protection Fund.

For A.K. GUTGUTIA & CO.
Chartered Accountants
FRN 000012N

AWW

Sumit Jain
Partner
Membership No 099119

UDIN : Zicqg\\gAaaarm2104

Place: New Delhi
Date: 25.05.2021




A.K. GUTGUTIA & CO.

W CHARTERED ACCOUNTANTS

Annexure ‘A’ referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of Independent Auditors’ Report of even date on the Ind AS Financial
Statements for the year ended March 31, 2021

. Fixed Assets

a) The Company’s entire fixed assets pertained to Dairy business which have been disposed
off by way of Slump Sale w.e.f 1.4.2020 (Refer Note 26). As such there is a substantial sale
of fixed assets of the Company during the year. However, in our view, based upon
information and explanations given to us, such sale do not affect the going concern nature
of the Company .

[I. Inventories

a) As explained to us, the inventories were physically verified by the management. In
our opinion, having regard to the nature and location of the stocks, the frequency of
verification is reasonable.

b) In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of
its business.

c¢) In our opinion, and according to the information and explanations given to us, the
company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification.

IIl. Transactions with Parties covered under Section 189 of the Act

The Company has not granted any loan secured or unsecured to any companies, firms or
other parties covered in the register maintained under section 189 of the Companies Act,
2013. Accordingly the provisions of clause 3(iii)(a)(b)&(c) of the Order are not applicable.

IV. Loans, Investments, Guarantees & Securities covered u/s 185 & 186 of the Act.

According to the information and explanation given to us, the company has not given any
loan, guarantee and security to any of the parties covered under section 185 of the
Companies Act. In respect of investments, the Company has complied with the prowsnons of
Section 186 of the Companies Act
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V. Deposits

The Company has not accepted any deposits during the year and hence paragraph 3(v) of the
Order is not applicable to the company.

VI.Cost Records

VII.

VIIL.

According to information and explanations given to us, the requirements of maintenance of
cost records under Section 148 (1) of the Companies Act, 2013 is not applicable to the
Company.

Statutory Dues & Requirements

a)

According to the records examined by us , the Company is generally regular in depositing
with appropriate authorities undisputed statutory dues including income tax, goods and
service tax, cess and other statutory dues wherever applicable. According to the
information and explanations given to us, no undisputed arrears of statutory dues were
outstanding as on the last day of the financial year for a period of more than six months
from the date they became payable

b) The details of statutory dues, which have not been deposited on account of dispute is

given hereunder:-

Name of Statute Forum where | Nature of Dues Amount
the case s (in Rs.) Lakhs
pending |

Food Safety and |Food Safety | Penalty under Food | 0.50

Standards Act, 2012 Appellate Safety and Standards
Tribunal Act '

According to the information and explanations given to us, the Company has not defaulted
in repayment of loans or borrowings to financial institutions and banks. The Company has
not borrowed any money from government or by way of debentures

The company did not raise any money by way of initial public offer or further public offer
(including debts instruments) and term loans during the year, accordingly paragraph 3(IX)
of the Order is not applicable.

According to the information and explanation given to us and based on examination of the
record of the Company, we report that no frauds by the company or any fraud on the
company by its officers or employees has been noticed or reported during the course of
our audit.




Xl

Xl

X
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XV.

XVI

Place: New Delhi
Date: 25.05.2021

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not paid or provided managerial
remuneration covered under the provisions of Section 197 read with Schedule V of the Act
and hence the clause is not applicable .

The Company is not a Nidhi Company, accordingly paragraph 3(xii) of the order is not
applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with related parties are in compliance with
section 177 and 188 of the Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the Ind-AS financial statements as required by the
applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under rewew accordingly paragraph
3(xiv) of the Order is not applicable.

As per the records of the company and information and explanation provided to us, the
company has not entered into any non-cash transactions with directors or other persons
connected, accordingly paragraph 3(xv) of the Order is not applicable.

The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934.

For A.K. GUTGUTIA & CO.
Chartered Accountants
FRN 000012N

Sumit Jain

Partner

Membership No 099119

UDIN : 21044 \§AAAA FM2106




A.K. GUTGUTIA & CO.

‘ % CHARTERED ACCOUNTANTS

ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND-AS
FINANCIAL STATEMENTS OF LVP FOODS PRIVATE LIMITED

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of LVP Foods Private
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the
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internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind -AS financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind =AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Ind-AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
Juthorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the Ind -AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For A.K. GUTGUTIA & CO.
Chartered Accountants
FRN 000012N

Sumit Jain
Partner

Membership No 099119
UDIN : 21044\ GARAAREM 2\ 06

Place: New Delhi
Date: 25.05.2021




LVP FOODS PRIVATE LIMITED

Balance Sheet as at 31st March 2021

(% in Lakhs)
Particulars Hote ARt &8 gk
No. 31-Mar-21 31-Mar-20
ASSETS
1 Non-current Assets
a Property, Plant and Equipment 2A - 2,557.32
b Capital Work-In-Frogress 2B - 0.17
¢ Other Intangible Assels 2C 3 075
d Deferred Tax Assets (Net) 3 169.41 -
e Other Non-current Financial Assets 4 010 963.93
2 Current Assets
a Inventories 6 667.09
b Financial Assets
i) Investments 7 814.98 272.23
ii) Trade receivables 8 - 428,29
jiiy Cash and cash equivalents g 252.25 83.36
¢ Current Tax Assets (Nel) 10 99.78 8280
d Other Current Assets 1 1.00 475.87
TOTAL ASSETS 1,337.52 5,457.81
EQUITY AND LIABILITIES
Equity
a Equity Share Capital 12 200.00 200,00
b Other Equity 13 B856.59 3,464.67
Liahilities
1 HNon-current Liabilities
a Financial Lisbilities
i) Boriowings 14 24641
b Deferred Tax Liabilities (Net) 3 52.68
2 Current Liabilities
a Financial Liabilities
i) Trade payables
- Micro and small enterprises . -
- Others 15 1.40 701,51
i) Other financial liabilities 16 102.86 776.75
b Other Current Liabilities 17 176.67 15.79
TOTAL EQUITY AND LIABILITIES 1,337.52 5,457.51
Significant Accounting Policies 1
Notes to Accounts 2-41

Accompanying notes form an integral part of the financial statements

As per our report of even date

For A. K. Gutgutia & Co.

Chartered Accountants

( Firm Registration No, 000012N)
=

(Sumit Jain)

Partner

{Membership Mo, 99119)

Place ; New Delhi

Date; 25/05/2021

A,

Directors




LVP FOODS PRIVATE LIMITED

Statement of Profit and Loss for the year ended 31st March 2021

(2 in Lakhs)

Particulars Note For the year ended|  For the year ended
Na. 31-Mar-21 31-Mar-20
Continuing Operations
Revenue
Revenue From Operations 18 14.14 99,836.01
Other Income 19 3.38 112.46
Total Revenue 17.52 99,948.47
Expenses
Cost of materials consumed 20 6.45 94,843.05
Purchase of Stack-in-Trade - 496
Employee Benelit Expenses 21 - 11.20
Finance Cost 22 80.61
Depreciation and Amortization Expenses 23 - 269.36
Other Expenses 24 2717 3,806 37
Total Expenses 33.61 99,015.55
Profit/(Loss) Before exceptional items and tax (16.10) 932.92
Exceptional items (Refer Note 40) - ?'ZIB.(JD
profit/(Loss) Before Tax (16.10) 534.92
Tax Expense
Current Tax 3 30597
Tax af earlier year provided/(writlen back) 25 (21.27) (0.02)
Deferred Tax 25 (1.23) (52.48)|
profit/(Loss) from continuing Operations 6.50 321.45
Discontinuing Operations
Lass from discantinued operations 26 (911.80) -
Tax Expense (Refer Note 25) (197.23) -
Profit/(Loss) from discontinuing Operations (714.58) -
profit/(Loss) for the Period {708.08) 321.45
Other Comprehensive Income
a) (i) Items that will not be reclassified to Profit or Loss +
(i) Income tax relating to items that will not be reclassified to Prafit or Loss -
B) (i) ltems that will be reclassified to Profit or Lass - -
(i} Income tax relating to items that will be reclassified to Profit or Loss
Other Comprehensive Income/(Loss) for the year + -
Total Comprehensive Income/(Loss) for the year (708.08) 321.45
Earnings per Equity Shares of £ 10/- each 27
1) Basic (in ) (35.40) 16.07
2) Diluted (in T (35.40) 16,07
significant Accounting Policies 1
Nates to Accounts 2-41
Accompanying notes farm an integral part of the financial statements
As per our report of even date
For A, K. Gutgutia & Co.
Chartered Accountants
( Firm Registration No. 000012N)
/dwqw-‘k - Mw\ﬂﬂ/"
irectors Directors
(Sumit Jain)
Partner
(Mernbership No. 99119)
Place : New Delhi
Date: 25/05/2021 e 3




LVP FOODS PRIVATE LIMITED

Notes forming part of financial statements far the year ended 31st March 2021

STATEMENT OF CHANGES IN EQUITY

a, Equity Shara Capital (af € 10 each)

{2 in Lakhs)

Na, of Equity

Particulars Amount
Shares

Balance as at April 1, 2018 20,00,0600 200
Changes in Equity Share Capital from April 1, 2018 12 March 31, 2013 ,
Balance as at March 31, 2019 20,00,000 200
Ralance as at Aprdl 1, 2019 20,00,0600 200
Changes In Equity Share Capital frim April 1, 2015 to March 31, 2020 . -
Balance as at Maich 31, 2020 20,00,000 200
Balance as at April 1, 2020 20,00,000 200
Changes in Erquity Share Capiral from April 1, 2028 to March 31, 2021 % =
Ralance as at March 31, 2021 20,00,0600 200

k. ©ther Equily

(T in Lakhs)

Reserve & Suiplus [tems of Other i
- o
Pariiculnrs General Reserve | Retalnad Earnings Comgrabiimyive R
Incama
Balanes at April 1, 2018 £00.00 248878 - 3,06R.78
- Profit ar Less during the year s 43610 . 436.10
- Other Campielensive Incoma fur the year = 2 - ¥
Total Comprehensive Incoma §00.00 2,904.88 - 3,504.88
Contribution by and distributlons 1o ewners
- Divirlend paid during tha year (13000 = (130.00)
- Tar=i an Oividend - (26.72) . {26.72)
Balance at March 31, 2019 600,00 2,748.16 . 3,348.16
Ralance at April 1, 2019 &00.00 2,748.16 . 3,342.16
- Prafit or Less duiing the yaar - 32145 - 321.45
- Oither Campishensive Income lor the yzar - = . =
Total Comprehensive Incame - — £00.00 3,069.61 . 3.662.81
Contribution by and distributions to owners 2
. Dividend paid during tha year (170000) - {170.00)
- Tases on Dividend - (34.94) (34.94)
Balanes at March 31, 2020 &00.00 286467 - 3,464.67
Balance at April 1, 2020 &00.00 2,864.67 - 3,464.67
« Profit of Lost during the year (TR 08) (708.08)
- Cither Camprehansive lncoma for the year - - *
Total Comprehensive Incame £60.00 2,156.59 - 2,756.59
Cantilbution by and distributinns to owners .
- Final Dividend for FY 2019-20 9 10 per shaie {0 00) - (200.00)
Tnterim Dividend FY 2020-21 @ Bs 25 per shara . {1,703 00) - {1,700.00) |
Ealance at March 31, 2021 £00.00 256.59 . §56.59
Siunm-'aﬂt Acconniling Policies 1
fniss 10 Accounls 2-41
Arcrmpanying notes form an integral part of the financial statemenls
As par aur repart of even dats
For A, K. Gulgulia & Co.
Charlered Acoounianis
( Firm Registration No. GoiiizN)
-
A N aad i VJ?‘H
(Sumit Jain) Dibrme tesrs Dhireclons
Pariner

{(Mambarship No, 991 19)
Place | Nuw Dalhi
Dale; 25/05/2021




LVP FOODS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH, 2021

{Z in Lalchs)

Particulars

For the paricd ended
31-Mar-21

Far the period énded

31-Mar-20

A. Cash Fluw From Operating Activities

Profit / (Less) Bufore Tax from continuing Operations
Profit / (Lose) Before Tax from discontinuing Oparations

Adjustments for:

Mot (Gain) / Loty an redsmpiian ol Invesiments
Gapreciation and Amortization Expenes

Nat {Gain) / Lotz on Sale of Property, Plant & Equipmont
Defeired Tar Reversal

{Gain)/Loss on Sale of Business

Finance Costs

Operating Profit/(Loss) befora Working Capital Changes

(Incrcase)/Decreasa in Trade Receivaliles
{lnermase)/Curreaze i Current Financial Azzets

{lcroase)/Deciease in Orlier Current Assels
{ncrease)/Decieass in Invisrsianios

IncreasefiDoeoas) in Trade Payables
Incraasm /Do ease) in Diher Curent Financial Lishilifies
Incroasef/(Decreme) in Oiher Current Liahllitias

Cash generated fram/{used in) Operations before Tax
Met Dirsct Taves paid
Net Cash Flow from/(used in) Oparating Activities

B. Cash Flow Frem Investing Activitias
Acquisitian of Property, Plant & Equ ent/intangible Assets inchiding Capiral
Advances

Procesds liom Sale of Fropery, Plant & Equipment

Sale of Inveslmeols

Acvquisition of lhwestiments

Inierest Rocsived

Divideiid Reteived

Nat Cash Flow from/{used in) Investing Activities

Net Cash from/{used in) Operating and Investing Activities

C. Cash Flow Fram Financing Activities

Repayment of Borowiigs

Frocecds liom Borowings

Proceeds £ [Repayment] of Short Term Borowings
Payment of Dividend inchieling 00T

Taves on Dividend

Repayment of Leass Liabilities

Firance Cots

Net Cash fiom/{used in) Financing Activities
et Cash from/lused in) Dperating, mvesting & Financing Activities
Gipening balance of Cash and Cash Equivalents
Clesing halanca of Cash and Cash Equivalents
Cach and Cash Equivalents includes:

i) Cash en Hand
it} Balance with Banks:

- On Cuirent Azcounts

- Cheyuas, Drafts on Hand
Total

(3.35)

311.80

[16,10)
(911.80)

0642

53492

(22.23)
26916

a0kl
127.74

42029

47407
667,09
(700.22)
(345.31)
166048

(13.48)

£i5 61

86166
(162 36)

(505,55

(157.68)
170,19
1459
7.01

: (f27 A}

96383
1,645 54

(539.37)

6656.13
513 26]
57287

2,071.01

228 B6

(81.02)

147.84

(23.43)
417.87

(250.00)

144 44

(574.39)

(1.200.00)

2,643 88

_

25225

[2.474.59)

16489
83.36
25225

29228

(328.58)

(B1.67)

412.25)
(118.57),

L
200.70

0.27

2309

252.25

The abova cash ficw staterient has been prepured under the lpdireet mailod set cutin ind AS 7 - Statement of Cash Fows

As per our ieport of even date

For A, K. Gutgutia &1 Co.
Chartered Accounlants
( Firm Regisleation Mo 00001 2M)

(Sumit Jain)

Partrer

{Membsership No. 99119)
Place ; Naw Dathi

Date; 28/06/2021

W

Direclors

83.36

Divectan




LVP FOODS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 31st March 2021

Company Overview, Basis of Preparation & Significant Accounting Policies
1.1 Carporate Information

1.2

(ii

)

LVP Eaads Private Limited is a Private Company and is registered at Registrar of Companies, Delhi having registered
office at 4th Floor, Link House 3, Bahadur Shah Zafar Marg,New Delhi - 110002, Itis involved in packaging and selling of
dairy products and also Sale of Art Wark. The Company has discontinued its business relating to dairy products in view
of Slump sale of its dairy business w.e.f. 1.4.2020, These financial statements were approved and adopted by board of
directars of the Company in their meeting held on 25th May, 2021,

First time adoption and summary of significant accounting policies followed by the Company

Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under
section 133 of the Companles Act, 2013 (‘the Act’) read together with the Companies (Indian Accounting
Standards)Rules, 2015, a5 amended from time to time on accrual basis. The Financlal Statements comply with IND AS
notified by the Ministry of Corporate Affairs ("MCA"). The Company has consistently applied the accounting policies
used in the preparation for all periods prescnted.

Basis of Measurement
The financial statements have been prepared on accrual basis and under the historical cost convention except for the
items that have been measured at fair value as required by relevant IND AS,

(ili) Functional and Presentation Currency

(iv)

(v

"

The financial statements are presented in Indian Rupces (), which is also the Company's functional currency and all
values are rounded to the nearest lakh (INR 00,000), except when otherwise indicated.

Fair value measurement
Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
belween market participants at the measurement date.

The fair value of an astet or a liahility is measured using the assumptions that market participants would use when

pricing the asset or liability, 2ssuming that market participants act in their econamic best interest

A fair value measurement of a non- financial asset takes into account a market participant’s abllity to gencrate
econamic benefits by using the asset in its highest and best use or by selling it to anather market participant that would
use the assct in its highest and best use.

Far the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of

the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy in which they fall.
Fair values are categorized into diff erent levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: quoted prices (unadjustad) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are abservable for the asset or liahility, either directly
(i.e. as prices) or indirectly {L.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data (unnbscrvable inputs)-

When measuring the fair value of an as=et or a liability, the Company uses observable market data as far as passible. If
the inputs used to measure the fair value of an asset or a liability fall into diff erent levels of the fair value hierarchy,
then the fair valie measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Current and Non- Current Classification
All Assets and Liabilities have been classified as current or non-current as per the Company’s normal aperating cycle

and other criteria set out in the Division [1 of Schedule 111 to the Companies Act, 2013, Based on the nature of activities
of the Company and their realisation in cash and cash equivalent, the Company has determined its operating cycle as
twelve manths for the purpose of current and non-current classification of assets and liahilities, Deferred tax assets and

liahilities are classified as non-current assets and liahilities.




LVP FOODS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 31st March 2021

(vi) Significant accounting judgements, estimates and assumptions:
The preparation of these financial statements requires manageient judgments, estimates and assumptions that affect

the application of accounting policies, the accounting disclosures made and the reported amounts of assels, liahilities,

income and expenses.

Estimates and underlying assumptions are reviewed an a periodic basis, Revisions to accounting cstimates are made in

the period, in which, the estimates are revised and in any future periods, effected pursuant to such revision.

1.3 Significant Accounting Policies

1.3.1 Property, plant and equipment and depreciation/amaortisation

A.

Property, Plant and Equipment

Property, plant and equipment are measurcd at cost less accumulated depreciation and impairment losses, if any.
Cost includes expenses directly attributable to bringing the asset to the loration and condition necessary for it to be
capable of operating in the manner intended by management.

Expenditure during construction / erection period is included under capital wark-in-progress and is allocated to
the respective property, plant and equipment on completion of construction / erection.

The carrying amount is eliminated from the financial statements, upon sale and disposition of the assets and the
resultant gains or losses are recognised in the Statement of Profitand Loss.

Depreciation and Amortization

Depreciation on Property, Plant and Equipment is pi ovided as per Straight Line Method over their useful lives and
in the manner specified in Schedule |1 of the Copanies Act, 2013,

Continuaus process plants as defined in Schedule 11 have been considered on technical evaluation. However in
respect of plant & machinery, depreciation is provided as per their useful life as assessed, ranging from 3 to 18
years, Estimated life of milk crates is considered 3 years and having terminal value of 25% at the end of third year.
Depreciation on Fived assets added/ dispesed off during the year is provided on pro rata basis with reference to
the date of addition / disposal.

1.3.2 Intangible Assets

Al

Intangible Assets

Intangible Assets are recognized if the future econamic benefits attributahle to the Assets as expected to flow to the
Company and the cost of the asset can be measured reliably.

Gains or losses arising from derecognition of an Intangible Asset are measured as the diffecence between the net
disposal proceeds and the carrying amount af asset and are recognized in the statement of profit and loss when the
asset s derecognized.

. Amortization of Intangible Asset

Intangible Assets of the Campany includes Software. Intangible Assets are amartized aver the useful economic life
and assessed for imparement whenever there is an indication that the Intangible Asset may be impaired.

Intangible Assets are amortlzed over a period of five years

1.3.3 Cash and Cash Equivalents
Cash and Cash Equivalents includes cash on hand and balance with banks on current accounts.




LVP FOODS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 315t Maich 2021

1.3.4 Financial Instruments

1.3.5

1.3.6

A Financial [nstrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
1 Financial Assets
1.1 Financial Asscts include Cash and Cash Egulvalents, Security Deposit, Trade receivables and other eligible
curvent and non-current assets.
Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income
or fair value through Statement of Profit or Loss, depending on its business madel for managing those
financial assets and the assets contractual cash low characteristics.
Subsequent measurements of financial assets are dependent on initial classification. For impairment
purposes significant financial asscls are tested onan individual basis, oiher financial assets are assessed
collectively in groups that share similar credit risk characteristics.
The company derecagnizes a financial assets when the contractual rights to the cash flows fiom the
financial assets expire or it transfers the financial assets and the transfer qualifies for the derecognisition
under Ind AS 109,
The company asscsses impaitment based on the expected creditlosses (ECL) madel to all its financial
assots measured at amortisad cost,

2 Financial Liabilities
Financial Liabilities includes Borrowings, Trade and Other payables, Security Deposit and Other eligible Current
and Non-current Liahilities.

All financial liabilities are recognised initially at fair value and, in the case of loans and berrowings and other
payables, net of directly attributable transaction costs,

After initial recognition, finanrial liabilities are classified under one of the followling two calegories:

Financial liabilities at amertised cost: All financial liabilities recognized initially at fair value, and in case of loans
and borrowings and other payables, net of directly attributable trasaction cost

After initial recognition, interest bearing loans and borrowings are measured at amortised cost using

the Effective Intercst Rate ("EIR") method.

Financial liabilities at fair value through profit or loss: Financial liabilities which are designated as such an
initial recognition, or which are held for trading. Fair value gains / losses attributable to changes in own eredit risk
is recognised in OCL These gains / losses are not subsequently transferred to Sratement of Profit and Loss, All ather
changes in fair value of such lizhilities are recognised in the Statement of Profit and Loss,

The Company derecognises a financial liability when the obligation specified in the contract is discharged, cancelled

arexpires

Inventories
Inventaries are valued at lower of cost and net realisable value. The cost is computed on weighted average basis, Cost
for the purpose of finished goods and process stock is determined considering material, labour and related overheads.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying econamic benefits will be required to selile the obligation and a
réliable cstimate of the amount of the obligation. When the Company expects some or all of & provision to be
reimbursed, the reimibursement is recognized as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement. If the
elfect of the time value of money is material, piovisions are discounted using a current pre tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the lncrease in the provision due to the passage
of time is recognized as a finance cost,

Contingent liability is disclosed in the case oft

= A present obligation arising from past events, when it is not probable that an outflow of resouices will be required to
settle the obligation,

s A present obligation arising from past events, when no reliable estimate is possible;

« A possible obligarion arising from past events, unless the probability of outflow of resources is remote.

Pravisions, contingent liahilities & contingent assets are reviewed at each balance sheet date.
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LVP FOOQDS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 31st March 2021

1.3.7

1.3.8

1.3.9

1.3.10

Revenue recognition
The Cm‘upﬂny's revenue is based on a CDI"[D!‘E'IE““VE assessment model as set out in IND AS 115, The company

identifies contract with the customer and its petformance obligation under the contract, determines the transaction
price and its allocation to the performance obligations in the contract and recognises revenue only on satisfactary

completion of perfarmance obligation. Revenue is measuied at fair value of the consideration received or receivable.

(i) Revenue from operations
Revenue from operations includes income from providing packaging services of milk products and other operating
revenue services and are shawn net of taxes in the Statement of Profit and Lass.

(ii) Other Income
Other Income include miscellaneous income and net unrealised gain on fair valuation of mutual fund investments.
Any differences between the fair values of the investment in mutual funds elassified as fair value through the profit
or loss, held by the Campany on the balance sheet date is recognised as an unrealised gain/lnss in the statement of
profit and loss. In cases there is a net gain in aggregate, the same is recopnised in "Net gains or fair value changes”
under other income and if there is a net loss the same is disclosed under “Expenses”, in the statement of profit and
loss.

Finance Costs
The finance costs includes interest an financial liabilities measured at amartised cost. The interest on financial
liabilities is calrulated as per the effective interest method as per Ind AS 107,

Staff Benefits
Gratuity and Leave Encashment benefits are accounted on accrual basis

Taxes on Income

a) Current Tax

Tax on income for the current periad is determined on the basis of estimated taxable income and tax credits computed
in accordance with the provisions of the relevant tax laws and based on the expected

oulcome of assessments / appeafs.

Current income tax relating to ltems recognized directly in equity is recagnized in equity and not in the statement of
profit and loss. Management periadically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulatinns are subject to interpretation and estahlishes

provisions where appropriste.

b) Deferred Tax

Deferred tax is provided using the balance shect approach on tempaorary differences at the reporting date between the
tax bases af assets and lisbilities and their carrying amounts far financial reporting

purposes at the reporting date,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be availahle to allow all or part of the deferred tax asset 1o be utilized.
Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax ass=ts and liabilities are measured at the tax rates thatare applieable at the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized ander Other
Comprehensive [ncome (OCI).

Deferred tax items are recognized in correlation to the underlying transaction either in other comprehensive income or
directly in equity.

The break-up of the major components of the deferred tax assets and liabilities as at balance sheet date

has been arrived at after setting off deferred tax assets and liabilities.

¢) Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of Profit and Loss as curvent tax for the year,
The deferred tax aseet is recognised for MAT credit available only to the extent that it is prohable that the Campany will
pay normal income tax and thereby utilising MAT credit during the specified period, Le, the period for which MAT
credit is allowed to be carried forward and utilised, In the year in which the Company recognises MAT credit as an
asset, it is created by way of credit to the

Statement of Prafit and Lass and shown as part of deferred tax assst. The Company reviews the '"MAT

credit entitlement’ asset at each reparting date and writes down the asset to the extent that it s no longer praobable that
it will pay normal tax __r‘_lng the specified period.




LVP FOODS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 31st March 2021

1.3.11

1.3.12

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity

sharehalders by the weighted average number of equity shaies outstanding during the period. Earnings considered in
ascertaining the Company's eariings per share is the net profit for the period.

The weighted average number of equity shares outstanding during the period and all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares that have changed the number of
equity shares outstanding without a corresponding change in resources. For the purpose of calculating diluted earnings
per share, the net profit or loss for the period attributable to equity sharehalders and the weighted average number of
share outstanding during the peried is adjusted for the effects of all dilutive potential equity shares.

Impairment:

The carrying amount of Property, plant and equipments and Intangible assets are reviewed at each Balance Sheet date to
assess impairment If any, based on internal / external factors. An asset is treated as impaired, when the carrying cost of asset
axraeds its recoverable value, belng higher of value in use and net selling price. An impairment loss is recognised as an expense
in the Statement of Profit and Lozs in the year in which an asset is identified as impaired. The impairmant loss recognised in
prior accounting period is reversed, if there has been an improvement in recoverable amount.
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LVP FOODS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 31st March 2021

(% in Lakhs)

2C Other Intangible Assets

Particulars Amount

Gross Carrying Value

As at April 1, 2020 8.19

Additions -

Deductions/ disposals * 8.19

Balance at March 31, 2020 -

Accumulated Amortization _

As at April 1, 20120 7.27

Amortization for the year

Deductions/ disposals * 7.27

Balance at March 31, 2021 -

Net Carrying Value

Balance at March 31, 2020 0.92

Balance at March 31, 2021 -

* |n view of Slump Sale of Dairy business w.ef. 01.04.2020 (refer note 26)




LVP FOODS PRIVATE LIMITED
Motes forming part of financial statements for the year ended 31st March 2021

(T in Lakhs)
31 Deferred Tax Assets/ (Liability) (Met)
Particulars Aot e
March 31, 2021 March 31, 2020
Deferred Tax Asset/(Liabilities) an:
-Property, Plant & Equipment (197.61)
-Others (Refer Mute no 38) 1.33 e
1.33 (197.61)
Less: MAT Credit Avallable (Refer Note no 38) 168.08 144,93
Net Deferred Tax Assets /(Liability) 169.41 (52.68)
4 Other Non-Current Financial Assets
Sarticul As at As at
BN March 31, 2021 March 31, 2020
Unsecured Considered Good (unless otharwise stated)
security Depasit - 96393
Sacurily Deposit with - NSDL 0.10
0.10 963.93
5 Other Non-Current Assels
Particilars As at As at
AT M_;l‘tt,h 31,2021 March 31, 2020
Capital Advances £
6 Inventories
Particul JR Asat
a
e March 31, 2021 March 31, 2020
Raw Malerials 53533
Parking Matesial 131.76
- - 667.09
7 Investments (Current)
Particul i pyat
ars
articu March 31, 2021 March 31, 2020
\nvestment in Mutual Funds (fair valug through FVTPL)
SBI Mutual Fund 814,98 271223
(Unils: Current Yr. - 17270.212 , Previous Yr, - 8756.114 )
NAV: T 4718.9734)
(Aggreagate investmentin quoted ) 814.98 272.23
814.98 272.23

o S
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LVP FOODS PRIVATE LIMITED

Notes forming part of financial statements for the year ended 31st March 2021

8 Trade Receivables

10

i

particul As at As at
articula
= March 31, 2021 March 31, 2020
Unsecured
Considered Good - 42829
Have significant increase in credit risk -
Credit impaired = -
428.29
Lessi- Allowance for Credit Loszes - L
% 428.29
e
Cash and Cash Equivalents
particul As at As at
articutars March 31, 2021 March 31, 2020
Cash and Cash Equivalents
- Balance with Banks
On Cuirenl Accounts 252.25 83.09
- Cash on hand - 0.27
252.25 83.36
Current Tax Assets (Net)
As at As at

Particulars

March 31, 2021

March 31,2020

Current Tax Assels:
Advanie lnrome Tax

Gross Current Tax Assets
Current Tax Liability:
Frovision for Income Tax
Gross Current Tax Liability

Current Tax Assets (Net)

Other Current Assets

18978 22497
189.78 224,97
(90.00) (216.17)
(90.00) (216.17)
99.78 8.80

Particulars

As at
March 31, 2021

As at
March 31, 2020

Advances against Job Charges
Others

. 454,34
1.00 2153
1.00 475.87




LVP FOOOS PRIVATE LIMITED
HNstes foroing part of fi ial st 13 for the year ended 315t March 2021

12 Equily Share Capital

1

w

Purtivula Azat Asat
ieulard March 31, 2021 March 31, 2020
A, Authorted
SOM0000 (Manch 31, 2019 5200000 and April 1, 2078: S240:000) Ecity Shere of T10 4ach F00 00 SO
B, lmsusd, Subvcrlbed and Pald Up
20000 000 (March 17,3098; 20 00000 and Apil 1, 2008 Z000.000) Equity Sharer of €10 asch fully pald up 20000 20000
20000 2000,
C. Outstanding Sharas Revoniliation (hat)
Az at As ot
Particulars March 31, 2021 31at March, 2020
Dipsring 41 at tha Lagiening ol tha year 20,00 O 000,000
Add:- (ssuad during the peiod . -
Lezzze fuy Back doring the pasiod . §
Clisving a2 at the end of the yazr 2000000 30,00 600
D. 5‘“’5&""‘" by Its holding er-l.t_imnh halding company or mbiidiade: of :unhl_e_s_nf the hutading £ ar s ulth halding company
Nature
Hame of Sharabaldar (Whather holding or % af hotding
ultisaty hulling etc)
Bengal & Asam Co, bid Heiding Cosnpany FERTEY
D. Shareholdars hulding more than 5% af twtal lewed Shares
HNo. of Shares held

Hame As at As at

315t March, 2021 315t March, 2020
Benigal & Aszsam Co. bid, 15,53 800 15,4% &0

£ Rights and prefersaces attached te Ezjuity Sharas;

2. The Compuny has ooty o dess of Erquity Shares having face valus of e 10/ each and exch gharshaldar s entiled Lo one v e share.

b. 1 tha avent of liq s af this Cosmpany, the holiders of equity shares will be entitled 1e receive remaining assets af the Company, afrer ditcliution al all preleential
srnounte. The disdin vill b i prrespenthion to the numbar af equity thares held by the sharehaoldes.

& The disidand pripersad by the Beard of Dimctor is subject 10 the approwsl of the shareholdars In the 2oming Annual Genural Mesiling, ewepl in eaze al inedm
diwdelemd,

Other Equity
[ Reserves and Sorplay ltems of Other Tatal
bttt Canoral Netained  |Comprehensive
Rescive Earaings Ineome
Balaice as at @1 April, 2018 &an 0o 246478 = 2,058.70 |
Addibibisrs dur-uulhu Juar - 23,10 - 43610
Divhilend . {10 i) - (230,99}
Carporats disidond Lin on ilisddand 1 (26.72) - {2 72)|
Balanice av at 31 Maach, 2009 &0 60 274018 - 3,3a8.16
At during the jrar : 321.45 s 32143 |
Divisdonad . {170 da) s {170 i3y
Corprrate divilmd tax on divilend . (34.94) - (34.94)
Ralanve as at Jisi marrh 2000 600 00 4,084 67 = 3,854 67
At Titins during the year i {700 0} - (702 08)
Dhiuiddimind (1,300 oa) (1,500 Gery
Walance a5 at It march 2021 600 6 35e.59 2 856.59

The description, nature and purpess of asch reserye within sguity are as fallown
(a) General Raserve
Free resaevet 1o be utliicad 2z per the prosiiont of the Companies A, 2013

{b) Retalied Larningt
The hitlarse corvz af surphis retaiined fiom drd peafins shar papmait of dividend and taxes thereon,

Dividends (including dividend distribution tax) on Equily Shares

The fnllowing dividunds wers declared and paid by the Company: _{%in Lakly!
< Year ended Yoar anded
Particulars
§1-03 2021 31032
IMM {Faler Mole 37) 150000 170 60
Divirdersd distebunion tae on final dividund 1o equity sharsholiers = = 3494




LVP FOODS PRIVATE LIMITED
Notes forming part of financial statements for the year ended 31st March 2021

14

15

16

17

(% in Lakhs)

Borrowings (Non-Current)

Particulars As at As at
March 31, 2021 March 31, 2020

Secured

Term Loans:
- From Banks

Less : Current maturities of long term borrowings

Secured
- From Banks

(a) Term Loan of Rs 574.99 Lakhs (Previous Year : Rs. 903,57 Lakhs) from B

574.99
574.99

328.58

246.41

ark is Secured by all trade receivable,

movable fixed assets including Plant & Machinery (both present and future), mortgage over Immovable

property situated at Hasanpur, District Amroha

(b) To be repaid in 14 equated quarterly installments of Rs. 82.14 lac w.af 24082018

Trade Payables

(% in Lakhs)

Particulars

As at
March 31, 2021

As at
March 31, 2020

For Goods and Services

a) total outstanding dues of micro and srmall

enterprises ( Refer Notes 34)

b) total outstanding dues of creditors other than

micro and small enter prises

1.40

701.51

1.40

701.51

(% in Lakhs)

Other Current Financial Liabilities
As at As at
Particulars
March 31, 2021 March 31, 2020
Current maturities of long term borrowings - 328.58
Interest accrued but not due on borowings 0.00 523
Capital Creditors - -
Security Depaosits 0.00 426.67
Others 102.86 16.27
102.86 776.75
(% in Lakhs)
Other Current Liabilities
As at As at
Particulars
arted March 31, 2021 March 31, 2020
Statutory Dues 176.67 1579
176.67 15.79 .
A
Pt e BER MY
‘.\ “_.‘.--“\"\._._"__,.--' ; /
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LVP FOODS PRIVATE LIMITED
Notes farming part of financial statements for the year ended 31st March 2021

18 Revenue From Operations

(% in Lakhs)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Revenue from Contracts with Customers disaggregated based on nature of
Product or Serrvices

Sale of Products

-Milk Pioducts

-Sale of Art Wark

-Others

B Other Operating Revenue

19 Other Income

. 99,7440
14.14 1035
0.00 74,03
0.00 7.5_:1_

14.14 99,836.01

(% in Lakhs)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Provision/iabilites no longer required, wiitien back

Miseellaneous Income

Interest Income (As Per IND AS -115)

Net gain/(loss) on fair value changaes
Net gain/ (lo55) on financial azzet mandatorily measured at FVTPL
Net gain on sale financial asset measured at FIVPL

20 Cost of Material Consumed

1817

72.06
(0.02) 22.23
340 -
3.38 112.46

(% in Lakhs)

Particulars At A ot
March 31, 2021 March 31, 2020

Inventory of Raw malerials at the beginning of the year 411.29
Add : Purchases and procurement expanses 6.45 93,001.29
Less: Invenlory of Raw materals at the end of the year . (535.33)
6.45 92,877.25

Inventory of Packing materials at the beginning of the y2ar ag.12
Add : Purchases 1.999.44
Less: Inventary of Packing matedals at the end of the year {131.76)
i 1,965.80

Total Cost of Material consumed 5.45 94,843.05

21 Employee Benefits Expenses

(T in Lakhs)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Salaries, wages and bonus

11.20

11.20
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Notes forming part of financial statements for the year ended 31st March 2021

(% in Lakhs)

{% in Lakhs)
22 Finance Cost
Particulars As at As at
March 31, 2021 March 31, 2020
Iinterest on Bank Loan - 80,57
Other borowing costs 004
S 80.61

23

24

Depreciation and Amortisation

(% in Lakhs)

Particulars A A nt
March 31, 2021 March 31, 2020
Depraciation of Property, Plant and Equipment (Mote No-2A) 5 26336
Amartisation of Intangible Assets (Note Na-2C) - -
- 269.36
(% in Lakhs)
Other Exponses
Particulars s ot e
March 31, 2021 March 31, 2020
Conversion Charges - 3,537.76
Power & Fuel 164.01
Rent - 0.34
CSR Expenditure 11.00 18.07
Ingiirance = 2.83
Directors sitting fees 1.25 1.18
Difectors Comimisson 9.10
Electiicity and Water Expenses 008 0.08
Miscellaneaus Expenses (refer Mols No. 35) 14,84 73.00
27.17 3,806.37
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25 Income Tax Expenses
The major companents of income tax expanse for the year ended 31 March 2021 are as follows:-

(T in Lakhs)

Particulars

As at
March 31, 2021

As at
March 31, 2020 |

Statement of Profit and loss

Current Tax 305.97

Deferred Tax - Current Year Loss-1.33 Lacs (Continuing Operation) and

relating to origination and reversal of temporary differences- (197.61)

Lacs {Discontinuing Operations). (1:35) (92.48)
(197.61) -

Tax Adjustments for earfier Year- MAT-(21.27) Lacs (Continuing (21.27) (0.02)

Operations) and Others-0.38 Lacs (Discontinuing Operations)

- 0.38

Income tax expense reported in the statement of profit or loss (219.82) 21347

Statement of Other Comprehensive Income

Deferred tax cha}ged to Other Comprehensive Incarme

Effactive Tax Reconciliation

Numerical reconciliation of tax expense applicable to profit before tax at the late

to income tax expense reported is as follows:

st statulory enacted tax rate in India

(% in Lakhs)

As at As at
Particulars March 31, 2021 March 31, 2020
Net Income/(Loss)before taxes 16.10 534 92|
Enacted tax rates 26.00% 23.38%
i 178.58
Iﬁ&ease{(reducﬁun) in taxes on account of:
CSR Expenditure 11.00 6.03 |
Tax Holiday periad - 3113
Others - 5|
Income tax expense reported (22.60) 213.47
Reconciliation of deferred tax assets/Deferred Tax (Liabilities) (% in Lakhs)

As at As at

Particulars March 31, 2021 March 31, 2020
Opening Balance (197.61) (290.09)
Deferred tax expense/(Income) during the period in Profit & Loss
|Statement 1.33 9248
Deferred tax expense/{lncome) during the periad in Other
Comprehensive INCOME - <
Closing Balance {196.28) (197.61)
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26 Discontinued operation

Pursuant to consent accorded by Shareholders vide Spacial Resolution dated 28th June 2019 and subsequent approvals by Board

of Directors and other concemed autharities, the Company had entered into two separate Business Transh
dated 3rd March 2021 to transfer/ sell its Milk processing business (undertaking) and its Curd Chaat

er Agreements( BTA)
ch business (Undertaking)

including related assets and lishililies thereio and assignment of agreements relsting to the said Undertakings , a5 a going

concermn and on as is where basis , with effect from appointed date ie. 1.4.2020, by way of slump sale to M/s Ten

Private Limited (TEPL) for a tatal sales consideration of Rs 2515 lacs.

estrial Faods

The following Assets and Liahilities have been transferred to TFPL as on 1.4.2020 and loss on sale of Dairy business (comprising
of Milk Processing busingss and Curd Chazch business) (Undertakings) has been recognised in the Statement of Profit & Loss

account under discontinuing operalions,

(Rs. in Lacs)
Total
Particulars
1. Non-Curient Asset 3,522.18
2. Current Asset 1,665.69
3. Non-Current Liahilities 575.00
4, Current Liabililies 1,186.06 |
A. Net Asset (1+2-3-4) 3,426.80
[B. Consideration against Slump Sale [ 2,515.00 |
[Profit/(Loss) on Slump Sale (A-B) | (911.80)
(T in Lakhs)
27 Earning Per Share
Y
Year ended ol
ended
Particulars March 31,
2021 March 31,
2020
a) - Net Profit for Basic EPS ( In Lakhs) (708.08) 32145
- Net Brofit for Diluted EPS (% In Lakhs) (708.08) 321.45
b) Waeighted Average number of Equity Shares outstanding during the year - Basic & 20,00,000  20,00,000
Earning Per Share - Basic (%) (35.40) 16.07
Earning per share - Diluted (%) (35.40) 16.07
Face value per share (3) 10.00 10.00
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28 Financial instrument and fair value measurement

The Campany's Financial Risk Management is an integral part of how to plan and éxecute its Business Stralegies The Company's activilies are exposed 10 3
variety of finandial risks from its operalions, The Company's principal financial liabilities comprise Borrowings, Trade Payables, Security Deposit and Other
Financial Liabililies, The main purpote of these financial liabitities is to finance the Campany's operationg and to support its operalions, The Company’s
financial assels inchude Cash and Cash equivalents, Trade Receivables, Security Depasit and Other Financial Azsets that derive dicectly from its nperations, The
key financial risks include markel risk (inlerest rate risk and commodity risk elc), credit risk and liguidity risk

Market Risk: Market risk is the risk of losz of future eamings, fair values or future cash flows that may results fium change in the piice of a financial
instrument, The value of a financlal instrurment may change as rezult of change in the interest rates, foreign cutrency exchange raliss, equity prives and other
market changes may affect market risk sensitive instruments. Markel risk Is attributable to all market fisk sensitive finandial instruments, secuiily deposit,
payahlies and loans and barowings, Markel prices comprise thiee types of risk: inlerest rate risk and other price risks.

a) Interest Rate Risk -

Interest rate risk is the rick that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rales. Any
changes in the interest rales envitonment may impact future rates of borowing. The Company regularly scans the Market & [nterest Rate Scenadia to find
apprapriate Finandal Instruments & negatiates with the Lendars in order to reduce the effect Cost of Funding,

Interest Rate Sensitivity: The following table demansirales the sensitivity to reazanably possible change in inlerest rates on financial asiets affected, With
all edhier varizhles held constant, the Company's profit / (Loss) before tax is affected through the impact on finance cost with respect to our biorowing, as

fallowws:
(% in Lakhs)

Particulars As at As at

March 31, 2021 March 31, 2020
Change in Basis Points 25 25
Effizct on profit before tax - (1.44}
Change in Basis Points (25) (25)]
Effect on profit before tax - 1.44

The aszumed movement in basis points for the interest rate sensitivity analysis is basad on the currently oheervable market environiment,

Commadity Price Risk and Sensitivity:

The Company is exprsed to the movement in price of key raw maturia

fluctuations in the nrices of the kev raw materials used in aoerations.

Credit Risk

Credit Risk arises from the possihility that counter party may nat be able to settle their ob
cperating activities (primarily trade receivabiles) Cradit risk arising friom balances with ban
the counter parties are hanks and recognisad financial institutions with high cradit ralings Credit Risk refers to the risk that a counterparty may defaull on its
contractual ebligations leading to a finandial logs Lo the Company. Credit risk primarily arises from Trade Receivables,

amortised cost.

Trade Receivable- Customer credit risk is managed based

on company's established policy, procedures and controls The company asseise
quality of the counterparties, taking into account their financial position, past experience and other factars.
Credit risk is reduced by receiving pre-payments and export letter of cradit to the extent possible. The Company has

its risk of credit defaults. Outstanding customer receivables are regularly ronitored and assessed,

Impairment analysis is performed based on historical data at

The ageing of the trade receivables are given balow:

each reporting date.

5 in domuestic markets, The Company has in place policies to manage esposure 1o

ligaticns as agreed, The Company is exprsad to credit risk from its
ks is limited and there is no collateral held against these because

o (% in Lakhs)

Particulars Upto 6 months 6 to 12 months Total

|As at 31" march 2021

Unsecuied z -

Allowances for doubtful Debits 4 a

Net balance - -

As at 31" march 2020

Unsecuied 428,29 428.29

Allowances for deubtful Debts - -

Net balance 428.29 42829

——
e W e
o = -

Other Financial Assels measured at

a well defined sales policy to minimize




LVP FOODS PRIVATE LIMITED

Notes forming part of financial statements for the year ended 31st March 2021

Liquidity Risk:

Liquidity risk Is the risk that the Company will encounter difficul
delivering cash or another financial azzat. The Campany's approac
whaen due, The Company relies on a mix of borowings, and estess opeialing cas
sufficient to meet its short to mediom term expansion necds, The Company manitars ro
cash to meet operalional needs while maintai

nat breach bomowing limils or covenants (whare applicable) on any of its borrowing facilities.

ty in mesting the obligations associated with its financial liahilities that are setiled by
his to ensure, as far as possible, that it will have sufficient liquidity 1o meet its liabilities
b flows to meet its neads for funds. The current commitled lines of credit are
Iling forecasts of its liquidity requirements 1o ensure it has sufficient
ning sufficient headioom on its undrawn commitled borowings facilities at all times so that the Company does

(¥ in Lakhs)

Due b 1-3
Partioutars Carrying Amounts | Due within 1 year e S:ween Total
ars
As at 31st March 2021
Barowings 2 .
Trade payables 140 1.40 - 1.40
Sequrity Deposit - - - .
Other liahilities 102.86 102.86 - 102.86
Total 104.26 104.26 - 104.26
As at 315t March 2020
Borrowings 57499 32858 24641 574.99
Trade payables 701.51 701.51 - 701,51
Saecurily Deposit A26.67 426.67 42667
Crther Hahilities 350.08 350.08 - 35008
Total 2,053.25 1,806.84 24641 2,053.25
— g
_1 T \
. LN
\ | |
& )5
\ el
b / j:“'
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29 Fair Value of Financial Assets and Liabiiities:
St out below, i a comparisan by clsss of the carrying amounts and fair value of the financial insliuments of the Companies

(% in Lakhs)

Particulacs As at As at
March 31, 2021 March 31, 2020

‘ :im:‘f Fair Value | Carying Amount Falr Value
Financial Azsels —
At Amordized cost
Investment 814.98 814.98 272,23 272.23
Trade Receivable - - 428.29 428.29
Cash & Cash Equivalent 252.25 252.25 83,36 83.36
Total 1,061.23 1,067.23 783.88 783.88
Financial Lizbilities
Al Amortized Cosls
Bariowings - - 574.99 574.99 |
Trade payabies 1.40 1.40 701.51 701.51
Others 102.86 102.86 776.75 776.75
Total 104.26 104.26 2,053.25 2,053.25

Falr Valuation Technigques:

The Company maintains policies and procedures 16 value Financial Assats & Financial Liabililies using (e best and most relevant dala
availabie. The Fair Values of the Financial Assets and Liabilties are included at the ameount that would be received to sell an assatl of
paid to transfer a liability in an arderly transaction between market parlicipants at the measuremant date

The Company has disclosed financial instruments such as cash and cash equivalents, other bank balances, trade Recsivables,
porrowings, trade payables and other financial liakility at carmying value because lhelr carrying amounts an 3 reasonable approsmation
of the fair values due to their short lemm nalure.

The Company does not have any suset of lizhillli#s that can be grouped into Level 1 fo Level 3 for Fair value measurément

Fair Value hierarchy

All financial assets and liabilities for which fair value is meatured in the financial stalements are categorised within the fair value
hierarchy, described as follows: -

Level 1 - Quated prices in active markels,
Level 2 - Inputs other than quoted prices influded within Level 1 that are observable, either directly or inditectly,

Level 3 - Inputs that are not based on ohizrvable miarket data.

The following table presents the fair value measurement hirrarchy of financial assets, which have been measured subsequent to (nitial
recognition at fair value as at 31" March, 2021:

- (% in Lakhs)
Assets [ Liahilities measured at fair value As at March 31,2021
(Accauntrr) Level 1 Leval 2 Level 3
Financlal assets
[rvestment in Mutual Funds 814.93 -
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30. Related Party Transactions (to the extent Identified by the Company)

In accordance with the requirements of Ind AS 24, on related parly disclosures, name of the related party, relationship,
transactions and outstanding balances including commitments where control exits and with whom transaclions have taken place

during reported periods are as follows:

Related parties and their relationships

Sl No |Name of the entity in the Group

% Share holding/Voting Power

As at March 31,2021

As at March 31,2020

A) |Associate of:

1 Bengal & Assam Company Limited (BACL)

99.99%

99.99%

B) [|Fellow Subsidiary

1 Umang Dairies Limited ( w.e.f 24/05/2019)

Key Managerial Personnel (KMP) :
Non-Executive Directors

Smt. Marmta Singhania

Shri Ashok Kapoor Gupta

Shri Chaitanya Hari Singhania

Shri 5.C. Gupta

Fellow Subsidiary

Sl No. Nature of Transactions Umang Dairies Limited

2020-21 2019-20

1 Conversion Charges Paid (including advance) - 3,6561.71

2 Rent Received - 5.90

3 |Oulstanding at end of the period - Receivable - 454.34

4 |Securily Deposit ® 963.93
2020-21 2019-20

S| No |Nature of Transaction Key Management | Key Management

Personnels Personnels
1 Director Sitting Fee to non-executive directors 1.25 1.18
Directors Commission 0 9.10
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31

32

33

34

35

36

37

Contingent Liabilities

(a) Contingent Liahilities are nat provided far and are disclosed by way of Notes ta the Accounts,

(b ) Penalty levied by FSSAL under appeal T1 Lacs (Previous Year T1,.00 Lacs),

(6) Estimaled amount of cantract remaining 1o be exsculed on capital account (net of advance) T Nil (previous year (T Nil lag)

According to Ind AS 108, identification of operating segments is based on Chief Operating Dedsion Maker (CODM) approach for making
decisians about allacaling resources to the segment and assessing its perfarmance. The business activity af the carmpany falls within one broad
business segment

There is no eligihle employes to wham the provisions of payment of Gratuity Act are applicable, Further, as there are no leaves due ta any
employee, there is na fiahility for leave encashment as at the yearend,

The balances of Trade Receivables, Trade Payables, advances and Security Deposit received are in the process of confinmation / reconciliation,

Auditars Remuneration

(T in Lacs)
Statutory Auditors: For the year For the year
ended ended
2020-21 2019-20
Audit Fees 0.60 060
Tax Audit Fees - 0.15
[Other Services 0.15 015
Reimbursement of expenses 0.15 -
Total 0.90 0.90

The Company is in the process of identifying the micra, srmall & medium enterprises as definad under the “The Micro, Srmall and Medium
Enterprizes Development Act, 2006." Amaurits outstznding to the estent available with the Company -

Asx at As at
31st March, 2021 | 31st March, 2020

Particulars

Principal amount and Inlerest due thereon remaining unpaid to any supplier = -

Interest paid by the Company in terms of Section 16 of the MSMED Act along
with the amounts of the payment made to the supplier beyond the appainted
day during the accounling year 3

The amount of interest due and payable for the year of delay in making
payment (which has been paid but beyond the appointed day during the year)
hut without adding the inlerest specified under this Act - -

The amaunt of interest acerued and remaining unpaid - =

The amaunt of further interest remaining due and payabie even in the
surceeding years, until such date when the interest dues above are actually
paid to the small enterprise for the purpose of dizallowance as a dedurtible

espenditure under section 23 of this Act, g =

The Company has paid the following dividends during the year

Particulars For FY 2020-21 For FY 2019-21
Final dividend for FY 2018-19 @ Rs, 8.5 Per Share 170
Dividend Dislibution Tax 34.94
Final dividend for FY 2013-20 @ Rs, 10 Per Share 200

Interm dividend for FY 2020-21 @ R 1700
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38 Deferred Tax Assets/(Liabilities)
The Company has recognised Deferred tay az2e15 on business loss for the current financial year (Rs 1.33 lacs, PY : Rs 0 Lacs) and carried over
MAT cradit entitlement (Rs, 168.08 Lacs, PY | Rs 144.93 Lacs) , Owing ta reasanable certainty of availability of future tazabie income to realize
such assets,

Deferred Tax Aszets on Short Term Capital Loss / Long Term Capital Loss incuried during the year amounting to Rs 74.03 Lacs has nat been
recognised as management is of the view that there would not be sufficient faable capital gains income in near future.

33 Expenditure /Eairings in Foreign Curmency,
CIF, value of Impart of Machinery: Rs. Nil (Frevious year T NiL)

40 Exceptional Item

Duiing the previous year, the Campany had caried out Impaiiment testing determining the fair value less cost to sales and value in use . Such
Valualion has been carried out by an Independent Valuer appointed in this respect by the management of the Company . Far the said purpose,
the entire Curd and Chaach manufacturing facility consisting of Plant and Equipment and its factory Building had been considered as CGU fur
arriving at the valug in use. The recoverable amaunt of Curd and Chaach Unit was determined to be Rs 1225 lacs as an March 31, 2020, The
value of Rs 1225 lacs has been estimated as per Discounted Cash Flow methad bazed on the future projections and assumptions . The pre tax
discaunt rate used for determining value in use is 18.3 %

As the carrying value was more than the recoverabile value, an impairment of Rs.301.60 Lacs on Plant and Machinery and Rs.96.40 lacs on
Factary Building (total impairment loss amounting to Rs 398 lacs) has been recognised and debited to Profit & Loss Account of Previous Year
as an exceplional ilem,

a1 Previous year fiquies have been regiouped/ reairanged/ recasted wherever considered neceszary,

As per our report of even date
For A. K. Gutgutia & Co.
Chartered Accauntants

{ Firm Registratinon No, 0000 12N) L\ V_,jw”
(Sumit Jain) Ditectors Directors
Partner

(Membership No. 99119)
Place : New Delhi
Date: 25/05/2021




